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https://emergingpaymentsasia.org/wp-content/uploads/2026/02/The-Next-Move-Industry-Collaboration-to-Outpace-Financial-Crime-1.pdf
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SDUWLFLSDQW *XLGH

)UDXG 6FDP VIQ 3D\ P HQW : KHWH 5HVSRQUELDW 6IW1LQ 0 RGHUQ $ WIDFNV
SP XO®
0 RGHDRU % DGBA 3WDIQHD® 6RXW 1 RUM

6HVWLRQ 3XUSRWH
) UDXG DQG VFDP V FRQWOXH VR HYROH | DWMUWDQ WH DELON Rl WH HARV VWP ERW LOGXVIM DQG

SRIF P DNHY/ VR LHVSRQG :  KIB! LQGLYIGXDORW DQVDMRQV DUH VWHQIWHQIQ) WHUFRQARY FUP 1QDY DQG
RWHUWUHDAWDRRY/ LQFUHDMQI® H SGRIVIKH J DSV EHVE HHQ LOVMAMWRQY MUVGIFWRQY WIFKQR®JI LHV DQG
UHIXOWRUY [LDP HZ RUNV

7KLY VAWMRQ EUQIVWRIHWHUWHI X@WVRY/ SD\ P HONIQN UIDVWAKRXIH SLRYIGHY 1 LODOADAMAMWRQY DQG
WHKQR®J\ SIRVIGHWYWWR H DP 1lOH Z KHIH UHVSROMELON FXUHMD MW DQG Z KHUH WWKRX@ MW DV

SD\ P HOWWXG EHRP HV IQRIHDMQI® VRSKIMAFDWAG

7KH REMIPAYH LV QRVWR VROH HYHUY 1LDXG SLREGP 1Q D VIQI®I GVFXVWIRQ EXVWR LGHQW\  SUDPAFEDCDUHDV
Z KHUH VKDUHG XQGHUAMIQGIQU JURXQGHG LQ WH UHDOZ RUTS H SHUHQFH RI 1LDXG FRP ELQHG Z WK JUHDWAU
FRRUGLODWRQ DALRW IQGXVIM DQG SRTR P DNHWY FDQ UHGXFH 1 DXG P SURYH FXVWRP HURXWRP HV DQG
IQRP IXWUH (3$$ : RINQJI * LIRXS SURUMHY

6HWLRQ) RLP DW

- HBRPH P lQV

%ADGEA 3LDIQHD 6RXW 1 RUM

%.DG Z L@ HORP H SDUAFLSDQW RXWIOH WH RENMPAYHV Rl WH GVEXVWIRQ DQG H SOILQ WH FRADERUDWYH
Z RINKRS IRWP DW

| RFDOBHUSHAIYH P LQV
%OQN1 HIDWDO DD\MD %0  $P DIQD 1 DEIDK 5R] @Q
3D\ 1 HW $® MXVE&KRQI . [Q) DD

$ VKRUARYHUYLHZ RI WH 0 D@\ MDQ | LDXG DQG VFDP VOQGVFDSH FXUHOWHI XOWRY SURUMEV DOG
FRADERWDWYH LOMDAYHY DRLIRWWH 0 DD\ IDQ SD\ P HQW HFRVi VWP

QGXWW )RIXP P LQV

0 RGHIDWG GMXWRQH SRUQ

o FXUHOWUDXG DQG VFDP WHQGY HP HUILQJ DABAN YHRRY/ VFDP V VRSKMAFDARQ 1P SHWRQDARQ
o WSR®RJIHV GDVD FRFARQ DQG IDEIMN DXWRUWHG  XQDXWRUVHG

e RSHIDWRQDOFKD@IQIHV VSHHG DQG VRSKIVAFDARQ VKDUHG HQYILRQP HOW DQG
o UHVSRQWHV LQGIYIGXDODQG FRAFWYH SUYDW DQG SXEQE

3 DQHAVW

o BXW\ ' H +6%&

DVRQ&KDQ 6XP VXE

OUD'\ $PDRQ: HEBHWMFHV $: 6
. HORQ/ P ) HHG DL

' DP IDQ: HOKH 5HP VD
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) DFLOVDWAG' VFXWIRQ P LQV
3DUARSDQW Z LOP DS Z KHH UHVSRQUEELMN FXULHQWD VW DRLRW WH | LDXG @HR F®! LGHQW\ JDSV EHVE HHQ
LOQGXVIW DRRY/ DQG FROVGHUFRMERUDWYH DSSURDFKHV VR LHGXFH | LDXG DAIRW $3$&

7KHWHWRQ Z LOQXVH P XGAS®! ELHDNRXWI LRXSV HDFK Z RINQJ WILRXJI K W(UHH LIHD@E RUG XVH FDVHV R
VXUDAH SRIQWRI TUFARQ DUHDV RI LQGNGXDY DQG WKDUHG LIHVSRQMEION DQG RSSRUMQMWHV IRU

FRRUGLODWG DPMRQ

-OMIKWIWRP  WHWH EUHDNRXWGVRXWRQV Z LW DSH WH SURUW Z RUIN DUHDV IRUWH ( 3$$ ) IDXG  6FDP V
: RINQJ * LIRXS RYHUWHOQH W P ROWYV

SHSRUMDFN &BGMQJ ' IVFXWIRQ P LQV
( DAK ELHDNRXWILRXS Z L@WKDWH IW NH REVHIYDWRQV EH RUIH FROFXGIQJI Z IW DZ KR®I Rl LRRP GVRXWRQ

VR IGHOW\ FRP P RQWHP HV DQG SUDPAFDOQH VWAMSY

6SHDNHU ) DAQMVRU/ DMV

1DP H 2 LIDQMVDARQ

%UDGOH\ 3UDJQHOO 6 RXWK I1RUWK ORGHUI

$PDOLQD 1DELODK 5R]ODQ| %DQN 1HJDUD 0ODOD\VLD

$OR\VLXV &KRQJ .LQ )DD | 3D\1HW

OLUD '\ $PD]RQ :HE 6HUYLFHV $:6
-DVRQ &KDQ 6XPVXE

'DPLDQ :HOVKH 5HPLWO\

_.HOVRQ /LP JHHG]DL

6XMR\ 'H\ +6%&

1DILY $ODP UROH WR EH ( ORQDVK 8QLYHUVLW\ 0DOD

3UH UHDGIQU 3 DUAALSDQW DUH HQFRXWDIHG \R IHYLHZ. WH | RERZ LQJ P DMUD® SURUVR WH VHWIRQ b
6LIQDY 7D{ RQRP \ b
$3$& DQG 6RXW $MD &RP SDUDWYH ) UDXG DQG/ LDELOW ) LDP HZ RUNVIRU3D\ P HQWb
8 VH &DVHV | RUSOWMLIEDVMRQ / LDELON DQG 5N b
' DV &ROPWRQ RQ 6FDP VDQG ) IDXG IQWH' LIMICBD\ P HQW 6SDFH

7KHVH SDSHWY/ SURYIGH WH EDANILRXQG VR WH:  RINQJ * LRXS VZ RINRQ | LDXG FOWLLIFDARQ DELON GDV
FROMMMOQR DQG ARW VHRRUFR@ERWDARQ DQG Z I@QIRWP WH GIVRXVWIRQ GXUQI WH LRXQGVBE®!

$Q ([ HRXWYH6XP P DU Rl WH SUH UHDGIQJ P DWUDQY Z LGDAOR EH SIRYIGHG
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3DQHO4 XHWIRQV

&XUHOW LDXG DQG VFDP WHQGV  HP HUILQJ DWDFN YHFVRUY
o : KDADMIAN YHRRUY/DHJIWRZ IQJ | DAMWDALRW $3$&"
+RZ IVIP SHVRQDMRQ HYROMQI DQG Z KDWGRHV QH WBHQHIDARQ IP SHWVRQDMRQ GRN@\H [LRP \ RXU
YD H SRIQW
$UHZ HVHHQI D \KLWQ DMIANHUEHKDYIRXUWRZ DUG FRMEBMARLP  RURIRWERLGHURUAKHVWDMRQ DQG
Z KDAWGRHVWDWP HDQ | RUGHWIPARQ'

7\ SRRILHV GDVID FREBIFIRQ DQG QDELDW
© KHUH DUH WH ELJJHVWI DSV IQ WSR®J\ DRI QP HOWDFLRW LOVAMWRQY DQG LHIXOVRY/ DQGKRZ GR
WHVH J DSV D HPAGHWIPARQ DQG LHSRUAQJ”
o : KDWGEDW GR Z H QRAFXULHQWD FRIPWKDWEZ RX@ P DWUD® P SLRYHVFDP  SUHYHQUWRQ RUSRVMEIYHQW
DQDOWY!
o +RZ KRX@ Z HWIQN DERXWIDELDN DARFOMRQ Z KHIH P XGAS®! DARY/ EDONV STMRLP V \WBRV
L OXHQPH WH FXWARP HUNBXLDH

2 SHUDVIRQDOFK DABIQI HV
+RZ DUH IQWMIMAWRQV FRSIQJ Z I WH LOFIHDMQJ VSHHG RI DAWBANY HVSHADI LQ UHD@AP H SD\ P HQW
HQYLLRQP HQW'
© KHUH GRHV FRRUGIQDARQ EUHDN GRZ Q EHVE HHQ EDQNV SOWRLP V DQG WIBRV GXUQJ @/H [ LDXG HYHQW!

5 HVSRQWHV
;- KIFK IQGNGX DAVMWAMRQ UHVSROWHY KDYH GHOYHUHG WH ELJ I HMALHGXPARQ LOVADP RWHV DQG Z K\ *
. KDWRR@PWYH UIHVSROVHY DRIRW $3$ & KDYH WKRZ Q SLRP IMH DQG Z KDASIHYHOW WHP [ WRP \VFD@JI™
+ RZ WKRXG IHIXOWRWY/ EDONV SOMRLP V DOQG WIBRY GYIGH LHVSROMELDAHY R DYRIG GXSTIMRQ DQG
FRWH JDSV!
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([HEXWLYH 6XPPDU\
)WDXG 6FDP VIQ3D\ P HQW : KHUH5HVSRQUELIW 6LWLQ 0 RGHUD $ WDFNV

) UDXG DQG VFDP VKDYH EHFRP H D GH IQIQ) FKDEHQIH | DAQU GLIIMBCSD, P HQW DRIRW WH $MD 3 DALLE
WHIIRQ &UP QDY DQG RIKHUWUHDWDRRYY LORIHDMQI® H SEIVWKH J DSV EHVE HHQ | LODQADAQMANMWRQY
SD\ P HQWA VWP V \MBFRP P XQIFDARQV SLRYIGHY GLIMICB@MARLP V DQG LHIXOWRY 1LDP HZ RUNV Z KI®! WH
LOGXVM V DELON VR UHVSRQG LV RIWIQ [ LDIP HOWMG

$OMRXIK LOGLYIGXDCRLI DQVDARQY FROWOXH VR VWHQIWHQ WHURZ Q FROWRY QR QI B SDUAASDQNKDV
VX1 EFHQAYIMELDN VR GHWPARUGIMXSVWKH | X@DWIAN FKDIQ $V I LDXG DQG VFDP VEHFRP HP RUH
VRSKIMAFDWG DQG LQRHDMQI® AIRW SOMRLP  IHGXAQ) BWHV Z L@GHSHQG LORHDMQI® JUHDWAU
FRRUGLODARQ DRLRWW(H SD\ P HQW HFRVi MP

7KH SDSHW/ SUHSDUHG E\ DQGIRUWH ( 3$$ ) UDXG  6FDP V: RUNQJ * LRXS DLIXH WDWEXUHQADSSURDFKHV
DUH QR RQIHUVXI [ LEHQW) WDXG LV VAU HO FOMMLIHG DAFRUEIQI VR Z KHWHUD SD\ P HQWZ DV DXWRUMVHG RU
XQDXWRUVHG \ HAIQFUHDMQI® VRSKIVAFDWMG P SHVRQDAWRQ BIG DAMA\V RIWQ HABEQK FRQARCRYHUD
YIFAP ®QJ EHRWHDQ SD\ P HOWY IQMDWG 5HDOZ RUTS XVH FOVHV GHP ROVADW WDWGHWEDCDWIRNY
RSHUDMG XQGHUHQALHO Gl HIHQAHIX@WRY DQG IDELDN RXVWRP HV EDVHG VRGO RQKRZ \WH FUP LQDO
FKRRVHV VR H HPXW WH | LQDOAMI H Rl WH DABAN 7KLY LDVHV 1P SRUBQAT XHVARQV DERXWZ KHWHUH] MAQU
GH IQWRQV I RQRP HV DQG WH IDELDN P RGHY WDRIWQ MWKQGHUWHP  DGHT XDWAD® LH GPAZ KHUH UWN
RUWJLODWV DQG Z KHUH UHVSRQUELDA VKRX@ VMDRRW EDQNV SD\ P HOASLRYIGHLY \WWBFRP P XQIFDARQV
SWRYIGHY GLIMECSOWRLP V DQG RWHUHFR VWP SDUARSDQW

$ VHIRQG WHP H LV WH QHHG VR P RYH VRZ DUGV D VLI QDA EDVHG DSSLRDAK VR [ LDXG DQG VFDP SUHYHQURQ

5 DWHUWDQ YLHZ LQJ 1UDXG DQG VFDP VRQO® DVWIKH SRIQARI SD\ P HOWWH SURSRVHG [ LDP HZ RUN LHFRIQIVHV
WDWREVHUYDE®! LQGIEDVRY/RI P DQISXOMRQ HP HLI H WILRXI KRXWIMH FXVARP HUNRXLOH ' LLIHUHQW

RU DQVDWRQV KDYH YIMELON Rl FHWBIQ HBP HQW RI WLV EXWOR QI B! RU DQVDWRQ VHHV WH FRP SGIWM
SIPWUH % IGHOW\ 1QJ WEQGDUGEMQI DQG WKDUQJ VI QD DRLRW VHRRYY RUI DQIVDMRQV KDYH JUHDWU
RSSRUMQIW VR GHAMPADMIAN HDUTHU LOWRGXFH DSSIRSUDW LOMUYHOMRQ DQG SUHYHQOARWHY EHIRWH
IXQGV ®DYH WH SD\ P HQWA VIMP

) UDXG DQG VFDP VKDYH EHFRP H D GH IQIQJ FKDEHQIH | DAQU GLIIVBCSD\ P HQW DRIRW WH $ VD 3DRLE
WHIIRQ &UP LODY DQG RIKHUWUHDWDRRYY LORHDMQI® H SRIVWKH J DSV EHVE HHQ | LODQADAQMANMRQY
SD\ P HOWA WP V \WWMBFRP P XQIFDARQV SLRYIGHY GLIMICB@MARLP V DQG LHIXOWRY 1WDP HZ RUNV Z KIG! WH
LOGXVIM V DELON VR UHVSRQG LV RIWQ [ LD P HOMG

$OMRXIK LQGLYIGXDARLI DQVDARQY FROWQXH VR VMAWHQIWHQ WHURZ Q FROWRY QR QI B SDUAASDQWKDV
VXI | LEHQWYMELDN VR GAWIPARUGIMUXSVIKH | XGDWAN FKDLQ $V 1 LUDXG DQG VFDP VEHFRP HP RWH
VRSKIMAFDWG DQG LQFUHDMQI® ALRW SOMRLP  IHGXAQI BWHV Z L@GHSHQG LOPHDVQI® JUHDWU
FRRUGLODWRQ DRLRW WH SD\ P HOW HFRVA WP
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7KH SDSHWY/ SUHSDUHG E\ DQG IRUWH ( 3$$ ) LDXG  6FDP V: RUNIQJ * LRXS DUIXH WDWEXUHQADSSURDFKHV
DUH QR GRQUHUVXI [ LHHQW) WDXG LV VDD HO FOMLIHG DFFRUGEIQU VR Z KHWHUD SD\ P HQAZ DV DXWRUVHG RU
XQDXWRUVHG \ HAQFUHDVQI® VRSKIVAFDMG P SHIWVRODWRQ BIG DAMBA\V RIWQ HAWEEQAK FRQARCRYHUD
YIPWP ®QJ EHRWHDQ. SD\ P HOAY LQMDWG 5HDOZ RUTS XVH FDVHV GHP RQVADWA W DWGHQWFDCDWEFNY
RSHUDWG XQGHUHQWHD Gl HHQAHIX@WRY DQG IDELON RXWRP HV EDVHG VRBI® RQ KRZ WH FUP LQDO
AKRRVHV R H HEXW WH [ LODOWRI H RI WH DWBRN 7KLY DIVHV P SRUBQAT XHVWARQV DERXWZ KHWHUH, MAQU
GHIQMRQV VI RQRP [HV DQG WH IDELDN P RGHY WDARIWQ VMVKQGHUWHP  DGHTXDWAD UH GRAZ KHUH UWN
RUWJLODWAV DQG Z KHIH UHVSROVELDW VKRX@ VMDRLRW EDQNV SD\ P HOASLRYIGHY \MBFRP P XQIEDARQV
SWRYIGHY GLIMICSOWRLP V DQG RWHUHFRV MP - SDUAALSDQW

$ VHFRQG WHP H LV WH QHHG VR P RYH VRZ DLGV D VLI QDO EDVHG DSSURDFK VR | LDXG DQG VADP - SUHYHOMRQ

5 DWHUWDQ YLHZ LQJ 1LDXG DQG VFDP VRQO DVWKH SRIQARI SD\ P HOWWH SURSRVHG [ LDP HZ RUN LHFRIQMVHV
WDAREVHUYDE®! LQGIFDVRUY/RI P DQAISXOMRQ HP HLIH WLRXJ KRXVWIKH FXVARP. HUNRXLODH ' LLI HUHQW

RU DQLVDWRQV KDYH YIMELDN Rl FHWBIQ HBP HQW Rl WLV EXWOR QI B RU DQVOWRQ VHHV WH FRP SGM
SIPUH % LGHOWN LQJ WEQGDUEIMQI DQG VKDUQJ I QDA DRIRW VHARYY RU DQVDWRQY KDYH J UHDWMU
RSSRUMXQIW VR GHWMPADMZANY HDUTHU LOWRGXFH DSSIRSUDW LOMUYHMRQ DQG SUHYHQARWHY EH RUH

I XQGV ®DYHWH SD\ P HQWA IMP
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6LJQDOV 7D[RQRP\ 9

$ 6LJQDOV %DVHG J)UDPHZRUN IRU 8QGHUVWDQGLQJ DQG —-QWHU'
YUDXG

“QWRGXPVIRQ
$FLRWWH SD\ P HQW DQG GLIVICHRRV WP 1 LDXG FRQWOXHV VR EH IOMLSUHMG SUP DU® WILRXJIK
RXWRP HV P RWFRP P RQ® Z KHWHUD SD\ P HQAZ DV DXWRUVHG RUXQDXWRUVHG 7KLY I LDP 1QJ 1V

RSHUDWRQD@ FRQYHQHQADQG GHHS® HP EHGGHG LQ LHIX@WRU GUDODQG LOAMWRQDCBURAHWHY
+ RZ HYHU IMGRHV QRWX@ FDSWWHKRZ 1P SHWVRQDWRQ GG | LDXG DAMDI XQI RGV 1Q SUDPWFH

Q WHVH VAHQDURY WH GHRMYH P RP HQALDUH® RAFXLY DAWKH SRIQARI SD\ P HQW-QWMDG MRFAFXUY HDUTHU
RIWIQ W QUEDQWD HDUIHU DAWMH P RP HQAZ KHQ D P DIFIRXV DRRUVXAAHW X@ VKDSHV 1QI XHQPHV RU

FROARY D YIFWP V SHIFHSMRQ RI UIHDOW DQG E\ H WQMRQ WHUGHAMRQ P DNQU % WHWP HD SD\ P HQW
LV IQMDWG DXWHQWEDWG DQG FRP SGMAG WH RXWRP H KDV WSLED® DOHDG. EHHQ GHWMLP LOHG

7KLY SDSHUSRSRVHV DQ DAMUODWYH DODOWDA RXQGDMRQ EXLGDURXQG LI QDY IDWHUWDQ RXWRP HV
6L QD& DUH REVHUYDE®! LOGIFDVRUY/ WDWP DQAISXOMRQ RUIDXG P D\ EH RFFXUIQ) DQGWH HP HUH
FROAOXRXM® DALRWM VWP V DRIRWWP H DQG DRLRW GLLI HIHQWABINHKRGHLY 7KH FHQOADOMHMY LV
VWDLI KWRWZ DUG EXWP SRUBQWHYHQ LQ QRYHOSUHYIRXMD XQWHHQ VFDP VRHQDURY WHUH DUH D D\ V
GHMPVE®! W QDY 7KHVHMIQDEP D EH Z HDN' LOGIUHRFWRUSUREDELDME IDWHUWDQ GH LQIMYH EXVIKH

QROHWHBMW H MV

7KH FRUH FKD@IQIH WHH RWH LV QRWKH DEVHORH RI MW QDY WY \WH [ LDIP HVMRQ RI YIMEIOW DRRW
VI WMP V WH GLLILEXOV Rl LOMBSUAWQI Z HONRUDP ELIXRXV IQGFDVWRY/ DQG WH WUHVKRGY WDWGHWALP LOH

Z KHWHURUQRWDRARQ LV VIINHQ 1O LHVSROW

7TKH/ IP MDMRQV RI 2 XVIFRP H UDVHG 7 KLONLQJ

2 XVWRP H EDVHG P RGHY FRP SIHWDFRP S®[ P XM\ H DMIAN LOR DMQI®! 1LQDCHYHQW:  KLB! WAL
VP S@H FOMLIEDWRQ DQG LHSRUAMY  IMIQARGXPHV VHYHUIDOWK P DCE GG VSRW WDWDUH LOPIHDMQI ®
GLLI LEXOWR LIQRWH

) DAIMRYHURRNV WH XSVWHDP  WRRIHV Z KHUH P DQISXOMRQ DQG GHRHSWRQ DUH DRXD® HWREQKHG
BHARQG IMREVEXUHV Z KIFK DRRVY/ KDG HDUIHUYIMELDN QR HP HLILQJ UMN DQG WHUH RUH SRIMQUWDO
RSSRUMQMHV VR IOMIYHQH 7KILG P STRMD VXJJ HWV WDASUHYHQWRQ EHILQV DAKH SRIOWR! WDQVDRARQ
WDWHUWDQ UHFRI QMQI WDVWKH WDQVDPARQ LV P HH® WH 1 LQDOMS 1Q D BQIHUFDXVDARKDIQ

QUDOV [P SHIRQDARQ BIG | LDXG XQ RGV DV D VHTXHQFH Rl HVFDDWQU I QDY HDFK RI Z KIFK FRQMEXWV
VR WH HYHQMDCRXWRP H $ 1P HZ RUINWDWRPXVHY H FOOMYH® RQ WH HQGSRIQWZ LOE\ GH IQUWRQ IDIOR
FDSVUH WH P DVRUW RI WH DWBFN SDWZ D\ DQG Z LOMHH RUH XQGHHAP DM ERW UMN DQG UHVSRQUELDN
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6LJ QDY DV VIKH $ VRP LF 8 QIRI $ QDO WY

$ \LJQDOFDQ EH GH LQHG DVDQ. REVHUYDE®! HP SIUFDAQGIFDVRUWDAP DQISXOMRQ GHRHSMRQ RUILDXG
P D\ EHRFFXUIQ] 8 QINH @EHY RUFDWLLFDWRQV VLI QDY GR QRADWP SWR GH LOH DQ HYHQNLQ IW HQALHW

“QAMDG WH SURYIGH JUDQX@UHYIGHQFH WDWRP HWIQJ Z IMKIQ D ELRDGHULQWMUDPARQ P Di EH LOFRQUMMOQW
Z W B IMP DM EHKDYIRXU

6L QDY P DQLHWDARW P XGAS®! GRP DIQV 6RP H DUH WIRKQIFDOVXFK DV GRP DIQ UHI MADVWRQ SDIMALQV RU
GHYIFH DQRP DIHV 2 WHLY DUH EHKDYIRUDOVXAK DVXUHQR  FRHUARQ RULHTXHW IRUHRUHR.  6WORWHY/
DUH FROMQAEDVHG IQFXGIQU [P SHIVRQDWRQ Rl WXVMG ELDQGY RUP MBDGIQ) FOIP V GHLI QHG VR LQGXFH
DPARQ ) LOD® WHUH DUH WDQVDPARQDOLI QDO VXK DV XQXVXDCBD\ P HOAWSDWHALDY RUGHYIDARQVILRP D
XVHUV KMRUFDCEHKDYIRXU

7KUHH FKDUDRAMUMEY P DNH VLI QDO SDUAEX@UD SRZ HUXCDV D | RXQGDARQ | RUDQDOMY ) IWAMMEH DLH

D@ D\ V SUHVHQWHYHQ LQ QRYHCDWIAN VAFHQDURY 6HFRQG WH. DUH LOKHIHQWD SUREDELDMF YDU LQJ 1Q
VIWHQIW DQG UHIDELOV GHSHQGIQ) RQ FRQM W7KILG WH DUH FXP XOWYH P HDQLQI WDWIMN HP HUHY QRW
ILRP DQ\ MQI®I VI QDAQ VROMRQ EXWURP WH DIJUHIDMRQRI P X@SE®I W QDY RYHUWP H

7DNHQ VRI HWHU WHVH SURSHUAHV P DNH VL QDO WH P RWIWABE®! DQG \WDQU HIDE®! XQWRUXQGHUABQGLQJ
| LDXG DRLRW GLLI HLHQWA VWP DQG VHRRY/

7KH5HDOW RI ' HVHPIRQ
0 RGHQ I IDXG GHWIPWRQ GRHV QRWRSHUDW DV D ELQDY M WWP  1Q Z KIFK HYHQW DUH HWHUFGDUD P DIARXV
RUFGDUWO EHQIQ -QUWMDG IMRSHIDWV DBQJ DVSHPAKP Rl XQFHURIQW

-Q FDVHV LQYROIQI NQRZ QWUHDW Z KHUH QI LDVAKPMUH RUSDWMUQV KDYH DOHDG\ EHHQ LGHOWLHG DQG
FOWLLHG i WP V FDQ DRWZ IWK D KLIK GHIUHH Rl FRQILGHQPH -Q FRQWDVWQRYHORHQDURY SUMVHQOWD
IXQGDP HQE Gl HHQARKDIIQIH 7KH W.J QD& DUH VWIS UHVHQWEXVWKH. DUH Z HDNHU GMW FHURIQ DQG
P RUH GLLI LEXOWR [QMSUHVIQ VROMRQ

$V D UHVXOVG-WIFWRQ EHFRP HV SLIREDEIOME 6\ WMP VP XWZ HIK P XGAS®! 1P SHUHRPNIQGIFDVWRY/ EDDQHH
WH FRWRI | DOH SRMMYHV DI DIOWIWKH UMN R P BWWHG GHWIRWRQV DQG GHAGH Z KHWHUDYDIME®! HYIGHORH LV

VX1 LELHQWIR DAL LOMUYHOWRQ

7KLY GMAQPARQ L FUMFDO 7KH DEVHQPH Rl D EGAN RUZ DUQIQJ GRHV QRWP SO WDWOR I QDCH MMG W
LOGIFDWV WDVWKH DYDIDE®! VLI QDY GG QRWP. HHWKH WUHVKR@S LHT XILHG | RUDPARQ -Q RWHUZ RUBV Z KDW
DSSHDW/ H WALQD@ DV QRWIQJ VR GHWRWLY P RUH DFFXUDM® XQGHUAMRRG DV D WDARQ LQ Z KIFK GHWIPARQ
Z DV XQFHULQ LDWHUWDQ P SRME®!
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" DMALEXWAG 9 IMELOW $ FLRW VKH ( FRV WP

2 QHRI WH GHI1QIQJ FKDIDRAMUMAFV RI IP SHORQDWRQ GG 1 UDXG LY WDWLJ QDA DUH QRWAROFHOWDWG 1O D
MQI G BRFDAWRQ -OMWDG WH DUH GMMEXWG DRIRW P XGAS®I A WMP V DQG WINHKRGHY/ HDFK RI Z KIFK
KDV SDUADOYIMELON LR WH RYHLIDQDWIZAN

SOWRWP VP D\ REVHIYHIP SHIVRQDWRQ DQG JWRRP 1QJ EHKDYIRXU 0 HADIIQJ VHUMIFHVP D FDSVMUH
FRQYHU/DWRQDCE DIMALRY DQG VRTIAVMMRQ DIMAP SW 7HBIFRP P XQIEFDWRQV SLIRYIGHW P D VHH URXWQJ

LOIRUP DMRQ DQG VHQGHUIGHQW DQRP DIHV %DQNV DQG SD\ P HOWSLRYIGHWY/ P D\ GHWIPADQVDPARQ BIYHO
VI QDY VXK DV XQXVXDCEHQH LELDUHV RUGHYIDARQV | LIRP - HMBEQKHG EHKDYLRXUDCE DVHIRHV

1 RMQI® DARUKDV FRP SGMW YIMELDV LR WH | X@DWAN FKDIQ + RZ HYHU Z KHQ FROMGHHG FR@FWYHD
WHHRM WP GRHV 7KLY GDGVWR D FIMFDAMI KWILDXG LV QRUQYIME®! EXWUDIP HOMG $ MJ QDY EDVHG
IWDP HZ RIN D@®Z VWHWH [ DI P HOWAG REVHUYDWRQV VR EH DQJ QHG DQG LOMUSUHWAG DV SDUARI D FRKHUHQW
SDWZ D\

) LRP 6L] QDY VR -QVAHUYHQVIRQ

7KH SUMVHQAH Rl D VL QDOGRHY QRWDXVRP DAFDX WDQUDWM LR IOMIYHMRQ $PARQ GHSHQGV RQ D LDQIHRI
IDPRY/ LOFXGIQI WH FRQILGHQORH DWRADWG Z W WH LI QDOWH SRWIQWDOMHYHUW RI WH RXWRP H WH
FDSDELDAHVRI WHW VWP DQG WH DFFHSVBE®! BIYHCR! | DOH SRVWYHY

“Q SIDPWEH LOMYHOWRQV WSLED@D | DOIQWR WUHH FDWIRUHV + LIK FRQILGHOFH VW QDOP D MW\ EGANQJ
RURXWAI KWSLHYHOMRQ 0 RGHUIDWM FRQIIGHQRFH VI QDY P D\ WAJJHUZ DUQIQIV 1UPMRQ RUDGGIMRQDO
YHULLIFEDARQ WSV / RZ HUFRQIIGHOFH VI QDAY P D LHVXOMQ P RQVRUQI RUHVADOMRQ Z IWRXWP P HGIDW
XVHUIDAQJ DPARQ

7KLY @\ HIHG DSSURDAK UH GFW WH U-DOW WDWP RWILHDOZ RUTS VAHODURY LOYROH XQFHUBIQW  7KH
DEVHQAH Rl LOMUYHOWRQ VKRX@ WHUH RUH QRVEH LOMUBUHAWG DV HYLGHQPH WDWOR UMN Z DV SUVHQW-WP Dy
LOVMDG UH GPAMH VA VWPV FDIEWDARQ WH GMMEXWRQ Rl VI QDY RUWH LQKHHQWDP ELIXIW RI WH
VIWDUARQ

~QVALBUMQ] 6LBIQFH

$ SDUAEXDUD P SRUBQADVSHAARI WKLY GVAXWRQ LY WH LOMESUHVEMRQ Rl MBIQRH -Q P DQ\ FOVHV XVHWY/
SURAHHG WURXJ K DQ LOMUDPARQ Z IMKRXWHPHIYIQJ DQ\ Z DUQIQIV RUDBIUNV DQG WL DEVHQRH RI 1UPWRQ LY
RIWIQ LOMUEUHMG DV FRQILLP DWRQ WDVWKH LOWIDRARQ LV VDI H

) IRP D WFKQIFDCEHWSHAWYH KRZ HYHU MGIQRH LV DP ELIXRXV WP D\ 1QGFDW WDWOR MJ QDY DV GHWIRMG

EXVWMWP D\ HT XD LQGIEDW WDV QD Z HUH SURVHQUEXWQUXI [ LEHQAD VARQI WDWHBIYDOWFRQARY Z HH
QRWDSSTHG RUWDWMUHVKRGV | RULQMYHOMRQ Z HUH QRAP HW

7KHVHDWH P DIMUD® Gl HHOWARQGMWRQV \ HWKH  DUH RIWIQ WHDWG DV HT XLYDBIQW7 KLY P MOWLSUHVIMRQ
KDVIP STDMWRQV QRVRQD | RUXVHUEHKDYIRXU EXVWDOR IRUKRZ  LOAGHQW DUH DWHWHG DI\WWMUWH | DRW$

WJ QDY EDVHG [WDP HZ RINP DNHV WKLY DP ELIXIW H STAVDQG D@RZ V IWR EH DOQDOVHG P RUH W RURXMOD
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7KH5R®I Rl &KDQOHW
+ KIBI FKDQQHY VXK DV60 6 HP DIOVRADCP HGD DQG YRIFH GR QRWGH LOH WH XQGHUDLQI QDWILHRI 1LDXG
WH SO D FUMFDORGI IQ VKDSIQI KRZ M.J QDY DUH JHOHUIDWG REVHUYHG DQG DRWG XSRQ

( DK FKDQQHCKDV W RZ Q WK QIFDCRKDLDAMUMAEY Z KLFK 1Q \MUD GHWILP LOH Z KDV QDY DUH DYDIDE®!
Z KR FDQREVHUHWHP  DQG Z KDWSHV RI FRQWRY FDQ EH DSSTHG ) RUH DP S®i 60 6 P D\ SLRYIGH
YIMELDV IQWR VHQGHULGHQWILHYY DQG LRXWQJ P HVBGDD Z KLBI VRADCS@WRP VP D\ RIIHUUFKHUIQUIKW
LOWR [GHQWN EHKDYIRXU DQG IQWDPARQ SDMALY

&KDQQHOKRX@ WHUH RUH EH XQGHUARRG QRWDV D GH IQIQJ VB RQRP \  EXWDV DQ RSHIDWRQDOGIP HOMRQ
WDWQ OHQRHV YIMELON HYIGHQRH DQG LOWIUYHQWRQ FDSDELON -J QRUQI WLV GIP HOMRQ UMV
RYHUAP S@\ lQJ KRZ |LDXG DRXD@® P DQLHW LQ SUDPAEH

6LJQDCBDWZ D\ V
) IDXG FDQ EH XQGHUMRRG DV D VHT XHQFH RI \.J QDO WDVWHP HUH RYHUWP H DRIRW GLLTHIHQWA WMP V

-Q DWSIFDAQYHR HQWDP  HDUD WRIJHVIQDEY P D\ LQFXGH IP SHWVRQDWRQ RI D WXVMG DXWRUW
VXWBIOHG JURRP 1QJ EHKDYIRXU DQG WH SUHVHQUMRQRI P IMBDGIQJ) RUH DJJHUDWG UHWLDY $VWH
LOMUDPRQ SLRIUHWHY DGGIMRQDOWI QD& VXK DV FKDQQHCP LIIDARQ XWHQR  DQG LHTXHW | RUVHRUHR

EHILQ R DSSHDU $WiMH SRIQARI SD\ P HQWMDQVDRPARQDOWI QDAY VXFK DV 1 LUMMP H EHQH LEDUHV DQG
XQXVXDOADQV HUSDMAQV EHFRP H YIME®H

$ GHOYHY VFDP |RERZ VD GLLI HIHQAQDUDWYH EXWH KIEIW D VP LOUMAKRMUH ( DUD VWJQDYP D\ LQYROH
P DW RXWHDRK DQG VHQGHUVSRRILQ) IR@Z HGE\ XWHQR DQGWH XVHRI P DIARXV N DQG FX® QDAY
IQ®Z YDXH WDQUDPARQVWDWP Di QWD DSSHDUEHQLIQ -Q ERW FDVHV QR VIQI B! I QDAY GHAMYH

“QAMDG UMNHP HUHVWURXJK WH DFFXP XOMRQ DQG LOMDPARQ Rl P XOAS®I VI QDY HDFK FRQMEXWQ) \R
D ELRDGHUSDWALD

$ / LUKV HIKW6FRUQJ 0 RGHO

7R RSHUIDARQDOMH WLV 1 LDP HZ RUN \M.J QDY FDQ EH HYDXDWG DRQJ WUHH GIP HOMRQV FRQILGHQAH VHYHUW
DQGWP IQ) &RQIIGHFH LH BPW KRZ VWRQI® D WL QDAQGEDWMV | LDXG VHYHUW FDSVMUHV WH SRWQADO

LP SDPAL WH VLJQDCBLRYHV\R EH YDIG DQG WP Q) UH GFW Z KHUH LQ WH DMZAN FKDLQ WH LI QDCDSSHDLY/
%A DWMIQQI Z HIKW VR WHVH GP HOMRQV MEHFRP HV SRME®! VR FROMAKPAD FRP SRV UMN VFRUH WDW
UH GPW WH FRP ELQHG HIHPARI P XGAS®! W QDY

) RUH DP S® DQLP SHUWRQDARQ W QD W KLIK FRQI LGHQPH DQG KLIK VHYHUW DSSHDUQJ HDUD 1Q WH
LIOMDPARQ P D\ FRQMEXWM \WJ QUIEDQWD VR RYHID@UMN Z KB D &Z HUFRQI LGHORH WDQVDPARQDCDQRP DO
DSSHDUQI @WUP D\ FRQMEXW GMW 1Q VROMRQ EXVWAMIDGG VR WH FXP XOWYH DAVHWAWP HQW

7KLY DSSURDAK DARZ V Z HON WL QDY VR EHFRP H P HDQLQI I XQZ KHQ FROMGHUHG VRIHWHU SLRYIGIQU D
SWDPAFDCP HAKDQWP | RUNDQVODMQI SUREDELDME IQGIFDVRYY LR DFARQDE®! LI KW
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-P SOFDVIRQV | RU5 HVSROMELOW

$ VW QD EDVHG | LDP HZ RIN SURYIGHV D P RUH SUHAVH EDVY | RUDQDOMQI UHVSROMELON 5 DWHUWDQ
IRFXMQI VRBIO RQ WH HOWN WDWSURFHWHG WH [ LODOADQVDRARQ IMEHFRP HV SRWIE®I VR H DP IQH Z KIFK
DRVRL/ REVHUYHG Z KIFK VW QDY DWZ KDWAMIH DQG Z W Z KDWADSDAW VR LOWAUYHQH

5 HVSRQUELDN FDQ WHUH RUH EH XQGHUARRG DVD I XQPARQRI YIMELON WP Q) DQG FDSDEIDN 7KLY
SHYWSHAWYH GRHV QRADWLIQ E@P H1Q DMP SQMF P DQQHU EXWQUMDG HQDE®N D P RUH QXDQRHG
XQGHUARQGIQ Rl KRZ GlLIHIHOWSDUN Rl WH HRV MP  FROMEXWM VR ERW UWN DQG SUHYHQWRQ

/ IP WVIDMRQV DQG &RQV.GHIDVIRQV

/ INHDQ\ 1LDP HZ RN DM QDO EDVHG DSSURDFK LQARGXPAHV W RZ Q FKD@QIHV 7KHVH LOFOXGH WH QHHG IRU

VWRQGDUGMOWRQ DARWVHRARW WH P DQDIHP HOWRI | DAOH SRMWYHY FROWADIOQW DURXQG GDW WKDUQJ DQG
WH FDEEWDVMRQ RI VFRUQJ P RGHY

7KHVH FKDEBIQU HV DUH VLI QULLEDQWEXVWKH. DUH IXQGDP HQWEE P SGP HOWWRQ M/XHV LDMHUWDQ

FROFHSWDA@Z V $GGUHWIQI WHP  UHT XLLHV FRRUGIODARQ MADARQ DQG SUDPWFDCH SHUP HQMRQ EXW
GRHV QRWKQGHLP LOH WH YDIGIW Rl WH XQGHUDLQJ DSSURDAK

$SSHQGL $ ([ DP S®16LIQDO7D{ RQRP \

7KH6 6 W[ RORP\ UIHSUHVHOWDWHVRI Z IGHO LHFRIQIVHG DQG FRP P RQD REVHUYHG | WIDXG I QDY
7KHVHWI QDAY DUH LOFXGHG DV IGXMWMADWYH H DP SGV IDWKHUWDQ DV D GH LQWYH RUH KDXWWYH QAV

$VVDP WSRAJIHVHYROH QHZ MJIQDY Z LAIOHYIVE® HP HUH + RZ HYHU WH XQGHWDLQI SUQAS®! LHP DIQV
XQFKDQIHG [ WIDXGXBIMEHKDYIRXUSURGXHAHV REVHUIYDE®! LQGIFDWRY DRRW M WMP V 7KH W RQRP \ VHUYHV

WR GP ROWDW WDWHYHQ LQ QRYHO/HHQDURY WHUWH DUH GHWIRVRE® WDRHYV WDWADQ LQIRWP DQDOMY DQG
LOWYHMRQ

&RQFOXMRQ

) WDXG LV QRVD MQI ®f HYHQWEXWD VHT XHQFH RI REVHUYDE®! WL QDY WDWKQ R@G RYHUWP H $ MJ QDY EDVHG

ILDP HZ RINDDIQVP RUHFBRVHO Z W WL UHDOWV SLRYIGIQ) D IRXQGDMRQ | RUXQGHUAMBQGIQ) GHWIRAMQ DQG
LOMIYHQQI QP SHIRQDARQ BIG | LDXG

( YHQ LQ WH P RWWRSKIMAFDWG VRHQDURY I QDA H M7 KH FKDEBIQIH @HV 1Q UIHFRIQIMQI WHP
LOMBUHMQ) WHP 1Q FRQM WDQG DPWQ) RQWHP LQDZ D\ WDAEDDQRHY UMN DQG SUDPAFDON

% WKUMQI WHIRFXVIWRP RXWRP HVWR W QDY WH HFRV WP FDQ P RYHWRZ DUGV D P RUH FRKHIHQW
HYLGHQRH EDVHG DSSURDRK WR 1 UDXG WDWY ERWAUD@) QHG Z IW ERW WIFKQIFDOUHDOV DQG RSHIDWRQDO

QHHGV
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(3$$ $QWL )UDXG DQG 6FDP :RUN

JUDXE\-PSHUVRQDWLRQ

8VH &DVHV IRU &&ODVVLILFDWLRQ /LDELOL\
OHMRQ ) IWMGEIDIWRUZ RINQJ JURXS GVAXWMRQ
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7KH( P HUIQJ 3D\ P HOW $WRADWRQ $MD (3$$

( GVRUY
3DXQO DOK_&(2 0 HEZHW
(P LOHO F&DAXP _ 3D\P HQW1 =
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3XUSRVH DQG VFRSH

%OQNV DQG SD\ P HOWSLRYIGHY FOWLL\ 1UDXG DURXQG D FHQADOT XHRQ GG WH FXVWRP. HUDXWRUVH WH
SD\ P HQW 7KDVELQDUY GHWMLP LOHV UHIX@WRU REQ DMRQV @DEL@V DARFDARQ DQG UHP EXUMHP HQW

HO LELON W/ WH RUDQMQI SUQASGIRI 36' P RWIQMUDDA LDXG RSHIDWRQV 1 LDP HZ RUNV DQG WH LUV
P HQWCP RGHOFRP STDQAH DQG GUDOMDP V UHDFK |RUZ KHQ D GIVSX\W DUVHV

7KDWIXHWRQ UHP DIQV P SRUBQWIAMMY QR BQUIHUVXI | LEHQWRQ IWRZ Q DQG LQ VRP H FDVHV IMBDGV\R
WH Z IRQJ DQVZ HUHQWHO 7KLY GRFXP HOWH SERUHV Z KHWHUFXUHQWFOWLLLFDARQ DQG UMN P RGHY | X@
FDSWKWHKRZ P SHW/RQDMRQ BIG DMIAWV XQ RG DQG Z KHWHUWDWKDV 1P STFDWRQVIRUKRZ QDELOW LV
DWHWHG | RUWUHH GAMOPAHDVRQV 7KH XVH FDVHV WIDWR@RZ JLYH WH Z RINQJ JURXS FRQFUAW P DWUDO
VR GVFEXW DQG GHEDW LOMUQDCFOMMLLIFDARQ Z KLG! NHHSIQI WIKVIRI Z KHUH WH CDELON DAMD® GQGV

$ ZRUNLQJ K\SRWKHVLV IRU GLVFXVVLRQ

-Q P SHUIROQDWRQ GIG DMZANY FROQAMRCRYHUWH PXWWRP HULY RIWQ HAWREQKHG EHRWH DQ' SD\ P HQALY
LOWDWG 7KLY WDIVHV D TXHWRQ IRUWH Z RINQJ JURXS LI W(H RXWRP HRI D WDQVDRARQ LV VKDSHG DWKH
SRIOARI GHRHSWRQ GRHV HYDXDWQJ TDELON DWIMH SRIQARI SD\ P HOAYX@ UH GRAZ KHUH WH UWN
RUWILQDWAV'

7KH FXUUHQW FODVVLILFDWLRQ IUDPHZRUN PD\ QRW IXOO\ FDSYV
OHG DWWDFNYV

%OQNV DQG SD\ P HOWSLRYIGHWY KDYH VE R FDWIJRUHV | RUIDXG DXWRUVHG DQG XQDXWRUVHG $
WDQVDRPARQ LV HWHURQH RUWH RWHU 7KDAELQDY GHWLP LOHV Z KR EHDWY/ WH ®W KRZ \WH FDVH LV
LOYHVIWI DIMG  DQG Z KDWKH FXVRP HULY\VR@ W WH IRXQGDMRQRI 36' P RWAIQWUQDA LDXG | LDP HZ RUNV
DQG WH | LUMTXHVARQ HYHY FRP SCDQFHWDP DV Z KHQ D GVS X\ DULYHV

7KH SUREGP LV WDWNKRVH FDWAI RUHV Z HIH EXLODURXQG D Gl HIHQWKUHDWE QDXWRUVHG | LDXG P HDQW
VRP HRQH RWHUWDQ WH FXVRP HUH HEXWG D WDQVDPARQ Z IWKRXVWKHUNQRZ ®IGIH FDUG WP P LQJ
DFFRXQUKDANLQ)  LGHQWA WH WS XWRUVHG | LDXG P HDQWIKH FXVRP. HULQMDWG WH SD\ P HQW7KH
DWXP SWRQ HP EHGGHG LQ WH VHRRQG FDWMIRU Z DV WDWOQMDARQ [P STHG D JHQXIQH GHAMRQ + \ RX
SUHWHG WH EXWRQ \ RX FKRVH VR SUHW IW

P SHURQDARQ | LDXG FKD@IQIHV WDADWXP SWRQLQ Z D\ VWDADUH EHFRP 1QJ LORHDMQI® Gl LEXGWR
UHFRQA®! Z IW FXMRP HURXWRP HV @ KHQ D FUP LQDOGHRHLYHV D FXVWRP. HULQWR EHTHYIQ) WH UH GHDIQU
Z W WHUEDQN D GHIYH) FRP SDQ\ RUD JRYHLOP HOWDIHQR  WH FXMRP HUGRHV SUHW WH EXWRQ 9XW
WH GHAMRQ WDWBIG VR WDWDPAWRQ Z DV P DQXI DRWLHG E\ WH FUP LODOQRWP DGH IUHHD E\ WH FXWRP HU
7KH WK QEEDCFOMMLLEDARQ VDL V DXWRUVHG  7KH FXVARP HUV H SHUHQRH Z DVWIDWAH Z HUH GHRHLYHG
ILRP WH I LUWMP RP HOWRI FRQRW

7KDWIDS EHVE HHQ Z KDWEDQNV FD@MWDQG Z KDWEXWRRP HYY H SHUHOQRH MQ WHIWAD FRP P XQIFDWRQ
SWREGP -W/ D @EIDN SIREGP 7KH FOWILLIFDMRQ GHWLP LOHV WH RXWRP HRI WKH GVSXW EH RUH WH

GVSXW KDV HYHQ EHHQ H DP IQHG $ PXVWRP HUZ KR Z DV GHFHYHG E\ D VRSKIMAFDMG P SHIVRQDURQ

FDP SDLJQ Z KR SDWHG WURXIK HYHY VHRXUW @\ HUZ IMWKRXWD QI ®1 Z DUQIQ) DULYHV DWIKH GLVSXWM

SURAHW DDHDG\ FOMMLLIHG DVVRP HRQH Z KR DXWRUVHG D SD\ P HQADQG WHUH RUH EHDW/ WH ®W 7KH
LOYHVA DARQ WUV | LRP WH Z LRQJ SOFH
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7KLV IV WH QI XIMAF JDS WH Z RINQJ JURXS QHHGV VR DEGUHW 1 RWEHFDXVH WH Z RUGV P DMAULQ

WHP VHOHV EXVWEHFDXVH WH Z RUBV HOFRGH DWXP SWRQV DERXWEXGDELDNV WDWOR GQIHUUH GRVWKRZ
WHVH DWBRNV Z RIN 5 HIX@VRYY DRIRW P XSG MUVGIPARQY DUH DOHDG. UHVSRQGLQI VR WRWH

DWXP SWRQV ( P HUJIQI UHIX@WRUY 1LDP HZ RIN\VDRIRWWH (8 8. $WD 3DALIF DQG EH RQGDWH
LOFUHDMQI ® WHDWQJ WH QDVUH Rl WH GHRHSWRQ DVWH SUP DU TXHWRQ QRWIKH WIFKQEEDCFOWLLFDARQ
Rl WH SD\ P HQW7KH @QIXDIH Rl WH 1 LDP HZ RUNV LV FDWKIQJ XS Z WK WH UHDDW Rl WH DMBANY 7KH

Z RINQJ JIRXS V IQMUDDODIQI XDIH VKRX@ VRR

7KH WUHH UHDVRQVWDWR@Z H SOIQ Z KHUH WDWI DS LV FLHDAQJ @DEL@N H SRVXUH EDQNV DUHQ W HAIX@
DFFRXQWQJ 1RU

7KUHH UHDVRQV EDQNV DUH XQGHUHVWLPDWLQJ H[SRVXUH
7KHVDP HDWIDFN SLRGXFHV VK R Gl | HLHQWFODWWL LFDWRQV

7Z R EXWRP HY/ GHRHYHG E\ WH \VDP H [P SHOVRQDWRQ FDQ EH WHDWG GlLIHIHWD EHFDXVH RI D URXW(QJ
GHAMRQ WH RUP 1QDO/ 1QNIDVWAXRMH P DGH DXWRP DWAD@  7KH SDIH HDFK FXMRP HUDQGY RQ GHWALP 1OHV
WHFOWILLIFDMRQ 7KHRUP LODCFAKRWH WH SDIH

: KHUWH VIKH EDON LIWHO LV IP SHOVRQDWAG  VIKHLH LV DGGIVIRQDOVSHFL LF @DELOW

36" $UAFG DGGUIHWHV6&$ Z KHIHWH 363 GRHVQWHTXILH6&$  WH SD\ HUEHDUY QR 1 LODQADOBRWHY
XQBWWH DPMG [ LDXGXBIQD 7KH (8 365 JRHVIXUMHU SUAF®!  LOARGXFHV P DQGDRU

WHP EXUHP HOWRULP SHI/RQDVMRQ | DXG FRYHUQJ D WILG SDUN SIWWQGIQI VR EHD 363 D SUYDWM HQANV
RUD SXEQE HOWN Z KHUHWH [P SHVRQDVRUXVHG WIDWHQWA/ VQDP H HP DICDGGUHW RUWIBISKRQH QXP EHU

XQDZ IX® DQG WH P DASXOMRQ SURGXFHG | LIDXGXBIQMDXWRUVHG SD\ P HOMADQVDPARQY 7KLY SLRYIMRQ LV
VSHALLED@ VFRSHG R [P SHIRQDWRQ Rl WH EDQN RUSD\ P HOWSLRYIGHU QRWP SHIVRQDVMRQ 1Q JHQHIDO

7KIVP DMAYEHDXVH8 & QWL GRFXP HQWEDQN ILDXGWDP [P SHWRQDMRQ MW VT XDUHD Z IWKIQ WDW
SIRYIMRQ 7KH FUP 1QDAP SHWRQDWMVWH EDQN 7KH PXWRP HUIRGRZ V IQMAKPARQYWH. EHIHYH FRP H
ILRP WHUEDON : KHWHUWH UHVXGMQJ SD\ P HQALY DXWRUVHG RUXQDXWRUVHG WH EDQNV RZ Q LGHQWA/

Z DVWH IOWMKXP HOWRI WH DWEAN 8 QGHUSUNFB!T  WH FOWILIFDWRQ LV VHRRQGDUY  7KH 1P SHOVRQDMRQ R
WH363 VWHWJIJIHU

) RUXVH FDVHV Z KHUH D GHIYHY FRP SDQ\  [QYHWR HOAS@MRWPP  RURWHUQRQ EDQN HOWN LV

[P SHW/RQDWG WLV VSHALLE SLRYIMRQ GRHVQWDSS®  7KH DXWRUVHG XQDXWRUVHG ELQDUY UHP DIQVWH
RSHUDWYH [ LDP HZ RUN 96XVWKH FOMMLIEDMRQ SLREGP 1LRP DUIXP HOWRQH MMODSS@HY WH FUP 1ODO
GHWLP LOHV Z KIFK IGH Rl WDVELQDUY WH YIFAP @QGVRQ
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* LRW QHJ @I HOQFH LV LOFUHDMQJ O G I LFXQWR VXWIDLQ DV D GHI HQFH DFRLRW D@IP SHUWRQDVIRQ FDVHV

7KHJIWRW QHI @ HORH WRIQGDLG XQGHU36'  $UVAFBH  LHTXILHV D SD\ HUVR KDYH | DIBIG VR SLIRWRAHLU
SHUIRQDOHG VHRXUW RAHGHOMDY IQ D Z D\ WDWJ RHV VI QULIFDQWD EH\ RQG RUGIQDY FDUHBWMVOHW -Q
[P SHORQDWRQ ®IG ILDXG FXWRP HY DUH GHAHYHG E\ RUP 1ODQY Z KR 1P SHORQDW WXMMG LOWMWRQV RU

LOGIVIGXDY 7KH GHRHSWRQ LV UHQI RUFHG B\ WH VGIQWDIXUH RI P XOAS®! LOGHSHOGHQWMAKQLEDO
VDI HI XDUBV

$ 110GQI Rl JURW QHI @ HQPH LHT XILHV D FRXUARUUHI XOVRUVR FRQFOXGH WDWIMKH PXVRP HUMKRX@ KDYH
LGHQWIHG D WUHDWKDAGHYLEH P DQXI DRMUHY QHVE RINRSHUIDWRY/ DSS GHYHRSHY/ VRADCP HGID
SOWRLP V IQGHSHQGHQWHRXUW YHQGRYY DQG EURZ VHUYHQGRUY D@ DLBIG VR GHWIRW7 KDWABQGDLG LV
LORHDMQI® GLLILEX@WR P HHW7KLY DSSTHY IHIDUGBMW/RI Z KR LVEHQI [P SHOVRQDWMG 7KH VHEXUW

LI LDVAKPMUH | DIBIG WH FXVRP. HULQ HYHY FDVH -QWAINWRQV EXIABQI ADELON GH HQPHVRQ JIRW
QHIWHOAH Q[P SHWRQDWRQ FDVHV Z 1@ LQG WDWGH HOFH SLRIUAVMYH® Z HDNHUDV FDVH @Z GHYHRSV

7KHS . ) .QDQADCR P EXGVWP DQ KDVDOHDG X®IG DIDIQWAB 63V RQ WH EDVY WDWKHUFRQWRY | DGIG
KRGIQJ 363V IDEG! HYHQ Z KHH WH PXWRP HUZ DVVR VRP H GHIUHH QHI QI HOWNQ WH 363 VYIHZ  RQWH
JURXQGV WDWRQUXP HY VKRX@QVEH SHODOVHG | RUVRSKIMAFDMG [ LDXGVWH FRX@QWHDVRQDE® EH

H SHAMG VR SUHYHQW7 KDWGILHAWRQ Z LGFRQWOXH DV $—DWIMMG P SHWRQDWRQ P DNHV DMZRNV KDUGHUIRU
KXP DQVVR LGHQW\

. H\ UMW |RUEDQNV DQG SD\ P HQWSLRYLGHW/

/ IDELON H SRVXUH LV FHDWG DAIH P RP HOWKH FXWRP HULY GHRHLYHG DQG FRQWRAY HABEQKHG QRW
Z KHQWH SD\ P HQAY H HRXWG 5 MNP RGH® WDWHYDOXDWM | LDXG RQO DVWKH WDQVDRARQ @\ HUDUH EQQG
VR Z KHUH W(H DWFN DRXD@® EHILQV DQG Z KHUH TDELDN [ LDMDMBFKHY 7KH H SRVXUH DAWBFKHV Z KHQ WH
FUP [QDCHWEEQKHY FRQARCRYHUWH FXWRP HU Z KIFK P D SUHRHGH WH SD\ P HOWE\ P LOXWV KRXUW/
RULQ LHDMRQWKLS ILDXG P ROV : KHUHWH EDQNVRZ Q IGHQWN Z DV XVHG LQ WH DMIAN DGGIMRQDO
VSHALIF CDELON DSSTHV LQGHSHQGHWD Rl KRZ WH UHVXGMQJ SD\ P HOAY FOWALIHG 5 HIX@WRYY DQG

RP EXGVWP HQ LOFIHDMQI® UHFRQAKPWAH | X@DMIAN FKDIQ QRWRVAINMH SD\ P HQWHYHQWZ KHQ
GHWLP LQIQJ CDELOWV

7KLY GMAQPARQ P DAY EHFDXVH QDEL@N [ LDP HZ RUNV EXIOWDURX QG WDQVDPAWRQ DXWRUVDWRQ DUH
HYDOXDWQJ WH 1 LODOAMS LQ D SIRFHW WDWZ DV DOHDG\ FRP SWRP VHG % WH WP HD SD\ P HOAY LOMDWG
WH FXVWRP HUV GHAMRQ P DNQJ KDV DQHDG\ EHHQ WKDSHG E\ WH DWERNHU 7UHDWQI WDWP RP HQWDV WH

SRIQWRI CDELON GHMUP LODWRQ UVNV DWLI QIQI UHVSRQVELMW GRZ QUM-DP R Z KHUH FRQWRCZ DV DPXD®
HWBEQKHG
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+RZ WR UHDG WKH XVH FDVHYV

7KLY GRFXP HOWSUHVHQWVE R XVHFDVHV 8 &  GHP RQWADW DMUHH DUIXP HQW WH \VDP H DAMBAN
SURGXAHV VE R GLLI HLHQWFOML LEDWRQV EDVHG RQ WH FUP LQDOV LRXWQJ GHRAMRQ WH EDQNV RZ Q LGHQWN LV
[P SHWRQDWG WL JHUQJ VSHALLE @ELON XQGHU( 8 365 $UNFGI  DQG JIRW QHI @ HQFH FRMSVHV Z KHQ
PXVRP HYY SDWWILRXJIK P XSG VHEXUW @\ HY Z WRXWDMQIGBIZ D) 8&  GHP RQVADMY

DUIXP HQW RQH DQG WUHH Z IWMRXWDLIXP HQWE R EHFDXVH WH EDONMQWP SHIVRQDWG 7RIHWHUWH VE R
FDVHVVKRZ WDWDLI XP HQW RQH DQG WUHH DSS® VR DQ\ IP SHIWVRQDWRQ DWEAN Z KIGBI DLIXP HQWE R
DSS@HV VSHALLFD® Z KHH WH EDQN RUSD\ P HOASLRYIGHULY IP SHVRQDWG 7KH VBE®I VKRZ VRQO | DPW
7KHDWXP HQADQG WH TXHWMRQV IRUWH JLRXS |RGRZ HDFK XVH FDVH 1Q SLRH

&KDQQHOLY FROWA VWDOGDVID RQO : KHWHUDQ DWIFN LV GHIYHIHG E\ WIBISKRQH 60 6 HP DIO4 5 FRGH
SDIG VHDURK LHVXOVYIGHR RUVRADCP HGID DEYHWAYHP HOWGRHVQ WAKDQIH WH QDWILH RI WH
[P SHU/RQDARQ WH P RP HOWFRQWRAY HWREQKHG RUWH CDELDN DQDOMY &KDQQHIGDMD VXSSRUV

RSHUDWRQDOHVSRQVH DQG LQYHVM DARQ ~WGRHVQWGH LOH WH | UDXG WSH DQG VKRX@ QHYHUEH WH SUP DU
FOWLLFDARQ YDUDE®

7KHP HFKDQMWP GRHVQWFKDQIH 7KH OXUH FKDQQHODQG VLI HWYDLY  EXVIKH WIFKQLTXH D FUP LQDO
SUHVHQAQU DV D WXVMG HQWV VR IQGXFH DAMRQ UHP DIQVWH \VDP H

$—P DNHVLP SHUWRQDVIRQ KDUGHUI RUKXP DQV VR GHVIHFWZ KL® GHVIHPIRQ A WPV \WIKDLHO RQ WL QDY
VIKHVH DWIDFNV DYRIG 9RIFH FRQIQJ GHHSI DNHV DQG $—J HQHUDWAG W KDYH UHP RYHG FXHV @NH XQIDP [IDU
YRIFHV SRRUJUWDP P DU DQG [P SOXVE®! VFHQDURY $ FUP LODOFDQ QRZ. P SHWRQDW D EDQNHP S®\ HH

IDP 1® P HP EHU RUH HRXWWYH Z IV DXWHQWAW WDWKXP DQ MGJHP HQAFDQWHIDE® GHWIFW-Q ERW XVH
FDVHV $—FDQ JHQHIDWM P RUH FRQYIQAQI P HMDIHV FD®! FDP SDLIQV RUSHWRQDDVMH GXUHV 7KH RXWRP HLY
XQFKDQIHG WH PXVRP HULY GHRHLYHG SDWHVWH VDP H FRQARY DQG UHAHLYHV QR Z DLQIQ]

) IRP D FDXVDARQ SHU/SHARYH WH HOW SRIQALHP DIQV FROMMQUDV 1P SGP HQMRQV HYROH $—GRHVQW
AKDQIH WH HYDVIRQ P RGHO 7KHVH DAY VMAMODYRIG NQRZ Q VLI QDO DQG SUHVHQADY BUIMP DM 6HRXUW

A VMP V GRQWDWHW YRIEH DXWHQWAW RUQDWIDODQIXDIH 7KH DWHW 8 5/ VDQG LHSXVMRQ 7KH
WIRKQIT XHV WDAGH HDAWKHP  QHZ ® UHIMMUHG GRP DIQV P DIARXV8 5/ VRQ WKWWG GRP DIQV FBDQ

L LDVAKPUH XQUHHQ FROWIQWDIH WH \VDP H DV EH RUIH $— $—LP SURYHV EHIHYDELOW | RUSHRS®! WGRHVQW
P DNH DWFNV KDUGHUI RUVHEXUW \A VMP VR GHWIPW7KH | DIOXUH VR SLRWPAEX\WWRP HYY UH GFW D P RGHO
SIREGP \WWDASUHGDMV $— $VERQI DV GHWIPARQ GHSHQGV RQ NQRZ Q WUHDW DWERNY GHWL QHG VR DSSHDU
GUMP DM Z LGFRQWOXH VR SDW Z IWKRXWZ DUQIQJ
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$GULDQ LV WDN
IDNH ORJLQ SD

&ULPLQDO VHQGV D
DSSHDULQJ WR FRP
GHOLYHU\ FDUULHU
SDUFHO LV KHOG St
IHH

&RQWURO LV HVWDIE
-DFNLH DQG $GULDC(
WKH\ EHOLHYH WKH
7KH FULPLQDO GHW
ZKLFK SDJH HDFK R
VHHV

ORELOH GHYLFH VHFXULW
7UHDWHG DV VDIH

1HWZRUN RSHUDWRU ILO"
7UHDWHG DV VDIH

7KLUG SDUW\ VHFXULW\ [
7UHDWHG DV VDIH

%URZVHU SKLVKLQJ GHWI
7UHDWHG DV VDIH
$00 IRXU SDVV ZLWKRXW Z
OD\HU FRQILUPV WR WKH F.
LQWHUDFWLRQ LV OHJLWLP
WR VWD\ YLJLODQW LV QRW

-DFNLH DQG $GUL
WKH\ UH UHVSRQ(
JHQXLQH GHOLYH
QRWLILFDWLRQ
7KH PHVVDJH LV ¢
WLPHO\ DQG ORZ
%RWK SDJHV ORR
1R ZDUQLQJ KDV |
DW DQ\ SRLQW 1t
FXVWRPHU KDV Dt
FRQFOXGH WKH Lt
I[UDXGXOHQW

2878&20(
-DFNLH UHD
IDNH SD\PH(
DQG SD\V W
&ODVVLILFD
$XWKRULVH
SD\PHQW

287&20(

$GULDQ UHDFKF
ORJLQ SDJH 7K
XVHV WKH FDSW
WR PDNH SD\PH
&ODVVLILFDWLEFE
8QDXWKRULVHG

606 HPDL
FRGH SDL
VHDUFK U
VRFLDO P
DGYHUWL)
&KDQQHO
LUUHOHYCL
WK H

LPSHUVRG
RU WKH O
DQDO\VLV

&ODVVLILFDWLRQ JD SYWRWNK CFDOBLRRMWYY SDVVHG WKURXJK IRXU LQGHSHQGHQW VHFEXULW\ VIVWHPV ZLWKRXW D VLQJOH ZDU:"
7KH FULPLQDO V URXWLQJ GHFLVLRQ GHWHUPLQHYV FODVVLILFDWLRQ GHVSLWH LGHQWLFDO FXVWRPHU EHKDYLRXU DQG LGH
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+RZ WR UHDG WKH XVH FDVHYV

8 & KDW WKH WDEOH VKRZV DQG ZKDW LW PHDQV

0 HIDQ DQG. \ B LHAHLYHG Z KDADSSHDUHG R EH RI I IEIDOFRUHVSRQGHQAH ILIRP WHURZ Q EDQN 7KH4 5
FRGH GRNHG GUMP DM EHFDXVH QRWILQJ 1O WHUHQYILRQP HOWUXJ JHWMG RIKHLZ IVH ) RXULQGHSHQGHQW
VHEXUW A VMP V LHVLOHG QR Z DUQIQJ 7KH EDQNVRZ Q ELDQG Z DVWH P HAKDQMP Rl GHRHSMRQ ILRP WH

ILUAMP RP HQARI FRQUBFW

8 QGHU(8 365 SUNF®I 1P SHWRQDMRQRI D363 VD QDP HG DEION WIJJHU : KHWHUO HIDQV SD\ P HQW
LV FOVMLLHG DV DXWRUVHG RU. \ ®1V FUHGHQWD® DUH XVHG | RUDQ XQDXWRUVHG WDQVDPURQ \WWH EDONV

H SRVXUHXQGHUSUAF®!T  GRHMQVWXULD RQ WIDWFDMLLEDMRQ 7KH P SHWVRQDWRQ RI WH EDQN LV WH

WA JHU 7KH FOWLLEDARQ LV VHARQGDU

7KH JURW QHJ @ HQFH DUIXP HQWLY EHFRP LQJ XQUXWIDLODE® ) RXULQGHSHQGHQWWHFXUW @\ HUY

| DLOG Z WKRXWZ DUQLQJ  DQG LHO LQJ RQ D FXWRP HUV YLILADQFH DV D GHI HQFH Z LGaEHFRP H
LOFUHDMQI® Gl LEXAWR VXWIDLQ Z KHQ HYHU VHEXUW WA WP VIKH\ UHDVRQDEQ® LHOHG RQ FRQILLP HG
VIKH LOVADPVRQ Z DVVDIH 1 HVKHUFXWRP HUKDG DQ\ EDVLV VR GHVARPWIKH [ LDXG

4 XHWIRQV IRUVKH Z RINLQJ JWRXS

) RXULQGHSHQGHQMWHPXUW A WP V FRQILLP HG WH LOWMDRARQ Z DVVDIH 0 HIDQ DQG . \ B DAMG
DFFRWGLQI® 2 QZ KDWEDMY LY HWHUFXRP HUQH] @ HQW

5 HIXOWRQ DALRW P XGAS® MUVGIPWRQY IQFOXGIQI WH (8 8. 6LQIDSRUIH DQG $XWDID DQG WH
EWRDGHUGILHAWRQ JBREDD IV WHDWQJ [P SHWVRQDMRQ RI D EDQNRUSD\ P HOWSLRYIGHUDV D QDELDN WA JHU

LQGHSHQGHQWR! SD\ P HQAFODMMLIFDMRQ ~+ WH EDQN LY [P SHWVRQDWMG GRHVIWP DIWMUZ KHWHUWH UHVXEAQ)
SD\ P HQAZ DV DXWRUVHG RUXQDXWRUVHG'

+ WH EDQNVRZ Q ELDQG FDQ EH XVHG VR GHRHLYH FXWRP HY WILRXJIK DQ\ FKDQOHZ IMRXWD QI B
VHEXUW A VWP GHWIPAQJ IWZ KDWIDELDN GH HQPH GRHV WH EDQN KDYH G W

8 & KDW WKH WDEOH VKRZV DQG ZKDW LW PHDQV

7Z R PXMRP HY GHRHYHG E\ WH VDP H 1P SHWRQDARQ DUH WHDWG GLLIHLHQWD EHFDXVH RI D LRXWQJ
GHAMRQ WH FUP 1ODOV QI UDMAKPUH P DGH DXVRP DWFD® -DFNIH SDIG D 1HH RQ D IDNH SD\ P HOWSDUH
$GUDQ HOMUHG KLY GHVBIY RQ D | DNH ®JLQ SDIH 6DP HP HWDJH VDP H@ON VDP HFUP IQDO7KH SDIH WH
OQGHG RQ GHWLP LQHG WH FOWMLIEDWRQ 7KH FUP LODCRKRVH WH SDIH

8 QINH8 & WH EDONMWP SHORQDWMGKHH (8 365 $UNFBI  GRHVQWDSSO GLHAWD 7KH
DXWRUMHG XQDXWRUWHG ELQDY HP DIQV WH RSHIDWYH | WDP HZ RUIN %oXVWKDVWELQDY SLRGXAHV VI R

GLIHHQARXWRP HVILRP  DQ LGHOWEDCDWEFN EDVHG RQ D YDUDE®! HQWMHD RXWIGH WH PXORP HUV
FRQWRO

8 QGHUFXULHQAX®N DXWRUMQI WH SD\ P HOWP DNHV -DRNH QHI @ HQW1 RUDXWRUMQJ WP HDQV $GUDQ
DMQWY/RW SDWHG WURXIK WH VDP H I RXUVHEXUW [ DIOXUHV 7KH JURW QHI QIHQPH DUIXP HOWMQW
VXWRIQDE®! | RXULQGHSHQGHQWHREXUW @\ HWY | DIBIG Z IWRXWZ DUQIQJ DQG LHOLQJ RQ D FXVRP HUV
YLJIDQFH DV D GH HQPH Z IGEHFRP H IQFUHDMQI ® GLLIEXOWR VXWEIQ Z KHQ HYHY VHREXUW A VP \WH\
UHDVRQDE® WHIHG RQ FRQI P HG WH LOMUDPARQ Z DVVDIH 1 HWHUPXWRP HUKDG DQ\ EDVY/ VR GHWIPAWKH
IUDXG
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7KDW/WH JDS LHIX@WRWY DHQRZ H STAMD DEGUHWMQI $RRW P XSG MUVGIPARQY LOFXGIQI WH ( 8
8. GLQIDSRWH DQG $XWADID DQG LQ WH EURDGHUGILHAWRQ JRED®D [P SHWRQDWRQ LV IORHDMQI ® WHDMG
DVDSUP DU IRFXVIQIWRZ Q UIKW7KHZ RINQJ JURXS VKRX@ FROMGHUZ KHWHUWH TXHRQVEHBZ DUH

ROHV WH PXUHQWFOMALIFDARQ | LDP HZ RUN FDQ DQVZ HU DQG Z KHWHUWH DQVZ HYY IMSURGXFHV DUH RQHV
UHIXOWRWY/ | RFXVHG RQ [P SHWVRQDMRQ Z LGFRQWOXH VR DFFHSW

4 XHWIRQV IRUVKH Z RINLQJ JLRXS

&DQ -DANIH EH QHI @ HQAIL VKH VRRN UHDVRQDE®! VWISV DQG D@ RXUVHRXUW @\ HY 1 DIBIG!

&DQ $ GUDQ EH QHJ @ HQWL KH VRRNWH VDP H UHDVRQDE®! WMSV WILRXJ K WKH VDP H I RXUVHEXUW | DIOXUHV!

+ IP SHWRQDMRQ P DNHV -DANH QHI @ HQWZ K\ IMQ WS GUDQ QHI @ HQW+ $GUDQ IMQWOHI T HQWKRZ LV
-DFNIH'!

/DIWP HZ RINWDASURGXFHVVE R GLLIHIHQARXWRP HVILRP  DQ LGHQWFDCDWIRN | MYRUSXUSRWH! 7KH
SDUDGR] WH IDP HZ RUN XVHV DXWRUVDWRQ DV SURRI Rl QHJ @ HQPH DQG IW DEVHQRH DVSLRRI R
LOQQRFHOFH %RW PXMRP HY/ Z HH GHRHLYHG E\ WH VDP HDAWBAN 7KH FUP LQDOGHAGHG Z KIFK RQH
DXWRUVHG D SD\ P HQW

7KH JUIRW QHI @ HQPH DU XP HOWY EHFRP 1QJ XQUXWEQDE®! ) RXULQGHSHQGHQWHEXUW @\ HWY/ 1 DIBIG
Z IWRXWZ DUQIQJ  DQG LHOLQJ RQ D FXWRP HUV YLILMQRH DV D GH HQFH Z I@EHARP H LORHDMQU® Gl LEX@WR
VXWELQ Z KHQ HYHU VHEXUW VA VWP WH UHDVRQDE® LHIHG RQ FRQILP HG WH LOMUIDPARQ Z DVVDIH

1 HWHUPXWRP HUKDG DQ\ EDVY/ VR GHWIPIMH | LDXG

7KH VKUHDWKDVQ WHYRO'HG  7KH LHVSRQWH KDVQ WFDXJ KWXS

3KIVKLQI DMZANY GRQVEHFRP HP RUH VRSKIVAFDWG IURP D P\ EHWVHFXUW SHYSHPRYH 7KH OXUH
FKDQIHV WH R<DQQHOFKDQIHV DQG WH LP SHURQDWRQ VLI HAFKDQUIHV 96KVWKH XQGHUDIQD WIFKQLTXH
D FUP LQDA DOHO SUMVHQWQJ DV'VRP HRQH WH VBLI HWAKVIV VR LOGXFH DQ DRARQ LV WH VDP H DV IWKDV
D@ D\ VEHHQ

: KDAKDV FKDQIHG LV GHWRBELDN EXWORWQ WH GLLHPRQ P RWSHRS®I DWXP H -P SHIRQDARQ KDV
EHRP H W QUIFDQWD KDUGHUIRUKXP DQV VIR GHWIPWS —J HQHIDWG YRIFH FGRQHG Z HEVWAV VSRRIHG VHQGHU
IGHQWAHV DQG GHHSI DNH YIGHR KDYH WDIVHG WH SLRGXPUWRQ TXDDV Rl DMZANV VR WH SRIQWZ KHUH KXP DQ
MGIHP HOWY QR BQUIHUD UHIDE®! | LOMU %XWP SHIVRQDWRQ KDVQWEHFRP H KDUGHUI RUVHRXUW A VMP VR
GHWIPW7KH | DLOXUH IVQ VWMAK QUEDCFDSDELDN W/ D |@Z HG P RGHO

7KH GRP LODQWP RGHCDRLRW P\ EHUWHRXUW LV 1P STAMIAMKVVHYHY WIQD DQG HYHW RQH LY WHDWG DV
GUMP DM XQWCBLRYHQ RWHLZ IVH 7KUHDW DUH IGHQWILHG E\ GHWIPWQ) NORZ Q EDG MIQDY 7KH SUREGP
Z W DSSOLQI WLV P RGHOR [P SHWVRQDVWRQ LV WDWAUP QD DUH H WHP H® JRRG DADYRIGIQI NQRZ Q EDG
VIQDY SDUAEXDUD Z KHQ XVQJ 1UHVK® UHIMMUHG GRP DIQV | DNH XVHUDFFRXQW DQG 8 5/ VRQVDIH

GRP DIQV QHZ 1QIUDVMAKPVUH DQG FROWMQUWIKDAKDY QHYHUEHHQ VHHQ EH RUH

=HR 7 UMALY WH HWBEQAKHG FRXQWU DURKIWIPMUH -WQYHUV WH DWXP SWRQ HOMHD QRWIQU DQG QR RQH
LV WKVMG XQUWOYHULLHG $SSTHG R P SHIVRQDWRQ WLV VKLWWH IRFXVILRP GHWPAQ] NQRZ Q
WUHDW VR YHUL\ 1QJ GO IMP DR DVKH SRIQAR! LOMDPARQ $SSTHG VR SKIVKIQI DQG P SHWVRQDUWRQ HYHU
@N HYHY ®JIQ SDIH HYHY SD\ P HQAHTXHVWHYHU DSS GRZ QBDG HYHY VRADCP HGID SRW/

SURP RWQJ DQ IQYHWR HQARSSRUMQIW LV WHDWAG DV XQAKWWMG XQBM/ IMFDQ EH SRAWYHO YHULLHG DV
GUMP DM
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7KLV P DAY/ IRUWH Z RINQJ JURXS EHFDXVH DSSUR] P DIMO® D WL QULIFDQASURSRUARQ R P\ EHUHQDE®IG
ILDXG LV IQMDWMG WURXJK [P SHIVRQDWRQ BIG WIFKQITXHY P RWIFRP P RQD SKIMKIQI DQG SKIVKIQU

DE® RWADZ D\ VIQYROHV D @GN DVWH P HRKDQMP WILRXJIK Z KIEK WH YIEWP  VENHV WH LQWQGHG DFURQ ( YHQ
DWEFN\V GHOYHIHG E\ YRIEH FD@N/SLIFD@® GULHPAMH YIPWP VR IREXZ D AN VFDQD 4 5 FRGH RUYIMW

D SDIH VR FRP SGM WH FUP LODO/ REMPAYH (' YHQ | DNH LQYRLFHV DUH KRWMG RQEOH DQG UHTXILH D
SHYWRQ VR FIEND @N 2 QH SRMOWDOXSVWHDP  [QMUYHOURQ SRIQWRUGIVAXWIRQ LY WH DSSTFDMRQ R

=HIR 7UKVWSUQAS BV VR Z HE @O\ Z KHUH GUIMP DR\ 1V YHULLHG EH RUH LOMUDPARQ LDWHUWDQ

DWXP HG 7KLY IQAWRGXPAHV D SRIQARI FRQAWRCEH RUH WH FXVARP HUHQIDJHY FLHDWQJ DQ RSSRUMQIW VR
LOMUXSVIAKH DWZAN SURUVR WH SD\ P HQWAIH -Q GRIQI VR WP D\ UHGXFH UHIDQRH RQ GRZ QUMHDP
GHWPARQ DQG LHP EXUMHP HQWSLRFHWHVY Z KB DEGUHWIQ) ERW DXWRUVHG DQG XQDXWRUVHG RXVWWRP HV
DWKHUSRIQARI RUJLQ

. KDWMLY GREXP HOADIP VR VXU DAH LV D SRWIQWDCP VD@ QP HWEHVE HHQ KRZ  FXULHQWHRXUW P RGHY
RSHWIDW DQG KRZ 1P SHVRQDWRQ GIG DMZANY DIH FROWAXPAMG 7KH Z RINQJ JURXS IV Z HOBORHG WR
H DP 1QH Z KHWHUWLY P VD@ QP HWKDV IP STFADMRQV | RUFDWLIFDWRQ @DEIDV  DQG SUHYHQWRQ VADWI LHV

$ TXHVWLRQ WKH ZRUNLQJ JURXS VKRXOG SXW RQ UHFRUG

4+ WH VHRXUW IQGXVW VRZ Q P RGHAY WH DURKIWIRMUDOLHDVRQ PXVRP. HYY DUIHQVEHQJ SIRWIPMG DQG LI
EDQNV DUH DEVRUELQ) @DELOW | RURWHYWDW®EZ GILHAD [LRP WDWDIOXUH WH Z RINQJ JIRXS IVZ HD
SOFHG VR DWZ K\ WDWIDELDN VW Z KHUH IMGRHV %DQNY DUIHQWA EHUWHRXUW FRP SDQIHV 7KH\ GHS®\ WH
VHEXUW SLRGXPW WH LOGXVIM SLRYIGHY RSHUDWQJ RQ WH DWXP SWRQV WRVH SURGXPW DUH EXLOV

RQ : KHQWRVHDWXP SWRQV SLRYH LOVXI | EHQWWH FRAADQGV Z IV WH EDON DQG XGAP DD \WH
PXVRP HU

7KH JURXS VKRX@ FROMGHUZ KHWHUSDUARI W Z RUN LV VR VXU DFH WY TXHVARQ IRWP DD VR UHI X@VRWYY DQG
VR WH VHRXUW LQGXVML IWHD $V UHI XOWVRYY UHFRQWAKPAWKH | XQDWEAN FKDIQ D QDWLDOT XHVARQ HP HUJ HV
Z KHUH FDSDELDN VR SUHYHQAKDLP H MV VKRX@ UHVSRQUELON UHP DIQ FROFHQADWG VRBI® DWIKH SRIQVRI
SD\P HQW: K\ GRHV UHIXOMRQ | RFXV RQWH SD\ P HOARXWRP H UDWHUWDQ WH VHRXUW | DIOXUH WDWP DGH
IMBRWIE®!' 7KHVH DUHQ WLKHRUFDOT XHWRQV 7KH UH WH QDMUDCH, WIQURQ Rl WH | LDP HZ RIN WKLY

GRFXP HQWYEXIGHQI DQGWH UH TXHVARQV WLV JLRXS LV XQITXHD SRMRQHG VR LDWVH

KR HOVH VKRXOG EH LQ WKLY FRQYHUVDWLRQ

7KH TXHWRQR! Z KHH CDELON VW LY IQVHSDUDE® [LRP WH TXHWMRQRI Z KR KDG WH DELOV VR SUHYHQWMH
KDUP  %DQNV DUHQ VWKH RQO IQWMWRQV LQ WH FKDIQ 61QIDSRUHV 6KDUHG 5 HVSRQUELDV ) LDP HZ RWN
ZKIEK FOP HIQRHIHAWRQ ' HAHP EHU 1\ WH FODUAVAH SUIMWIRQ RI WY SUQAS® 1Q DQ\
MUVGIFMRQ -“WDWLIQV VSHALLE GXWHV VR WIBRY DBRQUIMGH | LODQADAQWIMMRQY RSHIDWQJ D Z DWU DD
DSSURDFK L WH EDQN P HHW IW GXWHV DQG WH WIBR GRHVQ WWH WBR EHDW/ WH G®W 61QI DSRUH LV
PXUHOWD WH RQD MUVGIPARQ LQ WH $ VD 3 DALLE HIIRQ Z WK D ILDP HZ RINWDWRUP D@ HP EHGV \WBRVIQ
WH FRQUXP HUIUDXG QDELOV FKDIQ EXWS XVIADIDV 6FDP V3 UHYHQARQ ) LDP HZ RUN YA@IOWRGXFHG 1Q OW
WL QDO WDWINH LHIIRQ LV P RYIQU 1Q WH VDP H GLLHAMRQ
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7KHZ RINQJ JWIRXS WKRX@ FROMGHUZ KHMHUSDUARI IW Z RN LV VR VXSSRUADQG DFFHBLDW \WDW
GUHPARQ %OQNV DUH DEVRUELQ) @DEIOV |RUGWHY WDWEDW WILRXJI K LQNUIDVAKRMIUH WH GRQ WFRQWRO
GHIYHUHG YID FKDQOHY WH CRQWRSHIDWM H SRIMQI VHRXUW DWXP SWRQVP DGHE\ DQ IOGXVWM WH
GCOWGHMIQ

7KL WDVHY D ELRDGHUT XHWRQ IRUWMH JUIRXS KRZ \VKRX@ IHVSRQMELON EH FROMGHHG DARW WH I X@
RKDIQRI DARYY Z KR KDG WH DELON VR SIHYHOARULOWAUXSVWAKH DIMAEN!

7KLY IVQWDQ DU XP HQWDI DIQWAEDQNY P HHWQJ WHURE® DARQV W/ DQ DUIXP HOWMDVIH CDELDN

ILDP HZ RN VKRX@ UH GPVWKH | X@RKDIQ RI 1DIOXH QRAWRMALN | LODQADCHQGSRIQW7KH Z RINQJ JURXS IV
Z HOBOFHG VR SXWKLY TXHVRQ VR LHIXOWRY/ IRWP DD Ll 1P SHWRQDARQ | LDXG HTXILHV D FRRUGIODWMG
UHVSRQVH DALRW EDQNV WBRV S@WRLP V' DQG WH VHEXUW LQGXVM Z K\ GRHV WH IDELQN VDB RW
HOWHOD Z I WH IQWANMRQ WDAZ DV OVWAIR VHH WH DVBAN!

7THOFRV DQG 606 OHG IUDXG

(YHU 60 6 BIG SKIVKLQI DWEFN WDWHDFKHV D FRQUXP HUZ DV GHIYHUHG E\ DWIBR  7KH LI LDVWAXPMUH WDW
FDUHG I GFHQVHG UHIX@WG DQG SWRIMIE®! 7KH TXHWRQ Rl Z KHWHUWBRY VKRX@ EHDUIDELDN | RU
60 6 BIG FRQUXP HUIWDXG MWD TXHVARQ DERXWFDSDEIDN W/ D TXHWMRQ DERXWZ KHWHUWH UHI X@WRY
ILDP HZ RUN KDV FDXJKWKS Z W Z KHIHWH KDLP  RUJLQDWA

7HBRVGHS® 60 6 |LLHZ DAY GHMI QHG VR SIRMPWMHUQHE RINTURP  LHYHOXH ILDXG JUH LRXWV DQG
WDI | IF WDVWE\ SDAVHVELQQ) %HVE HHQ DQG UHYHOXH GDNDIH VR JUH LRXWMV DBRQH FRWIKH
LQGXVIM D FXP XOWYH EL@RQ DYHIDILQ EL@RQ D\ HDU 7KDAWH SLIREGP \WBRV EXLOWKHU
I.LHZ D@ VR VROH 7KH WSLFD® DSS® RQO R $SSTDMRQ R 3HIRQ $ 3 P HWIDJHV DQG GRQWKHAN WH
VDIHW Rl 3HURQWR 3HIRQ 3 3 P HWDIHV 7KH UH QRAGHMWI QHG VR SLRWMPAFRQUXP HWY/ I LRP

[P SHU/RQDARQ $ P HWDIH WDWP SHWRQDWV D EDON D GHIYHY FRP SDQ RUD JRYHLQP HQADIHQR DQG
SDWHV FBDQD WULRXJK D WBR V QHVE RN J HQHIDWA GU WP DM UHYHOXH | RUMDWMBR DQG RIWQ | RUW
60 6 |LUHZ DOBDYRHU 7KHUFRQARY Z HHQ VWEXIOWR VHH MDVD SLREGP  EHFDXVH FRP P HUIAD@ MAQW
RQH 7KH LOPHQWYH \WMXPMUH P D\ QRAFXULHQWD DI Q Z I FRQVXP HUSLRWIPARQ RXWRP HV \MBRV ®VH

UHYHOXH Z KHQ WD | LF E\ SDWHV ELAQ) FRQARY DQG JHQHUDW LHYHOXH Z KHQ MGRHV QRWERQVXP HUKDLP
FXUHOWD VW RXWMGH WDWP RGHOZ KIFK IVZ K\ LHIX@WRY 1P HZ RUNV DUH EHIIOQIQ) VR EUQU WIBRV IOR

WH ELQV FKDIQ

7KHP HWEVWGBRV AW P HAWDIHV EGRANHG 85/ VILOMHG VHQGHU- V YHULIHG P HDVXUH DRWAW DI DIQWD
GDWEDWH Rl NQRZ QWUHDW 7KH VD QRWIQJ DERXWZ KDWZ DV GHIYHHG -Q 60 6 GG |WDXG Z KDWZ DV
GHOYHUHG LV WH RQO QXP EHUWDWP DAY/

6LQJ DSRUHV 6KDUHG 5 HVSRQVELDN ) LDP HZ RUN LY WH [ LIAMLHIXOVRY LOVAKP HQAIQ WH UHIIRQ VR SOFH
WIBRV LOMGH WH CDELOV FKDIQ IRUG0 6 SKIMKIQI) WD EHILQQIQ] QRWD FRQFOMRQ 7KH Z RINQU
JURXS VKRX@ FRQVGHUZ KHWHULW UR®H LQFOXGHV DGYRFDWQJ | RUWIBR IDELOV R EH H WIQGHG FOUWLLHG

DQG HQI RUAHG DALRW WH IHIIRQ DQG Z KHWHUWH FXUHQWQDULDAYH 1Q Z KIEK WIBRV SUHVHQNEGRANQJ
WIMYMEV Z KLB! FRQVXP HYY DEVRIE ®WHVILRP  Z KDWSDWHVWILRXJIK VKRX@ EH IRUP D@ FKDIIQIHG
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'"HILQLWLRQV

7KHIR@Z 1QJ WAP VHWREQAK D WKDUHG YRFDEXOQU 7HWP VP DUNHG Z W DQDWMUMN  DUH IQAMRGXAHG 1Q
WL GRFXP HOWR GHVRUEH FROFHSW QRWX@ FDSWKUHG E\ H MAQJ LHIXOWMRU QI XDIH

P SHU/RQDVIRQ
$ FUP QDO DOHO SUHVHQW DV D WXVMG ELDQG [QWIMVMRQ LOGLYLGXDORUDXWRUW VR LOGXFH WH VLI HW

VR ViNH DQ DRPARQ WH Z RX@QWRWHLZ IMHVENH P SHOARQDWRQ GRHVQ WHT XILH VRSKIMAFDWG
WHKQR®J\ -WHTXILHV RQO WDWKH VL) HAEHTHYHYV WH SHU/RQ RUHQWN WH tH GHDIMJ Z W IVZ KR
WH FDIP VR EH DQG WDWKH VHRXUW M WPV WH VL HALHDVRQDEO® LHTHV RQ | DIOR WOMHP RWHZ WH

3KLKLQJ

7KHXP ELHD WP |RULP SHIRQDWRQ BIG VRADCHQIIOHHUQ)  Z KHUH D WXVMG HQWN RULQGIYIGXDAY

| DOLLLHG R LQGXFH DQ DPURQ UHIDUGBMW/ Rl GHIYHY FKDQQHO7KHWAP Z DV FRIQHG 1Q 10$2 + HOWH
ILWMBXETF® DYDLDE®! DXVRP DWG VRRO RUMMDI) SDWZ RUGV DQG FUHGIWADUG GHVBLY EXIOWR VU HW
$P HUFD 2 QIQHP HP EHY 7KHZ RUG VD SRUR DQWDX Rl SKUHDNQJ DQG 1IMKIQ) WH SK TURP SKUHDNQU
WH HDUIHUSLDPWEH Rl H SGRIMQJ WIBISKROH 1O LDVAKPMUH UHSOPHVWH | 1Q 1 VKIQJ

FOSWUQI ERW WH XQGHLUI LRXQG KDANHUFXOXUWH WHP HUIHG ILRP DQG WH WIFKQIT XH RI FDWAQJ D Z IGH

QHVWR KRRN FLHGHQWDY RUSD\ P HQWILRP DVHD Rl XQUXVSHRAWQI VLDHW $ FUP LQDOXKVHVY SKIVKIQD VR

LQGXFH D VB HWR GMFERVH FUHGHOWDY LOWEXDD | DNH DSS KDQG RYHUSD\ P HOWGHVLY RUVBNH DQ\
DPMRQ WH\ Z RXGQWRWHLEZ IVHVENH  7KH FKDQQHAY LOAGHWO 7KH GH LQLQ) FKDUDPWUMAE 1V QRWAKH

FKDQOHCRURXVRP H EXVIMH WIFKQLT XH 1P SHWRQDWRQ XVHG VR P DQXI DRMUH WKVN7 KH WIFK QLT XH
KDVQWKDQIHGIQ  \ HDL/ 2 QO WH OXUH DQG WH GHIYHY FKDQOHOFKDQIH

45 FRGHV

4 XIEN'5 HVSRQWH FRGHV DUH P DRKIQH UHDGDE®! VZ R GIP HQMRQDCEDUFRGHV WDWHOFRGH D 8 5/ RURWHU
GD® $ 4 5 FRGH UHYHD®Y QRWIQUI DERXVIW GHVWODVMRQ VR WH SHURQ VFDQQLQU IW7R VHRXUW i VIMP V
D4 5 FRGH LV QR GLIHHQWURP DK\ SHUIONHG [P DIH RUSLHFAH Rl W WZ KDW HW HYDOXXDWG IV WH 8 5/ W
HOFRGHV QRWINH 4 5 FRGH MWHD $ P DIARXV4 5 FRGH LV YIVXD® IQGMAQIXIKDE®! ILRP D GUJIMP DM RQH
&UP QD& HP EHGWHP 1Q SK\ IFDCP DIOSRWMY HP DIODQG VRADCP HGID NQRZ QI WDWIMKH PXMRP HUKDV

QR IO RWP DARQ RQ Z KIFK VR EDVH D GHAMRQ EHVE HHQ WH DPARI VADQQIQJ DQG WH
P RP HQWAH GHMAQDARQ BRDGV

0 DQXI DFULHG FRQVHQW

$ FRQGIMRQ Z KHUH DSSDUHQWEXWRP. HUFRQVHOWY SURGXFHG E\ GHRHSMRQ WDIMQJ TXHVRQV DERXW
Z KHWHUVXPK FRQVHQWKRX@ EH WHDWG DV GUD® P HDQIQI I XA RUTELDN SXUSRVHY 0 DOXI DAMUHG
FROVHQMWDWA LHV WH WIRKQLEDOGH LQMRQ RI DXWRUVDARQ XQGHU36'  Z KLB! | DO WH VXEVVBQWYH
WMARI JHOXIOH FROVHQWAWY | XQPARQD@ HT XLYDBIQMR WH DEVHOPH Rl FROVHQWRUWH SXLSRVHVRI
GHMLP [QIQJ FXGDELDN DQG CELON

$ FFRXQWVDNHRYHU $72

$ 1UDXG SDAMALD LQ Z KIFK D FUP LQDQI DIQV XQDXWRUMHG DFFHW VR D FXVRP. HUV DFFRXQWWSLEDE WURXIK
FUHGHQWDOMH W6&$ VXEYHURQ RUVHVMRQ VRNHQ KINIFNQU  DQG XVHV WDWDFFHW VR H HRXW WDQVDPARQY
P RGI\ DAFRXQWGHVY RUI DAMAW | XUMHUILDXG $72 GHVRUEHY WH WIFKQUEEDCRXWRP H -Q\WH P DVRUW
Rl FDVHV WH FDXVH LV [P SHWRQDVARQ BIG FLHGHQWDAFDSMUH WILRXJIK SKIVKLQJ
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$GYHUDU LQVKH P LGGM $170
$Q DWRAN WIFKQIT XH 1Q Z KIFK WH RUP LODCRSHUIDWAY D LIHYHUH SUR[ \ EHVE HHQ WH YIPWP  DQG D GU WP DM
Z HEMW LOMUAHSWQJ RUHGHQWDY DQG VHWRQ VRNHQV 1Q UHDOAP H $170 DWEANV E\ SDW DADSS EDVHG DQG

60 6 EDVHG DXWHQWFDVRRYY DQG DUH XQGHWRVBE®! E\ WH YIEWP  7KH FDXVH LV IP SHW/RQDAWRQ BIG FLHGHQWDO
IOMPHSWRQ QRWD I DIOXLH Rl WH PXVRP HUV RZ Q VHRXUW EHKDYIRXU

6WRQJ &XWRP HU$ XVKHOWFDWRQ 6&$

$ WHTXIWHP HOWKQGHU36'  SUAF®I  WDWSD\ P HOWDXWHQWFDARQ P XVWKVH DWBDWE R Rl VRP HWILQU
WH FXVMRP HUNQRZ V VRP HWIQJ WH PXVRP HUKDV DQG VRP HWIQD WH PXOMRP HULY 6&$ FRP SBMRQE\ D
GHRHLYHG PXWRP HUGRHVQ WARQWIXWM 683 LOMIUW 7KH UHIXOWRY IQMARI 6&$ VR FRQILLP WDWINKH

XQGHUOLQI LOMKPWRQ LV JHQXIOQH QRWP HIH® WDVIAKH DXWHOWEDWRQ \WMSV Z HH WIRKQIEDE FRP SGMWG

* LRW QHJ @J HQFH

7KH WEBQGDUG DSSTHG VR GHWMLP L.OH Z KHWHUD SD\ HUMKRX@ EHDUWH G\W | RUDQ XQDXWRUVHG
WDQVDPARQ WH. FRQMEXWG VR WHT XLLHV FRQGXPWMDWI RHV VL QUEDQUD EH\ RQG RUGIQDY FDUHBMOQHW
D VHURXV DQG LQH FXVDE®! | DIOXUH VR H HUAVH WH FDUH D UHDVRQDE®! SHURQ Z RX@

VENH Q[P SHURQDMRQ BIG | LDXG WL WBQGDLG LV LORIHDMQI® GLLILEX@WR P HHW: - KHUH DQ DAMBAN SDWHV
WULRXJIK P XOAS® LQGHSHQGHWHRXUW A MP V Z IMRXVWALI JHUQ) DMQI®IZ DUIQ) HDFK

VIBIQAD\ HUDPAYHO UHQI RUAHVWH PXMRP HUV EHIH WDVWKH LOMUIDPARQ LV G IMP DM $ UHI XOVRURUFRXUN
P XVAMHQ FRQFOXGH WDVWKH FXWRP HUMKRX@ KDYH [GHQWLHG D WUHDWADWGHYLEH VHEXUW QHVE RWN
RSHIDRY/ WILG SDUV VHRXUW DSSTAMRQV DQG ELRZ VHUGHWIPARQ DQI DIBIG VR @ 7 KDWARQFOMMRQ LV
EHFRP LQJ KDUGHUVR VXWVALQ

$ XVIKRUVHG SD\ P HQW

$ SD\ P HQAIQWXPARQ MXHG E\ WH SD\ HURUZ WK WH SD\ HUVH SCAWFRQUHOWS QGHU36'  $UAEBI D
WDQVDPARQ LY DXWRUVHG 1L WH SD\ HUKDV JLYHQ FRQVHQWEH RUH RUDIWIUH, HFXWRQ 7KLY GH LQMRQ LV
WIFKQIED@ VDWW IHG HYHQ Z KHUH FRQVHOWZ DV P DQXI DPMUHG WILRXJIK P SHURQDARQ 7KH GH LQMRQ
GRHVQWGMAQIXIVK EHVE HHQ J HQXLOH FRQVHOWDQG P DOXI DRMUHG FROVHQW

8 QDXVKRUMHG SD\ P HQW

$ SD\ P HQWADQVDPARQ H HEXWG Z IMWRXVWKH SD\ HUV FRQVHOWS QGHU36'  SUAF®I  WH 363 P XW
UH XQG DQ XQDXWRUVHG WDQVDRARQ LP P HGIDWA® XQBM/ WH SD\ HUDPMG | LDXGX®IQWD RUZ W JUIRW
QU HUHXQGHUSUAF®!  6&$ UHTXILHP HOQW XQGHUSUAE®!T  DUH GHMLI QHG VR SUHYHQWKQDXWRUVHG
DFFHW EXVWGRQWDGGUHW FDVHVZ KHLH 6&$ LV FRP SGMWG E\ D GHRHLYHG FXVRP HU

SHIXODWRU\ ODQGVFDSH

7KH IRERZ 1QJ [QWAXP HQW DUH GLLHPD LHBIYDQWIR [P SHWVRQDWRQ BIG | LDXG ( DK FUHDWAV QDELDAH SRVXUH
QP SHIRQDARQ FDVHV FROVADIQV DYDIME®! GH HOFHV RUWLI QD WH GILHRAARQ Rl LHIX@WRY WDYHO
“QMAKP HOW WDWERQ WP DMUDD LOMIHRAWZ IWK P SHWVRQDWRQ DV D 1 LDXG P HAKDQMP  DUH H FOXGGHG

36' 3D\ P HOWGHWIFHV' WHRYH (8

7KH I RXQCDWRQDAQVWXP HQA RYHUQIQJ SD\ P HQUWHUYLEHV @DELMN DARWWH (8 8 QGHUSUAE®!  WH
363 1V IE®! | RUXQDXWRUVHG WDQVDPARQV DQG P XVWAIH XQG P P HAIDWM® 8 QGHUSUAF®! D SD\HUP D\

EHDUBRMHVXSWR  Z KHHWH 1DIGIG VR SIRWPAKHURHGHOWDY EXWRQD Z KHHWH DAMG

Z W JLIRW QHI @ HQFH RUILDXGX®IQWD  7KH EDULY KLIK DQG WH EXUGHQRI SLRYIQI MWW Z I WH 363
$ VAFO DGGUHWHV6&$ Z KHIHWH 363 GRHVQWHTXILH6&$ WH SD\ HUEHDU QR I LQDQADO
QWHV XQBW/WH DAMG | IDXGXBIQWD 36'  FRQMIQVQR LHP EXUMHP HOWP HRKDQWP | RUDXWRUVHG
SD\ P HQW P DGH DVD UHVXO\RI [P SHWRQDARQ | LDXG 7KDAJDS LVWH SUP DU GUYHURI WH 365
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(8 3D\ P HOWSHUYLFHV5 HIX@MRQ 365 WHSMFLQJ 36'

SUNF® Rl WH 365 IQARGXFHVP DQGDRU HP EXUHP HOWRUIP SHIVRQDMRQ | LDXG FRYHUQJ D WILG
SDUN SUMWQGLQJ VR EHD 363 D SUYDW HQWN RUD SXETF HQAN Z KHUHWH LP SHIRQDVRUXVHG WDW
HOWA/VQDP H HP DICDGGUHW RUWIBISKRQH QXP EHUXQMDZ | X@ DQG WH P DQISXOMMRQ SLRGXFHG

| LDXGXBIQNDXWRUVHG SD\ P HQWADQVDPARQY 7KLY 1 EURDGHUWDQ EDQN [P SHWRQDMRQ DBRQH -WARYHW/

IP SHWVRQDARQRI DQ\ UHFRIQIVHG HQWA/ DQG DSSTHV UHI DUSBM/RI Z KHWHUWH UHVX®QI SD\ P HOALY
FOWLLHG DV DXWRUVHG RUXQDXWRUVHG 7KH 365 DOR H WQGV @ELDNV EH RQG 363V VR HBPARQE

FRP P XQEFDWRQV VHUYIEH SLRYIGHY FDSWUQJ WIBRY RQEOH SOMRWP V VRADCP HGID FRP SDQIHV DQG H
FRP P HUFH SOWRLP VZ IWIQ VARSH 7KLY IV WH [ LIAIQVAKP HOWQWH (8 VR IRUP DI HP EHG WH Z IGHU
HARV VMP 1O WH | LDXG @ELON FKDIQ

* IRWOQHI@HQFH Z K\ VIKH FXWIRP HUEXWGHQ LV FRADSMQJ
8 QGHUERW 36" DQGWH365 JUIRW QHIQHORH IVWH P HRKDQWP WIRXJIK Z KIFK D363 FDQ VHHN
VR UHGXAFH RUGHQ' LHP EXUMHP HOW7KH EXUGHQ RI SLRYIQJ JIRW QHIQITHOAFHMW Z IWK WH 363 Z KR P XWV

GHP ROWADW WDWIMH PXMRP HUH KIEIWMG D LI QUIFDQWGHI UHH RI FDLHBMVOHW -Q 1P SHU/RQDWRQ FDVHV
WL LV EHFRP 1QJ DQ XQWIQDE®! SRMMRQ $ PXMRP HUZ KR SDWHG WILRXJIK GHYLFH VHREXUW QHVE RN

ILOMUQI D WILG SDUN VHRXUW DSSTDMRQ DQG ELRZ VHU BIYHOGHWIPARQ Z IMRXWD QI ®1 Z DUDIQU KDV
GRQH HYHU WIQJ D UHDVRQDE®! SHWRQ FRX@ GR

7KHS. ) IQDQADCR P EXGWP DQ KDV DRHDG, UX®IG DI DIQWB63V RQ WH EDVY WIDVWKHUFRQARY | DIBIG
KRGLQI 363V IDE®! HYHQ Z KHUH WH FXVRP HUZ DVVR VRP H GHIUHH QHI @ HQWQ WH 363 VYHZ RQ

WH JURXQGV WDWARQUXP HWY VKRX@QWEH SHQDOVHG | RUVRSKIVAFDMG | LDXGVWH FRX@Q WHDVRQDE® EH
H SHAMG VR SUHYHQW7 KDAGILHAARQ Rl WDYHCZ. LGFRQWOXH DV $—DWIMMG P SHVRQDWRQ P DNHV DMZANW
KDUGHUIRUKXP DQV VR LGHQW

8. 3D\ P HQW6\ WP V5HIX@VRU 365 P DQGDVRU $33 LHIP EXUMHP HQW

(HHARYH 2 AREHU 363V DUH IHTXILHG VR LHP EXUMH YIPWP VRI $33 ILDXG XS R e SHUFDIP
Z W WH FRWYS OV EHVE HHQ WH VHQGLQJ DQG IHAHYIQJ 363 7KH UHRHIYIQU EDQN Z KIEK KRGV WH
DFFRXQUWIKH FUP LODOXVHG VR FRGBIPWKH | XQGV QRZ FDULHV KDD WH MELON 7KH LOWQW/ VR JLYH ERW
LOVAMWRQV D [ LODQADAQFHWYH VR GHWPDQG SUHYHQWILDXG UDWHUWDQ GDYLQ) WH | XGFRWZ W WH
VHQGHU 6HQGIQI 363VP D\ DSS® DQH FHWRI XSWRe  SHUFDIP WRXJIK WL GRHVQWDSSO \R
YX@HWDE®I FXWRP HY/ 5HP EXUMHP HQAFDQ EH UH XVHG RQD Z KHUH WH FXVWRP HUDPMG | LDXGXBIQWD RU
Z W JIRW QHIWHQFH DKLIK EDUWH 363 P XVWSLRYH 7KH VS@ADQG WH JIRW QHI @ HQFH EXLGHQ
ERW SRIQAIQ WH \VDP HGILHPARQ @DELMN VP RYLQJ VRZ DUG IOMIMMRQVDQG DZ D\ ILRP FXWWRP HY DQG

EDQNV RQ ERW MGHV R WH WDQVDPARQ DIH QRZ H SRVHG

6LQJ DSRUH 6KDUHG 5 HVSRQVELAW ) LDP HZ RN 65) HIIHPYH ' HFHP EHU

7KH P RWGLLHA®D UHBIYDQWQMAKP HOWRUWLY Z RINQJ JLRXS DQG WH I LDMHIX@WRUY 1LDP HZ RIN1Q WH
$MD 3DALLF HJIRQ VR |RWP DO SOFH WBRV LOVGH WH FRQUXP HUI LDXG QDELOW FKDIQ 8 QGHUD Z DU DD
DSSURDFK EDQNV EHDUSUP DU @DEL@N Z KHHWH YH EUHDRKHG WHUGXWHY : KHUH WH EDQNKDVP HWW
GXWHV EXVWKH WBR KDVQ WWH WIBR EHDW/ WH BW 1Q | X@

7HBR GXWHV XQGHUWH 65) LOFOXGH FRQOHPWQ) RQD VR DXWRUVHG 60 6 DIJUHIDRY EGRANQI VHQGHU-

P HWDIHVQRWIRP DXWRUVHG DJJUHIDWRWY/ DQG P SGP HOWQJ DQ DQAMADP | LOMUDALRW WHUGBO 6

QHVE RN 7KHVH GXWHV P DWMUSUHAVHO EHFDXVH Rl Z KDVWMBR QI LDVAKPMUH FXULHOWD GRHV DQG GRHVQW
GR 60 6 |LLHZ DQY DUH GHS®\ HG VR SLRWIPWMBR UHYHOXH ILRP JUH LRXWV DQG ELQIY E\ SDW QRWR

SIRWPANFRQVXP HYV/IWRP 1P SHIRQDWRQ 7KH DSSO SUP DU® R $ SSTHMRQ VR 3HIRQ WD | IF DQG GRQW
WRXWRHO HYDXDW 3HUARQ VR SHIRQ P HADIHV IRUFRQVXP HUKDWP  $ SKIWKIQJ P HWADIH WDWSDWHV

FODQO WULRXIK D WER V QHVE RN JHOHIDWAY GUIMP DWW LHYHOQXH | RUWDWMGBR  7KHUH MAQJ FROARY
Z HHQWGHMIQHG \WR VHH WDV D SIREGP  EHFDXVH FRP P HHAD@ MIVQWRQH
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7KH65) VDQWVADP 1LOMUGXW UHT XILHV WIBRV VR FKHAN 60 6 8 5/ DI DIQWD GDVEDVH RI NQRZ Q P DIFIRXV
@V 7KLV 1V D UHDPRYH GDEDVH GHSHQGHWP HDVXUH WIDWRQ® FDWKHV8 5/ VDOHDG! LQYHM DMG DQG
FOWLLLHG DV GDQIHIRXV D FRQGIMRQ WDWDHO H MM I RUWH | UHVK® UHI MMUHG GRP DIQV FUP LODY X\VH W
RSHIDMV RQ WH \DP H [P SCAMIMK\MP RGHOMDWKDV | DIBIG DRLRW HYHY . RWHUVHEXUW @\ HU WHDW

HYHU WIQJ DV VDI H XQBMW DDHDG. SLIRYHQ RWHLZ IVH 7KH 65) VD EHILQQIQI QRD FHAQ “WHBEQKHV
WH SUQAS® WDWMBRY EHRQI LOMGH WH CELONV FKDIQ 7KH Z RINQJ JURXS VKRX@ FROMGHUDGYRFDWOQJ

| RUWRVH GXWHV VR EH VWHQIWHQHG Z IWK D=HLR 7UKVADSSURDAK H WIQGHG VR FRYHU3 3 WDIIIF DQG

HQI RUFHG DRLRW WH LHIIRQ

' 25$% ' LIWVDQR SHUDVIRQDOS HVI@HQFH $ FW/( 8

QIRUHIWRP -DQXDU ' 2 5% IQMRGXFHVD ILDP HZ RIN FRYHUQJ &7 UMNP DQDIHP HQWIQAGHQW
UHSRUAQ) UHMHQPH WAVAQD WILG SDUNV UMN P DQDI HP HQWDQG LQIRUP DARQ VKDUQI -W UHBIYDORH R
[P SHWRQDARQ | LDXG MQWDERXWSD\ P HQAWFDMWL LFDARQ EXVDERXWQAMWRQDCDFFRXQUZELDN | RUWH
VHEXUW | DIOXUHV WDWAVKSVMHDP Rl ERW DXWRUVHG DQG XQDXWRUVHG BRWHV

3KIVKIQ) FUHGHQWDCKDUYHVARY  DQG DGYHWDU 1Q WH P IGG®I DMBANV DLH-&7 WUHDWIRU' 2 5$ SXUSRVHV
© KHUH D EDQNV DXWHQAFDWRQ VL VWP V FXWRP HUIDAQJ SOMRWP V. RUWILG SDUNV SLRYIGHWY Z HH

H SRIWG I[Q DQ DMIAN ' 2 5% LOAGHQWHSRUAQ) REQI DWRQV DUH WA J HUHG UHI DUSBM/RI Z KHWHUWH
UHVX®MQJ SD\ P HOWZ DV DXWRUVHG RUXQDXWRUVHG 7KDWP DALY EHFDXVH IMVRUFHV WH TXHWRQ WH
DXWRUVHG XQDXWRUVHG ELQDUY REVFXUHV Z KDWE7 | DIOXUH DARZ HG WL DAMBFNVR VXFRHHG! ' 2 5$ DOR
UHTXILHV 1 LQDQRDCHQMAHV VR P DQDIH WH UMY DWRADWMG Z IW &7 WILG SDUN SLRYIGHY : KHHDQ RI
WHVH Z HH H SGRIWG DV SDUARI DQ IP SHWVRQDWRQ DMIAN FKDIQ ' 2 5$ FUHDWAV D SDUDEICDFFRXQUIELDN
TXHVARQ WDVWAW DERQIMGH WH SD\ P HQMDELDON TXHWMRQ

(8 $-$PW5HIXOVRQ (8

7KH $—-$ PASLRKLEIW $—DSSTDWRQV WDWP DQSXOW SHRS®I WURXIK VXETP [QDOMAKQLT XHV RUH S&IW
SVt FKR®J IFDOYX@HWDELOARY $—J HOHIDWG YRIFH FRQLQJ DQG GHHSI DNH YIGHR DUH DOHDG\ XVHG LQ SKIVKIQJ
DWERNV\R P SHO/RQDW EDONWEI I H HEXWYHV 1DP 1® P HP EHLY DQG WXWAMG LQGLYIGXDA DAD TXDON WDW
KXP DQMGJIHP HQWFDQ QR BQIHUUHIDE® GHWPW7KLY GILHPAD DFFHBLDWY WH FRSVH R WH JUIRW
QHIWHQFH GHHQFH UL D FXVRP HUFRX@QWGHOW\ WH P SHIVRQDWRQ DQG WH LP SHWVRQDWRQ Z DV $—
JHQHDWMG WH DUIXP HQAMDWAKH. VKRX@ KDYH NQRZ Q EHFRP HV KDUGHUVR VXWWALQ Z I HDFK

IP SLIRYHP HQWQ WH WIFKQR®J\ ([ SHAEMRQV DURXQG Z KDWGHWIPARQ DQG SUHYHQMRQ P HDVXUHV VKRX@

EHIQ SOFHZ IQR@Z -QMINMWRQV WDWKDYHQ WARQMGHUHG $—J HOHUDWG LP SHWVRQDWRQ DV D WUHDWYHRVRU
1Q WHUWHRXUW DQG [ WDXG WDP HZ RNV DUH DOHDG EHKIQG Z KHUH UHI X@WVRY/ DUH KHDAIQJ

(8 ' LIWVDOBHWYIFHVSFW' 63 5HIX@VRQ (8

7KH' 6$ IP SRVHV GXH GLO HQFH REQ DMRQV RQ YHY @LIH RQIOH SOMRIP V LOFXGIQ) GXWHV VR GHWPWDQG
UHP RYH | LDXGX®IQWSDIG DGYHURHP HQW : KHIH SOARLP VVHUYH | LDXGXBIQADGY P SHIRQDAQ GUJIWP DM
| LODQALDAQMANWRQY DQG WRVH DGV BDG R FXMRP HUBMWHY WH' 6$ FLHDWV D LRX\W | RUUHI XOVRYY/ VR
VKUWIDELON XSVWHDP VR WH SOMRWP  7KH' 63 HWEEQKHY WDWIKH CDELDN FKDIQ LQ 1P SHWVRQDWRQ [ LDXG

GRHVQWEHJLQ DQG HQG Z W WH EDQN “MEHILQV'Z KHUH WH LP SHWVRQDWRQ EHIIQV Z KIFK LV IQRHDMQI® RQ
SOWRLP V/\WH EDQN KDV QR YIMELDV LOWR RUFRQWRCRYHU

*' 35 * HOHWDO DVID 3LRWPIRQ 5 HIXAOWVRQ (8

0 RWIP SHU/RQDWRQ DWEFNV DUH P DGH P RUH FLHGIE®I E\ SHWRQDOGDWD REVBIQHG 1Q SURUEUHDKHY : KHH
WDWGDVD Z DV KHG E\ WH EDQN RUD EDQN DGBFHQAHQWA DQG Z DV LODGHT XDM® SLIRWIAMG GDVD
SIRWPARQ QELON DQG | LDXG MELON RYHUDS -QMANARQV VKRX@ WHDWEDVD P LQIP VDWRQ DQG DFFHW

FROARCQRWRQD DV FRP SADQRH REQI DWRQV EXVDV | LDXG SUHYHQARQ P HDVXUHV GV WIDWAQ VKHT FDQW
EHXVHG R P DNHDQ P SHWRQDARQ DWEFN FLHGEE®!
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$X\WUDID 6FDP V3UHYHQWRQ) LDP HZ RN 63)

“QARGXFHG [Q OWM $XVIADIDV6FDP V3UHYHQARQ) WDP HZ RUIN HWBEQKHV D FLRW VHRRUDSSURDFK \R
VFDP  SUHYHQUWRQ DQG IDEIMN SOAQU HQI RUAHDE®! REQ DARQV RQ EDQNV WBFRP P XQEEDMWRQV SLRYIGHWY/
DQG GLIMICB@MRLP VR SUHYHQWGHWIFWGIMXSWDQG UHVSRQG VR VFDP V' 7KLY UHSUHVHQW D MJ QUIFDQUWKLLW
ILRP WDQVDPARQ | RFXVHG IDELDN VRZ DUG D VKDUHG UIHVSROVELDN P RGHIDRLIRW WH I X@WDP @HR FO! 7KH
ILDP HZ RIN L QDY D FBDULHIX@WRY GILHAMRQ IDELMN VKRX@ DWQ Z IW Z KHHKDLP  RUJLODWAV DQG

Z KHH SUHYHOWRQ FDSDELON H MV QRVWEH FRQFHQWDWAG VRGO DWKH SRIQWRI SD\ P HQW

1 HZ =HDDQG +RQJ . RQJ DQG-QGID

1 HZ =HDDQG GRHVQW HWKDYH D WIWRY HP EXUHP HQAHILP H HTXLYDBIQWR WH S . RU(8 SLRSRVDY
EXVWKH &RGH Rl %DQNQU 3UDPWAH DQG LHIX@WRY RYHUAIKVE\ WH ) LODQADAD DUNHW $ XWRUW DQG
5HVHUYH YDONRI 1 HZ =HDOQG HABEQAK H SHAVMRQV DLIRXQG | DIUWHDW HOADQG

H 1 HPAYH | LDXG SUHYHQURQ FRQWRY 5 HIXOWRY WL QDY [QGIFDW LOFUHDMQI SUHWXUH VRZ DUG FODUHU

WHP EXUHP HONARQGDUGEY SDUARXOUD 1Q LHDMRQ VR DXWRUWVHG SXWK SD\ P HQW/FDP V DQG IP SHORQDURQ
[WDXG

7KH+RQJ . RQJ 0 ROHVBU $XWRUW KDV IQARGXFHG VXSHIIVRY P HDVXUHV LOFOXGIQ) LHTXILHP HOWIRU

WDQVDPARQ P RQMRUQI FXWWRP HUZ DUQIQIV DQG SDUAASDURQ LQ | LDXG GDVID VKDUQJ STMRLP V

BXSHUMVRY H SHAVEMRQV DUH LOAHDMQI® HP SKDVMQU SLRDPAYH GHWPARQ DQG LOMIHARQ
UHVSROUELDAHY | RUEDQNV

7KH 5 HVHUH %DQN R -QGID KDV IMUXHG J XIGHIDHV UHT XIUQI EDQNV DQG SD\ P HOWA VMP - SDUARSDQW
WR P SGP HQWUDXG UMN P DQDIHP HQWIQFOXGLQJ LHDOWP HWDQVDPWRQ P RQMRUQI FXWRP HUDBIUW DQG
@DELDNV SIRMPARQV | RUXQDXWRUVHG WDQVDRWRQV -QGIDV 1 LDP HZ RN UH GFW FROWOXHG HP SKDVV RQ
VWHQIWHQIQJ SD\ P HOAD\ HUFRQWRY' Z KI®BI EURDGHUHFRV WP @DELOW | RUIP SHIVRQDWRQ BIG | LDXG
UHP DIQV MW IRWP DO GHIOHG

&RQFOXGLQJ REVHUYDWLRQ

QIP SHIVRQDMRQ BIG | DXG WH GHAMYH HYHQW Z KHQ WH FUP LODCHWREQAKHY FRQARCRYHUWH
PXVWWRP HUV GHAMRQ P DNQJ ) LRP WDWSRIQWD@VXEVHT XHQADPARQY. DXWHQWEDMRQ SD\ P HQW
IOMKPURQ DSS GRZ QBRDG FLHGHOWDOGMF&RVXUH DUH FRQVHT XHQPHV R WIDWARQWRO QRAIQGHSHQGHQW
FKRIFHV 7KH 1LQDOSD\ P HQAY WH H WDPARQ \WWMS QRWINMH SRIQARI FRP SLRP IVH

$ FOWLIFDARQ | LDP HZ RUN DQFKRUHG VR WH SD\ P HQAIQWAKPARQ DQDOVHY WH RXVARP HRI WH DMIFN QRW
WH DMZAN IAHD “ADVNV Z KR SUHWHG WH EXWRQ Z KHQ WH RSHUDWYH TXHRQ LV Z KR FROARDIG \WH
SHWRQZ KR SUHWHG IWDQG KRZ

7KH SUDPWFDCFRQVHT XHQPH | RUEDQNV DQG SD\ P HQWSLRYIGHWY/ VWY @DELDN H SRVXUH FDQWEH DFFXUDMO
DWHWHG E\ H DP 1QIQJ WDQVDPURQ @\ HUM MP V1Q VROMRQ 7KH | XGDWEFN FKDIQ P X\W/

EH UHFRQWXPMG WBUAQJ [LRP \WWH FUP LODOV [P SHIVRQDWRQ WURXIK WH FXWRP HUV H SHUHQFH \R

WH SD\ P HOWEHFDXVH WDW/ WH FKDIQ D UHIX@VRU RP EXGVWP DQ RUFRXUNZ LOUHFARQMAKPAZ KHQ D GVSX\M
DUVHV $ UMNP RGHOMDWRQ® HQJI DI HY DWKH WDQVDPARQ @\ HULY EQQG VR WH P DRUW RI WH DMIFN DQG
WH P DRUW Rl WH H SRVXUH

7KH XVH FDVHV 1Q WLV GRFXP HQADUH GHVLI QHG VR P DNH WIDWAKDIQ YIME®! DQG VR GHP RQWMDM 1Q FROFUHWM
WALP V Z KHUH WH FXUHQWFOMLIEDARQ [ LDP HZ RUIN GLYHU HVILRP WH RSHUDWRQDOHDOW/ R
[P SHWVRQDAWRQ ®IG | DXG DQG Z KHUH GELOV 1V WHUH RUH @NHO VR @QG DV UHIXOVRY DQG MGLIADO

XQGHUAMIQGIQI GHYHRSV
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&RQWULEXWRUV DQG HGLWRULDO UHFRUG
( GVRUY

3DXQ DOK

&(2 R 0 HV&HUA3 DX RUNV DAKH IQMIHPARQ RI P\ EHUHRXUW KXP DQ EHKDYIRXU DQG GLI MBOAXVWA+ H
KDV DGYWVHG JRYHUQP HQW UHIXDWRWY WBRV | LQDOADAQMMWRQY DQG LOMUDDMRQDOMIQGDLEY ERGIHV RQ
RQERH VDI HW DQG WH LN IDVAXPUH WDWKQGHUSLQV KRZ WKLY HABE QAKHG DQG H SRIWG RQIOH 3DXO
KDVZ RINHG IQ WIFKQR®I\ MOFHWHP IG V IQFO(GIQI DAS2/  Z KHUHWH LAV

SKIVKLQI DMBANV Z HIH GRFXP HQWG DQG Z KHIH KH Z DVDP RQJ WH [ LUAMSHRS®I VR EH P SHIRQDMG RQ WH

LOMUOHW

(P LOHO F&D@XP
© RUNVZ W 3D\ P HQW 1 = WH RUDQVOWRQ UHVSRQOVE®! | RUWH J RYHUQDQRH DQG GHYHBRSP HOWRI 1 HZ
=HDDQG V' SD\ P HQWA WP V (P LH EUQIV D SD\ P HQWIQGXVW! DQG LHIX@WRY SHY/SHPRYH Z IW(

H SHUHQPH LQ KRZ 1LDXG 1 LDP HZ RUNV WDQVDW LOVR RSHIDARQDCSLDPARH | RUEDQNV SD\ P HOWHUYLEH
SWRYIGHWY DQG VAKHP H SDUAALSDQW

: RINLQJ JLRXS FRQWIEXVRW/

TKHIR@Z 1CY LQEAVGXDY FRQMEXWS VR WH GHYHBSP HOAR WY GREXP HOAKURXIK Z RINQJ JURXS GMVAXWIRQ
UMHZ DQG IHHEEDAN 7KHUFRQMEXWRQV DUH DANQRZ GIGIHG KHH DQG Z LOEH XSEDWGS DV WH GRFXP HOAHYRGHY

9HMRQ KIMRY
9HMRQ _ ™$SUO ) IDMGDIWRUZ RINQJ JIRXS GIVFXWIRQ
9HMRQ _ ™S$SUO 0 DMRUWHYIMRQEH RH Z IGHUFLFXMWRQ
( GMRUDOQRWM

7KL GRFXP HOWY D Z RINQJ JURXS GMAFXWIRQ SDSHU 7KH GRFXP HOWZ L@QHYRAOH DV Z RINQJ JURXS
GMVRXWRQ GHYHRSY 3DXQ DOK DQG (P ITHO R&D@XP VHUYH DV HGMRY/ | RUWH GXUDWRQ Rl WHU

P HP EHUKIS Rl WH (3$$ Z RINQJ JWRXS ( GMRUDOHVSRQMELDN | RUFRQWOXIW DQG DFFXWDRA DRRRW D@
YHMRQV UHWV Z IW WH HAWRYY DRRYH DWIKH WP H Rl HDFK LHYIMRQ
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. QRZ Q5 HFLSIHQWP SHUWRQDVRQ YLD 2 77 0 HAWDILQJ _ 1 RQ %DQN 363 5HP LWIDQFH

SDSHUV DU XP HOW VDP H DIMZAN

JWIRW QHI @ HOFH FR@SWVHV 8 &

GHP RQOMDMVDUXP HQV DQG QR EDQNIP SHWRQDMRQ EXWFIMWALIEDMRQ J DS DQG JIRW QHI @ HQAH

FR@SW 8&

H WIQGV WH I LDP HZ RUNVR D QRQ EDQN'363 DQG NQRZ Q LHASIHQWP SHWVRQDWRQ YID 2 77

P HAWDILQI “WH SRVHV DQRWHUUHIXOWRY JDS WDWHYHDOBDGIQ) $3$& DQG (8 LOWAKP HQW FRYHU

IP SHWRQDARQ RI RU DQVDARQV EXWQRWEP SHWRQDARQ Rl QDVWIDCSHURQV HYHQ WRXJIK QDMUDOSHIRQ
IP SHWRQDARQ LV \WH YROP HFDWUIRU [RUQRQ EDON 363V WDAR VXU DFHVWDWP SHVRQDMRQP D\ EH
GHDYHHG RYHU2 77 FKDQOHY WH WGBR FDQQRWHH DQG FLRW ERWGHUFRP SGI IW IQFXGIQ) UIHAHVIQI MGH
363V LR®I LQ WH IDELON FKDIQ
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&OWLIFDWRQ JDS DQG IDELMV 7KH FUP 1QDO/ FKRIFH RI DEGMRQDOYHARU RUQRWGHWLP IQHV Z KHWHUWH
FOWLLFDARQ LV DXWRUVHG RUXQDXWRUMHG WH FXVRP HUV GHRHSWRQ LV [GHQAFDADQG WH [P SHIVRQDWRQ
VB HWD QDWUDCBHURQ NORZ Q VR WH PXVVRP HU LV IGHQOWFDO-Q 2 XVWRP H$ WH PXWRP HULQMDWA D

SD\ P HQWR D EHQH LFDY WH. WHP VHOHV QRP LODWG DQG WH FOMALIFDARQ | DAY Z IWLQ WH DXWRUMHG
FOWURUY GHVSIW WH GHRHSMRQ -Q 2 XWWRP H %WH FUP LODAQMDWY WH SD\ P HOWKMQJI FRP SLRP IVHG
FUHGHQWD®Y DQG WH FXWMRP HUV GHRHSWRQ LV XVHG RQD VR REVBIQ WH 6&$ 1 DRRU DQG WH FOMALIFDWRQ | DQY
Z IWIQ WH XQDXWRUMVHG FDMIRUY  7KH [P SHWRQDWRQ GRHV QRAWHQIDIH (8 365 $UANFBI  DVGLDIWG WH
1P SHU/RQDWRQ VLI HALY QRWD 363 SUYDW HQWN RUSXETE HQWA/ 1Q WH LHIXOVRY VHQWH DQG QNHO GRHV
QRVWHQIDIH WH 6IQIDSRUH65)  VFRSHG VR SKIWKIQJ [P SHVRQDWRQ Rl GUMP DM RUDQVMRQY -WGRHV
HQDIHS. 365 P DQGDWRU $33 LHP EXUMHP HOWDQG WH $XVADID 63) * LRW QHI @ HQFH LV QRW
VXWRIQDE®! 1Q HWHURXWRP H WH FXVWRP HUZ DV GHRHYHG E\ Z KDWKH UHDVRQDE® EHIHYHG VR EH

FRP P XQIFDWRQILRP DNQRZ QI1DP L® FRQWIFWZ LW QR VHREXUW O\ HUUHDVRQDE® HQJ DI HDE®! LQ DGYDQFHRI

WH GHRHSMRQ
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'‘DWD &ROOHFWLRQ RQ 6FDPV DQG )UDXG LQ WKH 'LJLWDO 3D\PHQ\
$XVWUDOLDQ DQG $3%$& 5HILRQDO (IIRUWV

0 HWRGV 6FD®! 9DIGIW DQG 5 HJLIRQDGERP SDUMVRQ
YDMNIURXQG3DSHU_ 3UHSDUHG IRUWH ( 3$$ ) IDXGDQG 6FDP V: RINQJ * LRXS

~QWRGXPVRQ
0 HDVXUQJ |LDXG DFFXUDWMO LV KDUEHUWDQ IMERRNY 7KH SXEQAKHG | LI XUHV WDWALFX@W LQ SRIR
GMVXWRQV ELTRQVRI GRAMY BRVWKXQGUHGV Rl WIRXVDQGVRI LHSRUVILBIG  DOFRP HILRP
VSHALLE VRXUAHV FROFWG LQ VSHALLE Z DV Z IW VSHALLE EQQG VSRW 8 QGHUABQGIQ) Z KDWKRVH |LIXUHV
DRXD@® UHSUHVHQWDQG Z KDWIAKH. GDYH RXWLY WH WBUAQI SRIQWRUDQ. VHURXY DQDOMYRI 1WDXG 1Q WH
GLIIMICSD, P HQW VSDFH

7KLY SDSHUIRFXVHV RQ GDVD FRIFARQ Z KR JDWHLY/ 1 LDXG GDVD LQ $XVADID KRZ WH GRIWKRZ P XFK
WH FDSWUH Z KHWHUWHUP HWRGY DUH DSSLRSUDW |RUZ KDAKH. DUHWI LQJ VR P HDVXUH

DQG Z KHHWH JDSV DUH MDOR FRP SDUHV $ XVADID V DSSURDFK DI DIQWRWHUP DUNHWIQ WH $MD 3DALLE
UHJIRQ Z KHHWHWQIH 1RP HOMYHO Z HOGHYHBRSHG LHSRUMY 1Q 61QIDSRUHVR @ WG Vi VIMP DAF

P HDVXUHP HOWQ P RWMRWHUP DUNHWIQ WH IHIIRQ LV FRQUGHWDE®I

) UDXG KDV WSIFDED EHHQ FDWIJ RUVHG LOWR VE R EURDG FDWAJRUHV 7KH GMAQPARQ LV XVH XOEXWW
KDV@P IMMRQVRI IWRZ Q Z KIFK 6HPMRQ  H DP LOHV 8 QDXWRUVHG | LDXG FRYHW FDVHV Z KHUIHVRP HRQH
HOH XVHV D SD\ P HQWQWAKXP HOWZ IWRXWIAH DFFRXQUWKRGHUV NQRZ BIGIH  FDUG GHVBLOY WVRGBIQ FUHGHQADY
FRP SWRP MHG D WDQVDPARQ WH YIFWP  QHYHUIQUDIMG $XWRUVHG SXVK SD\ P HQW$33  1LDXG FRYHW
FDVHVZ KHHWH YIEWP P DNHV\WWH SD\ P HQWKHP VHOHV DIVWMUEHQI GHRHLYHG  LOYHWR HQWWFDP V

LRP DQFH IWDXG 1P SHWRQDARQ Rl EDQNV RUJRYHUQP HOWDIHQAHY 1DNH NRE RITHYY 7KHVH VE R FDWAJRUHV
EHKDYH GLLIHIHQWD DUH P HDVXUHG WLRXJIK GLLI HIHQWA VWP V' DQG DUH JRYHUOHG E\ GLLIHIHQWHI XOVRU
ILDP HZ RU\V DQG FRQIOMQJ WHP  SLRGXFHV P IMBDGIQI QXP EHY $VEHPMRQ  VHW RXWKRZ HYHU WH
ERXQGDUY EHVZ HHQ WH VE R LV GM FBDQ WDQ IMIDAMDSSHDLY/

$XV3D\ 1 HDQG WH 1 DARQDCE QW6FDP &HOWH 1 $6& V6FDP Z DWK  WH VZ R VRXUAHV VSHALLIFD@
UHRP P HQGHG IRUWLY SLIRMFW DUH WHDWAG DV H DP SGNV Z IWIQ D ELRDGHUMAVRI GDVD VRXUAHV QRVDV \WH
VXP Rl WH SIRXH ( DRK FDSWWUHV D ULHDOWIFH RI 1UDXG QHWHUFDSVXUHY D@RI (W

7KLV SDSHULY FRQPHUQHG Z WK P HDVXUHP HQWKRZ 1LDXG IV FRXQWMG E\ ZKRP DQGKRZ LHIDE® $

FRP SDQIRQ SDSHUEH RUHWH Z RINQJ JLRXS ) IDXG E\ P SHWRQDARQ 8 VH &DVHV I RUEDWLIFDARQ

/ IDELON DQG 5IMN DGGUHWHV WH DGBFHQWT XHWMRQ RI KRZ 1UDXG LV FOMMLIHG DQG Z KHUH IDELDN | DQY RQFH
IMKDV RAFXUHG  7KH VE R [QMIHPADWD QI B P SRUBQWSRIQWGHYHBRSHG LQ 6HPARQ  7KH DXWRUMVHG
YHU/XV XQDXWRUMHG GIMAQPARQ LV DWRQAH D QDELDV UX®! DQG WH SUP DU Df LV DBRQU Z KIFK $XVADIDQ

| LDXG GDVB LV FRGIFMG DQG Z KHUH WIDWGMAQPARQ LV XQWEE®! ERW WH CDELON TXHVARQ DQG WH

P HDVXUHP HOWDUH DI THPWMG 7KLY SDSHUVBNHV XS WH P HDVXUHP HQWAGH
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:KDW *HWV OHDVXUHG %\ :KRP DQG DW :KDW 6FDOH

7KHP DLQ GDVID VRXUFHV

$XVIADID XVHV IRXUWSHV R [ LDXG GDVD FRPARQ [Q SDLDABIO) LUAMQ LDVAKFXUH GIYHOADQVDPARQ GDVD
GUDZ Q GILHAD ILRP WH SD\ P HOQVM VWP E\ RUIDQIVDMRQV @\H $XV3D\ 1 HWFRYHUQJ FDUG | LDXG UHFRUGHG
E\ 1LODQADAQMMMRQY 6HFRQG YIEWP LHSRUMG LOAGHOAGDD WH YROQL LHSRUN FRQUXP HY/DQG
EXVIQHWHV P DNH VR SOMRUP VQ\H 6FDP Z DWK DQG WH SRIFH ONHG 5 HSRUE\ EHU 7KILG SRSXOMRQ
VXUH DB WH$%6 3HIRQDO) DXG 6XUrH  Z KIFK VWP DIMVKRZ P DQ\ $XVWDIDQV H SHUHQRHG I LDXG
UHIDLGBMW R Z KHWHUWH, UHSRUMG IMDQ\ Z KHIH ) RXUK FRP SOIQW DQG GIVSXW LVROMRQ GD  FDVHV
®RITHG Z I WH $XVADIDQ ) LODQADCERP SOIQW $XWRUW $) &8 DIWIUD EDQN RURWHULQWAMURQ | DIBIG
VR UHVROH D GIVSXW VR WH YIPWP \/ \VDWA DPARQ

( DK VRXURH DQVZ HW/ D GLLI HIHQWI XHVARQ -Ql LDVAXPUH GDVID VNV Z KDWIDXG P RYHG WURXJIK WH

I LODQADOA VWP " 6XUH. GDW DWWV KRZ P DQ\ SHRS®! Z HH DAD® DI [HAMG' 5HSRUAQ]

SOWRLP VDW Z KDWGG YIPWP V\M@XV' &RP SOIQW GDVId DNV Z KHIH GIG IQVMMWRQDAHVSRQVHY EUHDN
GRZ Q' 1 R MQI®! VRXUAH DQVZ HWY/ D@ RXUTXHWRQV DQG WH ILIXUHVWH SURGXFH DUH QRWFRP SDUDEG!
Z IV HDFK RWHU WRXJK WH\ DUH [ UHT XHQUD SUHVHQWG DBRQUIMGH HDFK RIKHUDVLL WH. Z HH

+ RZ HDFK P HVKRG DFV)XD@ Z RUNV
8 QGHUAMQGQJ Z K\ 1UDXG GDW KDV WH TXDQV IMGRHV LHT XIWLHV XQGHIMQGEQJ WH P HFKDQIFVRI
KRZ HDAK VRXUAH FR@FW IW GDWD 7KH P HWRG GHWUP LOHV WH RXVBXW

$XV3D\ 1 HAFRGFW FDLG | LDXG GDVID WILRXJK D P DQGDRU VWKPMUHG LHSRUAQ) SLRAHW 0 HP EHUILQDQADO
IOVMMMRQY  EDQNV DQG FDUG MXHY/  VXEP IWILDXG LI XUHVVR $XV3 D\ 1 HWRQ D IHIX@UEDMY ELRNHQ GRZ Q

E\ 1UDXG WSH DQG WDQVDRWAWRQ FKDQOHO&UMFAD@®  WHVH | LJ XUHV DUH UHFRQAGIG DI DIOVWAFDUG VRKHP H GDWD
SWRYIGHG E\ 9MD DQG 0 DVWMUADLG 7KLY RRW FKHAN LY Z KDWJLYHV $XV3 D\ 1 HAGDWD LW UHIDELON WH EDON

UHSRUMG | LIXUHV DUH WAAWMG DI DIQWADQ LQGHSHQGHQWHARUG Rl WDQVDRAWRQY $ EDQN FDQQRWHP S® XQGHU
LHSRUARUP VFDWL\ |LDXG Z IMRXWAKDWGVAUHSDOR DSSHDUQU 1Q WH UHFRQAMDARQ 7KH RXVEXWA/

WHUH RUH QRARAVHD UHSRUMG LOWMWRQDOGDVD LY YHULLHG IOVAMWRQDAGD 7KH @ MDARQ LV \VFRSH
WH UHFRQAIDWRQ FRYHLY FDUG WDQVDPARQY RQ®  DQG RQ® WRVH Z KHUH WH [ LDXG LV LGHOWIHG DQG
GVSXWG $33 ILDXG Z KHIHWH YIEWP  DXWRUVHG WH WDQVDPARQ J HOHIDWAV QR FKDLI HEDAN DQG
WHUH RUH QR $XV3D\ 1 HALHARUG $XV3D\ 1 HWDOR FRGPW FKHT XH | LDXG GDVI WLV LV D GIP IQMKIQI VKDUH R
WH VRVBCDV FKHT XH XVH Z LOGV GRZ Q EXVWMY QRWG KHUH | RUFRP SGMWIQHW

6FDP Z DWK Z RNV WURXJIK D SXEMF IDAQJ RQEHIRWP  $ IPAP 'MW WH 6FDP Z DWK Z HEMW VHBFW D
VFOP FIDWJRU IWRP D GLRSGRZ Q QMWGHVRUEHY Z KDWKDSSHOHG  HOWWY WH DP RXQWRWDQG SLRIGHV
FRQWUANGHVIILY 7KHWH LV QR YHULIFDWRQRI DQ [IHG 7KH RW ILIXWH LV Z KDIMYHUWH YIPAP WSHV 7KH WP
FOWIRU IVZ KDIMYHUWH YIFAP VHBFW Z KIFK P D\ QRWP DIWK KRZ DQDOWV Z RX@ FOWI\ WH \DP H
LOAGHOW7KHH VR IRZ XS WR FRQILLP  WH LOAGHONRARXUHG RUWR XSGDW WH UIHARUG L WKH YIPAP OWAU
WHRYHWWRP HP RQH  7KH1 $6& GRHV UHIHZ LHSRUNV IRUGDWD TXDQWV DQG P D\ LHFOWL VRP H HQWIHV
EXWKLY LV QRWGROH DWKH LOGIYIGXDAFDVH GIYHO RUD@UHSRUNV 7KH RXVBXWY WHH RWH D @UWH | DWVELRDG

GOV DWFDSVUHV D Z IGH WDQIH RI VADP H SHUHOQRHV EXWZ IW QR YHULIFDVMRQ RI LOGINIGXDCHOWIHV
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5HSRUA\ EHU RSHIDWG E\ WH $XVWDIDQ ) HGHDBRIFH $) 3 DQG WH $XVADIDQ 6L1QDY" LLHARUDM
VENHV D P RUH VWKPWUHG DSSURDFK. 5 HSRUMWY FUHDWA DQ DFFRXQWYHUL\ WHULGHQWA DQG FRP SGW D
GHEILBG LQAGHQNHSRUAP RGHMIG RQ D SRTFH WIMWP HOW7KH W VMP DMV | RUVSHALLE GHVBLGY DERXVWMH
IQAGHOW GDWAV DP RXQW FRQEPWP HWRGY DQ. DFFRXQW RUIGHQWIHY XVHG E\ WH RITHQGHU 5HSRUV
DUH WHYIHZ HGE\ $) 3 DQDOVWZ KRP D\ IRGRZ XS IRUP RUHIQIRWPP DARQ 7KLV P DNHV5HSRUEA EHUUHFRLGY
IQGIVIGXD® P RUH GHVIGIG DQG UHIDE®! WDQ 6FDP Z DWK UHSRUV EXWIAH KL KHUEDULIHUVR UHSRUAQ)

P HDQV YROXP HV DUH BZ HUDQG WH SRSX@MRQ RI UIHSRUMY/ WWHZ V\VRZ DUG WRVH Z KR EHT@HYH SRIFH DPARQ
IVSRWE®I WSLFD® KLIKHUGRW FDVHV DQG EXVIQHW | LDXG

7KH $XVWDIDQ ) LODQADCRUP H ([ FKDQIH $) &  RSHUIDWA WURXJIK LOMIMWRQDOXEP MMRQ UDWHUWDQ
YIPWP WHSRUAMQJ : KHQ D EDQNV IQWMLODA DXG WDP  LHYLHZ VD FDVH DQG FRQILLP VIMDV I LDXG WH EDQN
VXEP W WH UHBIYDQWADQVDFWRQ GDVD VR WH $) & WLRXJIK D VHEXUH S@MRWP 7KLV VXEP MMRQ WL JHY/ DQ
DOIWR RHUS) & P HP EHULQWIMWRQY Z KR FDQ WHQ FKHAN Z KHWHUWHURZ Q FXWRP HY KDYH EHHQ
VBUHWMG 7KH GDVD VXEP LWHMG LV WDQUVDPARQ GIYHO DFFRXQUWQXP EHYY WDQVDPWRQ DP RXQW GDWV DQG
|UDXG WSR®J\  %-HFDXVH MY SRVWIHYLHZ LOWAIMWRQDOGDWD $) &; UHFRUGV DUH UHIDE®! Z IWIQ WHUVFRSH
DFRQILLP HG | DXG FDVH KDV EHHQ DWHWHG E\ D WDLOHG DQDOWAEH RUH MHQMY WH A VWP 7KH @U

EHVE HHQ WH LOAGHADQG WH$) & IHRRUG KRZ HYHU FDQ EH Z HH\WVRUP RQIV GHSHQGIQI RQKRZ TXIEND
WH EDQNV [ LDXG WDP  LGHQWLHV DQG UHYIHZ \/WH FDVH

7KH $XVWDIDQ %X UHDX Rl BVIMMEY $96 3HURQDO WDXG 6XUH XVHV VIWKPMUHG WBISKRQH LOMUHZ 1QJ

$ WDIQHG LOMUYLHZ HUFRQWRW D LDQGRP \VDP S®IRI KRXVHKRGV GLDZ Q1LRP D SUREDELDN \DP S®

GHVLI QHG VR LHSUHVHQWKH $ XVADIDQ SRSXOMRQ DUHG  DQG RYHULQ SUYDM GZ HAIQIV 7KH IQWMMEHZ HU
GRHV QRADWN LHVSRQGHOW Z KHWHUWH ZHHDYIFWP RI IWDXG D TXHWRQ P RWSHRS®! Z RXT LOMLSLHW
WULRXJIK WHURZ Q XQPHUBLQ XQGHUAMBQGIQU RI Z KDWDXG P HDQV -QMMDG WH LOMIMEHZ HUUHDGV VSHALLLE
HYHOWGHVRUSWRQV |RUH DP S®! GIG VRP HRQH XVH\ RXUFUIHGMRUGHEIWFDUG GHVBLOY VR EX\ VRP HWIQJ

Z IWRXW RXUSHLP DMMRQ' 7KH UIHVSRQGHAADQVZ HY/\ HVRUQR  7KH FOMALLEDMRQ LV GRQHE\ WH

LOVAKP HQWQRVWKH UHVSRQGHOW7 KLY LV D VLI QULEDQWP HWRGREI LEEDOMHQIW IMDYRIGV WH WP LOR®R]LEDO
FRQI XVIRQ WDWDI | HAW VHD UHSRUMG | LDXG GDVD DQG IMFDSVKUHV H| SHUHQRHV UHI DUGBMW R Z KHWKHUWH
UHVSRQGHQALHSRUMG WHP R DQ\ RQHHOH $ SHUWRQZ KR Z DVVFDP P HG EXWGLG QRWNQRZ IMFRXQWG DV D
VFDP  DQG GIG QRWHSRUAMDQ Z KHUH Z @MEODSSHDULQ WH $%6 GDWD L WH GHVRUEH WH UHBNDQW

H SHUHQPH VR WH LOMUYLHZ HU

7KH $XWWDIDQ ) LIQDQADCRRP SMIQW $XWRUW $) & UHFHYHV FDVHV WIRXJK D IRUP DOFRP SMIQW

@®GIP HQABLRFHW %H RUH D FDVH FDQ UHDFK $) &$ WH FRP SOIQDQWP XVWKDYH DOHDG\ P DGH D FRP S@IQW
VR WHUI LODQADAQMAIMWRQ DQG UHAHYHG D UAVSRQWH - HWHUD UHWPARQ RUQR UHVSRQVH Z IWILQ WH
WHTXWWHG WP HWDP H 7KH FRP SOIQDQWKHQ RGIHVZ WK $) &$ SURYIGIQJ GRFXP HQW DQG GHVBIY Rl WH
GVSXWM $) &$ DQDOVIV DWHWWH FDVH UHTXHVAIQIRWPP DARQ ILRP WH | LQDQADAQWMWRQ DQG DWAP SW
FROAIDWRQ EH RUH SUIRFHHGIQU VR D IRWP DOGHWLP LODWRQ Ll QHFHWDL 7KLV P XGM\VAMS SURFHW P HDQV
WDWE\ WH WP H D |UDXG FDVH DSSHDW/1Q $) &$ GOV IMKDV DOHDG. EHHQ UHYIHZ HG DABDMWE IFH  RQFH E\
WH LOMMARQ DQG RQFHE\ $) & 7KH GDVD LV WHUH RUH UHIDE®! RQ WH FDVHV IMFRYHW EXVIKH SRSXO@MRQ
IVWFRYHW/ LV D YHY VSHALIE RQH YIPWP VZ KR NQHZ KRZ \R FRP SOIQIRWP DO GG VR Z HIH XQUDWA LHG Z W
WH UHVSRQWH NQHZ DERXW$) &$  DQG KDG WH FDSDAW VR QDYLI DM WH BGIP HOASLRFHW
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7KHVFD®I RI 1 WDXG LQ $ XWADID
7KHIR@Z 1QJ VREGN VHVRXVWKH NH\ LI XUHVILRP HDRK P DRUVRXUAH 7KHVH QXP EHY DUH QRVWDGGIWYH
WH FRYHUGLIHHQA'WDXG WSHY GLITHHQWAP H SHURGV DQG GLIHHWSRSXOMRQV  EXWRI HWHUWH

FRQYH WHRUGHURI P DIQWGHRI WH SWREGP DQG WH UHDWYH ] H Rl HDRK GDVib VWWHDP

7DE®I . H\ [LXWVE\ GOVID VRXUFH P RWMHFHQWDYDLIDE® SHURGY
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7DE®I 5HSRUMG VDP RWHV RYHUVIP H D@VRXUFHV FRP ELOHG
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7KHGYHU HOAH ERVE HHOQ ILIXUHVIQ 7DEGT IV QRWD CDW HULRU  IWH GIFW GlLT HHOWR@IPARQ P HWRGV

6FDP Z DWK IHARUGHG P ITRQ 1Q WMV 1Q

7KH1 $6& FRP ELQHG | LJXWH | RUFD®IQGDU 4y

EI@RQ EHFDXVH IMWGLDZ V RQ | LYH VHSDUDW SISHIDHV LOFXGIQJ EDON VXEP MG WDQVDRWRQ GDVD
WURXIK WH$) & 1 HWHUILIXUH LV WH WKH VRO 7KH $%6 VXUH  WH RQD VRXUAH GHVLI QHG VR HVAP DM

WH DRXDAXP EHURI SHRS®I DI THAMG | RXQG DURXQG

DQ. UHSRUAMY FKDQQHOHARUGY

VFDP YIFWP VIQ

Z HODERYH Z KDW

7DE®G  \WKRZ VWHWHQG WDWP DMAY/ P RWYRUSRIR 5 HSRUMG RWHV SHDNHG DW EIARQ IO DQG

| HOWI QULFDQAD WURXIK DQG 7KH

VKRZ V BWHY IRVH DIDIQ WR EI@rQ D

LOFUHDVH RQ

7DUHWQ) 6FDP V5 HSRUWSXEQKHG IQO DUFK
HYHQ DVWH QXP EHURI LHSRUV

WEELDHG 7KLY UIHYHU/DCP DMAY 6FDP VDUH EHFRP 1QJ 1HZ HUEXWP RUH GDP DILQJ 7KH ILYH\VFDP WSHV
DFFRXQWQ] | RUWH @I HVABRWHV 1Q Z HUH LOYHWR HQW

P LGRQ WRP DQFH P LGRQ SKLKIQJ

DAFRXMQJ IRU Rl VRVROBRWHY GRZ QI WRP

VFDP EQQ)  Z KHUH RWHV QHDLD WISGIG \ HDURQ\ HDU FROFHQWDWG DP RQJ WH

P IGRQ SD\ P HOAHGILHAMRQ
P LGRQ DQGUHP RW DFFHW

P l@RQ VWRIHWHU

$ QRVIE®! GHYHRSP HQAI@JJHG LQ WH
7DUHWQ) 6FDP V5 HSRUAZ DVWH UVH Rl EHWQI DQG VSRUN LOYHVR HOWDP V' VRP HWP HV FD@IG

DIHJWRXS
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$X\V3D\ 1 HWFDUG | LDXG ILRP ViKH SD\ P HQW/ LDLO
7KH FDBIQGDU\ HDU$XV3D\ 1 HWILIXUHV VRVIBGFDLG | LDXG Rl P IGRQ XS RQ FDUG QRW
SUHHVHQWWDXGDW P IGRQRU R WHVRWORYHUADV&L 3 IIDXGDW P I@RQ XS QRZ KDO
RI DOFDLG | IDXG GHVSIW RYHUAHDVVSHQGIQJ EHQI RQD Rl VRVBAFDUG WDQVDPARQY 7KH [ LDXG DM LR
ILRP FHOW R FHQW SHU VSHOW7KHP RIHUHFHQW < GDWD FRYHUQJ -X® WR -XQH
KRZ VP SLIRYHP HQMRVBARDLG | LDXG | HOI LRP P IGRQ R P IGRQ DQG WH RYHD@.DM
GLRSSHG I LRP FHOW R FHQW SHU VSHOW

7KH SHUMMOQWSLREGP IV RYHUHDV&L 3 [LDXG $XV3D\ 1 HWKDV QRWG H STRVD WDVWIAKHVH WDQVDPARQV
RSHUDW RXWIGH $ XVADID V IHIX@WRY 1P HZ RUN EHFDXVH RYHUWHDV P HUFKDQW DQG DFT XILHWY DUH QRW
VXEMIPWR WH &1 3 0 MIDWRQ) LDP HZ RN Z KIFK UHTXILHV VWWRQJ FXVWRP HUDXWHQWFDMRQ $XVADID FDQ
P HDVXUH WLV | LDXG DFFXUDWO®  \WH FDUG VIKHP H UHFRQAADAWRQ FDSVMUHV LW EXVKDV QR LHIX@WRY GYHUVR
SUHYHOAMDWMH VRXUFH &RXQMUHWDQG WP P 1QJ ILDXGIHD 1O FROVMMOQAZ W \WH ®RQJ \WMLP

HIHPRI KIS DQG 34 / RAMDQG WRGQ FDLG | LDXG LIRVH Z RUK P RQVRUQJ DV D SRWMQUWDAQGIFDRURI
LOFUHDVHG SK\ VIFDCFDUG WH W

6FDP Z DWK DQGVKH 1 $6&
7TKH1 $6& FRP EIQHV6FDP Z DWK GDW Z IW LHSRUNV ILRP | RXURWHUVRXUAHYV  5HSRU&\ EHU WH $) &;

-GHOWNV &DUH $ XVADID DQG 1 HZ =HDDQG —+ &$5( DG $XVWDID 6HRXUMHY DQG-QYHWR HQW&RP P MWRQ
$6-& VR SURGXFHFRP EIQHG QDWRQDALIXWHY 7KH 7DUHWQI 6FDP V5 HSRUNHFRUGHG

FRP EIQHG LHSRUV DQG ELTRQ 1Q ®WHV DRIRW FDBIQGDU 3KIKIQI Z DVWH P RMAHSRUMG \FDP
WSH VR 6FDP Z DWK [Q Z W UHSRUV 7KH 1 $6& GDVKERDUG DWQDVE JRY DX VFDP  \WEMYAMEV
SWRYIGHVP RQK® XSGDWIG GDVD | LRP |IRERZ IQJ DI RQRP \ LHYIMRQ R [P SURYH UHSRUAQJ DFFXDR

% RQG WH SXETE GDWD VRXUFHV D QXP EHURI SUYDWM VHRRURU DQVDARQV SLRGXFH | LDXG GDVD \WWKDW
VXSSP HQW DQG IQVRP HDUHDVH AHHGV  Z KDAWJRYHUQP HQWRXUFHV FDSVMUH  7KHVH RU DQLVDWRQY
FROPNGDWD WURXIK WHURZ Q FRP P HIADCRSHIDARQV DQG SXEQK MIQ DQQXDRUSHURGIE LHSRUNV
WSLED® VR GHP ROVADM WH VFDB! Rl WH SUIREGP  DQG WH YDOH Rl WHUVHUYIEHV 7KHU

P HWRGR®J\ LV GLIHHQANIRP SXETE VRXUAHV DQG WHUGDW VKRX@ EH UHDG Z W WDWQ P 1QG EXVWKH
| L@ HQXIQH JDSV

$&—: RUTZIGH Z RINQJ Z W * GEDO D SURGXPHVWH 6FDP VFRSH 5HSRUNZ KIEK P RGHY $33 1LDXG
@WHV DRLRW P DNRUP DUNHW XMQJ D FRP ELQDWRQ RI FHQADCEDQN GDVD 1 LQDQADAQMARQ VXUYH V' DQG
SIRSUHVEY WDQVDPARQ GDVD W $ X\VADID HVAP DWWV EITRQIQ$33 IDXG

®WHVIRU SURMIPMG VR UHDFK EI@RQE\ DUHWH P RWAMWG SUYDWM VHARUI LI XUHV 1Q WH
$XVAWDIDQ SRIA GHEDWA 7KH P RGHAY QRAWQGHSHQGHQWD YHULIHG EXVWY WH RQD DM SVWR HP DM

VRVBGH 33 | LDXG GRWHVY DAD QDWRQDOBIYHO DQG IW GLLHPARQDCSLRMIPWRQV KDYH KHE XS UHDVRQDE® Z HD
DJ DIQWAWXEVHT XHQAR | LDOGDVD

/ H ML H LV5 VN BROVRQV SXEQKHV WH 7UKH &RWARI ) LDXG 6WG. |RUWH $3$& LHIIRQ GUDZ IQJ RQ

VXUH VR [LODQADAQVAMWRQY DQG UHVBIBLY DRLRW WH LHIIRQ W GDV RQ | LDXG FRALDARY
WHVRBARWRI | DXG SHUGRMUBRWIQFXGIQJ IQYHVAM DMRQ IHFRYHY  DQG FRP SIDQFHFRW  SLRYIGHV
FRQM WAKDWOR $ X\VWDIDQ SXETE VRXUAH FDSWMUHV / H V1 H IV DOR SXEQAKHVWH $3$& & EHIFUP H5HSRUV
GUDZ IQ) RQ GDWD ILRP LW IGHQWA YHUL LFDWRQ DQG | LDXG GHWIPARQ SOMRLP V Z KIFK SURFHW KXQGLHGVRI

P LGRQVRI WDQVDPARQY DAIRW WH UHIIRQ
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6XP VXE D JEREDOYHULLFDARQ DQG | DXG SUHYHQWRQ BDGHU SXEQKHY DQ DQQXDOGHMV ) LDXG 5 HSRUN

WDWDQDOVHV P LARQVRI YHULLFDAWRQ FKHANV DQG | UDXG DMAP SW EHVE HHQ DQG 7KH
WXG EGIQGV JBEDIDQG UHIIRQDOG\ QDP LFVIWRP IOWMUQDOGDM Z WK 1LQGIQIVILRP 6XP VXE V) LDXG
([ SRVXUH 6XUH | HDWUQJ UHVSRQVHV I LRP UMN SLRIHWIRQDY DQG HQG XVHW/

&KDIQDOMY SXEQAKHV WH DQQXDO&U SVR &UP H 5 HSRUNVZ KLEK WDRNV [ LDXG FRQGXPWMG WURXJK

AU SVREXUHOR. QHVE RUNV LOFOXGIQI WH VFDBIRI SLJ EXWKHUQD DQG KLIK \ IHG LQYHWR HOWDP V\WDW®&Z
WURXJIK GLIMICDWHWH FKDQIHV 1 -&( $FWP 1} H SXEQKHV D) UDXG %DURP HMUGLDZ 1QJ RQ WDQVDPARQ

P ROVRUQUI GDVD I LRP 1 LQDQADAQMAMWRQ FTHQW JREDD

7KHFRP P RQ@ MMMRQ Rl D@BSUYDM VHRARUGDVD VRXUAHV IV WDWKH. LH BPAKH SRSXOMRQRI

RU DQVDAWRQV DQG WDQVDPARQY WDWKVH WH UHBIYDQWHQGRUV SUIRGXFW Z KIFK LV QRWD LDQGRP  RU
UHSUHVHQUDAYH VDP S®IRI WH VRVBCP DUNHW7 KHVH VRXURAHV DUH P RWKVH XA RULGHQW LQJ WHQGV 1 LDXG

P HAKDQMP V DQG UHIIRQDCFRP SDUVRQV  QRWRUSLRGXAQJ DXWRUVIMYH QDWRQDOBRW HVAP DMV

7KH$) & EDQN VR EDQN LOVHEI HOFH VKDUQJ
$) & FRYHUDIHH SDQGHG VI QUIFDQW WILRXJIK $1= &RP P YDQN 1$% : HWBDF %4-HQGLIR YDON
0 DFTXDUH &XVFDODQG &2 %% P HP EHW/Z HUH DDHDG\ SDUARSDWQ) 6XQFRUS 5DEREDQN DQG YDONR
4 XHHQUDIQG NRLOHG WILRXJ K WH\ HDU 8 QGHUWH 6FDP 6DIH$FFRUG WH$FFRUG D@ XVADIDQ YDON.QJ
$WRADUMRQ $%5 DQG &XWRP HU2 Z QHG YDONQI $WRADWRQ &2 % P HP EHWY DUH LHTXILHG VR NRIQ DQG
RUHGIWKQIRQ SDUARSDARQ LOFUHDVHG M | RG DIWUWH $ FFRUG OXQFKHG $) & GDVD LV VMARQJ IRU$33 1DXG
|BZ LQJ WULRXJK EDQN DFFRXQW EHFDXVH LOVAIMWRQV VXEP MIMSRMMHYLHZ WP MAHV | LDXG WURXIK QRQ
EDON FKDQQHY DQG RQ® FDSVMUHY FDVHV Z KHUH WH YIEWP VEDONLY D P HP EHUDQG WH | LDXG LV IGHQWIHG
DV XK

TKH$ %6 3HWRQDO) WDXG 6XUYH

7KHVXUMH FRYHWSHRSGIDIHG  DQG RYHULQ SUYDW GZ HARIV |LRP IMH STAVD H FOGHV WRWH
1Q YHY UHP RW DUHDV DQG WH -QGLIHORXV &RP P XQIW 6WDVD -Q RI DGXOVH SHUHQRHG DW
GDWIRQHWSH Rl SHIRQDAWDXG H SHUHQRHG FDUG | LDXG H SHUHQFHGDVFDP  GRZ QIWRP

O4HFDXVH WH VXU XVHV VSHALLLE HYHOWGHVRUSWRQV LDWHUWDQ DWNQJ SHRS®! Z KHWHUWH Z HHD
|UDXG YIFWP  IMFDSWUHV H SHUHQAHV UHI DUSBMW Rl Z KHWHUYLEAP V LHSRUMG WHP  DQ\ Z KHUH RUHYHQ
XQGHUARRG WHP DVIWDXG

$)&$ GLSXVIAV DIVIHUVIKH | DFW
Q VRVBORP SOIQW DRRW DAFDWIRUHY VFDP  LHDWG FRP SOIQVIHD R
XQDXWRUVHG WDQDPARQ FRP SDIQW THD ~ $) &$ VHRXUHG P LQ@RQQ UIHP HGHV DARW DD
FRP SOIQMWNSHY 7KHP RWIFRP P RQVFDP FDWIJRUHVZ HIH EX\ LQJ DQG VH@QU VFDP V [P SHIRQDWRQ
VFDP VE\ SKRQHDQG 60 6 DQG EXVIQHW HP DIGFRP SWRP IMH  D@SUP DU® $33 IDXG $) &$ GO VKRXG
QRVEH UHDG DV D | UDXG SUHYDBIQRH P HDVXUH W YDOXH LV DV DQ DFFRXQUELON P HDVXUH Z KIFK LOVAAMWRQY
JHQHUDW WH P RWMKQUHVROHG FRP SOIQW Z KDAWDXG WSHV SUIRGXPHWH P RWIFROMAMG RXWRP HV DQOG

Z KHUHWH J DS EHVE HHQ | LDXG ®W DQG LQUAMWRQDOHGLIHW LV Z IGHW
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2 &$5( $XVIAMDIDV QDMRQDAGHMV DQG P\ EHUVXSSRUMHIYFH FREIFW GDVD WILRXJK. W GLLHRWWXSSRUN
Z RINZ W | UDXG DQG VFDP  YIPWP V' 8 QENH D@RWHUVRXURHV GIVPXWHG LQ WKLY SDSHU ~+ &$5( VDLV
TXDQAYH DV Z HODV TXDQWBWYH  IW FDVH Z RUINHY GRFXP HOQWIMH P HRKDQVP

Rl WH IUDXG WH VHTXHQPH Rl HYHQW WH SOWRWP VXVHG DQG WH SV FKRBRILFDCSLRAHW E\ Z KIEK YIEWP V
Z HHP DQSXOWG 7KLV JILYHV- &$5( GOV D W IKUH WDWT X DQWAMYH VRXUAHY FDQORWBLRYIGH - &$5(
SXE@KHV SHURGIF LHSRUNV RQ LGHQWN FUP H DQG R\ EHUVXSSRUNFDVHY DQG FRQMEXWY GDD \R WH 1 $6&
FRP ELQHG SISHIDH W @ MIMRQ LV WDWMFDSVWUHYV RQD YIEWP V/

Z KR VRXJKWXSSRUNURP — &$5( VSHALLFD® Z KLFK VNHZ V\VRZ DUG [GHQWA UHDWAG | UDXG DQG VRZ DUG
YIPAP V' Z KR Z HIH SURDPWYH 1Q VHHNIQJ KHS

$6-& FROMEXWV GDWD\R WH 1 $6& FRP ELOHG SISHIDH RQ LOYHWR HOQWUDXG DQG | LODQADCSURGXPWFDP V
IGHQAILHG WULRXJIK W UHI XOWRY VXUYH@QRH DQG UH HUDE W GDVD FDSVMUHV | LDXG WSHY WDWRWHU
VRXURHV XQGHUFRXQW SDUAEX@UD VRSKIVMAFDMG LOYHR HQWFDP \ WDWRSHUDWA WURXJ K TFHQVHG GRRNLQJ
SOMARLP V DQG VLI HKLI KHUZ HDOM LQGLYIGXDEY 7KH VRVBOYRO(P HRI $6-&

VRXURHG FDVHVIQ WH FRP ELQHG SLSHIOH IV QRUBXEQKHG VHSDUDM® 7KLY SURGXFHV D ALFX@UW Z RUK
QRWQ) $6-& VXSSTHV IW GOV LOR WH 1 $6& SISHIDH WH 1 $68 SXEQKHVWH FRP ELOHG QDWRQDA LI XUH
DQG $6-& WHQ AMAVWDWDP HFRP ELQHG ILIXWHIQ W RZ Q FRP P XQIFDMRQV 7KH $6-& VSHALLE
FROMEXWRQ LV H | HAAYHO DEOQFNER]  IMHQMUYY WH FRP ELQHG VRVECEXWY QHYHUYIME®! RQ IWRZ Q

9DOLGLW\ DQG 5HOLDELOLW\

7KH DXWKRULVHG YHUVXV XQDXWKRULVHG SUREOHP
7KH P RWWLI QUIFDQAYDIGIW SLREGP 1Q $X\WDIDV | DXG GDVD LV QRWZ IWIQ DQ. MQIBI VRXUAH I WH
VWXPXUDQI DS EHVE HHQ KRZ WHVE R P DIQ 1LUDXG WSHVDUH P HDVXUHG 8 QDXWRUVHG FDUG | LDXG GDYHV D
FODQ UHRUG D WDQVDPARQ Z DV LOQMDWG Z IMRXVWKH DFFRXQUKRGHUV NQRZ BIGIH WH EDQN LGHQAILHV LW
WURXJIK WH FKDUI HEDAN SUIRFHW DQG IWTHHGV IQR $XV3 D\ 1 HW/ 1LIXUHV DIWUUHFRQAIDAWRQ DI DIQWIFDLG
VFKHP HGDVD $X\3D\ 1 HWADQ WM Z W SUHAMRQ WDWERP HWE &1 3 1LDXG \RVBMIG P LGRQIQ

EHFDXVH WDWILI XUH KDV EHHQ YHUL LHG DI DIQWADQ LOGHSHQGHQMWADQVDPARQ UHFRUG

$33 1DXG GDYHV QR HT XLYDBIQAHARUG DVWKH SRIQAR! SD\ P HOW7KH WDQVDPARQ Z DV [QMDWG E\
WHYIEWP  -“WSDWHG WILRXJIK QRUP DOSD\ P HOWAK DQOHY DQG FBDUHG Z IMWKRXWAL) JHUQ) 1LDXG FROARY -W

RQO EHFRP HV YIME®! DV 1 LDXG Z KHQ WH YIPWP  LHSRUN W VR WHUEDON R 6FDP Z DWK RUR $) &$  DQG
HYHQ WHQ MIY FOMULLHG GLLTHIHQWD E\ HDFK UHASIHOW$ &—:  RUTBZ IGH HVIP DG $33 1LDXG BRWHVIQ
$XVWDID H FHHGHG $8° EI@RQIQ SLRMPMG VR UHDFK EIQRQ E\ DARXJIK®
DQQXDQILRZ W 7KHVH VAP DIMVFRP HILRP LQGXVIAl P RGHAQ) QRWURP D P HDVXUHP HQMWA IMP

GHVLI QHG | RUWDWSXLBRVH EHFDXVH QR VXFK VL VMP H] MV DWIKH UHT XILHG SUHAMRQ 7KH FRUH SLREGP LV
WKDWIAH GDVD LQI LDVAKPWUH Z DV EXIGYRUD | LDXG Z RUT Z KHUH WH | LDXGXBIQWDPAZ DV FBDUDQG YIME®! DW

WH SRIQARI WDQVDRARQ $33 1DXG LV QHWHU
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7KHWH LV D | XUMHUFRP STFDARQ WDWKH DXWRUVHG XQDXWRUVHG VSQAFRQAHDY DQG IMP DAY/ IRU

P HDVXUHP HQWDV P XFK DV IRUTDELDN -Q IP SHWRQDARQ GG ILDXG Z KHWHUDQ LOAGHQY IHFRUGHG DV
DXWRUVHG RUXQDXWRUVHG FDQ WY RQ D GHAMRQ P DGHE\ WH FUP [QDADWHUWDQ RQ DO\ WIQJ WH
YIFAP GG GLIHHQ®D $ FXWWRP HUGHPHYHG E\ D 1DNHEDQNP HWDJIH Z KR LV URXWG R D FRXQMUHW
SD\ P HOASDUH P DNHVWH SD\ P HOQWMHP VHOHY  WH LOAGHOWY DXWRUVHG DQG WWXUDRHV L DADDIQ
VFDP LHSRUMY $Q LGHOWD@® GHRHLYHG FXWRP HULRXWG LOWMDG VR D FRXQWU HWERILQ SDIH KDQGV RYHU
FUHGHQWDY WDVWKH FUP LODOMHQ XVHY  WH LOAGHWY XQDXWRUVHG DQG MP D VXUDFH IQ $X\3D\ 1 HWRU
$)& GDW 6DP HOUWH VDP HGHFHSWRQ \DP HYIFWP EHKDYIRXU WH FOMLLIFDARQ DQG WHUH RUH Z KIFK
CDEVHWAKH LOAGHON DO QR LV GHWLP LQHG E\ WH FUP LQDOV LRXWQJ IDIKHUWDQ E\ WH YIPWP  7KH
FRQVHTXHQFH IRUP HDVXUHP HQWY WDWP SHIVRQDWRQ | LDXG LV GIYIGHG DRIRW WH DXWRUVHG DQG
XQDXWRUVHG GDVD VWHDP V1Q D SLRSRUARQ WDWOR VRXUAH FRQWR® RULHSRUN 1 HWHUMM-DP P HDVXUHV
[P SHWRQDWRQ | LDXG DV VXK DQG WH ERXQGDY EHVE HHQ WH VE R LV G/ WE®! WDQ WH KHDGIRH | LIXUHV
P SO

8 QGHULHSRUAL]
$ @ WDXG CDVD LQ $ X\IADID XQGHUMWA WH WKH BIYHCRI 1DXG EXWMH GHI UHH YDUHV FROUGHIDE®  7KH
$96 VXUH HVAP DWIG DLRXQG $XVIADIDQV H| SHUHQRHG DVADP 1Q 6FDP Z DWK DBQH
UHRWGHG LHSRUV 1Q FDBIQGDU $GEMVAQI LRXIK® | RUWH GLLI HIHQWH HUHQRH SHURGVY
6FDP Z DWK DSSHDUW/\R EHFDSWUQI \VRP HZ KHHEHE HHQ  DQG Rl DAMDOFDP YIPWP VDAEHWW
DQG WDADWXP HV RQH LHSRUASHUYIPWP  Z KLFK RYHUADMY IWEHFDXVH VRP H YIFWP V/ LHSRUAP XGAS®!
LOAGHQW DQG VRP H LOAGHQW DLH LHSRUMG E\ WILG SDUAHY IDWHUWDQ YIEWP \VWHP VHOHV

) RUFDUG | LDXG WH J DS LV VP DABUEXWMESUHVHQW7KH $96 HWP DIMG LRXIK® Rl DGXOV DIRXQG
P I@RQ SHRS®I  H SHUHQPHG FDUG | DXG 1Q $XV3D\ 1 HAGRHV QRWFRXQUWEWP V IMFRXQW
WDQVDPARQV DQG YDOXHV %XVWKH LP STHG YIPAP FRXQWURP $XV3D\ 1 HW/ I LI XUHV IV FRMGHLIDE® &Z HU
WDQ P IEARQ VXJIHVAQI DWIQUIFDQASRUARQ RI FDUG | LDXG YIFWP V HWHUGLG QRWGLVSXWM WH
WDQVDPARQ RUKDG WH GLVSXW KDQGBIG RXWIGH WH | RUP DCFKDU HEDAN SLRAHW

7KH UHDVRQVIRUQRQ LHSRUAQJ YDU E\ 1UDXGWSH &DUG | UDXG KDV D EXIONQ UHSRUAQD LOPHQWYH

WH FKDLI HEDAN SLRFHW P HDQVWH EDQNP D\ UH XQG WH ®W R YIFWP V KDYH D | LODQADOLHDVRQ R
UHSRUNBFDP  YIPWP VKDYH QR HTXLYDBIQNQRHOWYH 7KH P DLQ EDUIHY DUH VKDP H DQG HP EDUDWP HQW
SDUAEX@UD LQ URP DQPH DQG LOYHR HQWDP V/Z KHH YIEWP V RIWQ | HHOUHVSRQOME®! D EHIH WDW
UHSRUAQJ Z LODAKIHYH QRWIQI QRWRQRZ LQJ Z KHUH VR LHSRUVDQG IQVRP HFRP P XQMHV UHXPVBQFH R
HQIDIH Z IW JRYHUDP HQADI HQAHY 7KH SHRS®! GDVWINAD VR UIHSRUAMQG VR EH DP RQU WH P RW
YX@HDE®! RGHUSXVADIDQV WRWH [LRP FXOXUDE DQG QI XIVWFD@ GLYHWH EDANILRXQGY DQG SHRS®I LQ
| LODQADOGLI LEXQN DOHDG,
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' H LQMRQDOQFROVMWIQR DFLRW VRXUFHV

( DFK GDVD VRXUPH XVHV IW RZ Q FOWMLIEDWRQ M MWMP  DQG WH. GR QRWP DS RQUR HDFK RWHUFRQUMMOQWD
$XV3D\ 1 HAJURXSVIWDXG E\ SD\P HOWP HRKDQMWP &1 3 ®RWRUWRGIQ FDUG FRXQMU HWI LDXGXBIQW
DSSTEMRQ 6FDP Z DK JUIRXSVE\ VFDP WSH LQYHWR HQWURP DQFH SKIVKIQJ 1P SHWVRQDMRQ UHP RWM
DFFHW DQG RWHLY 5 HSRU&\ EHULHFRUGVE\ FUP LQDCRIIHQPH FDWIRU XQGHU&RP P RQZ HDOK OZ $) &$
UHARWGVE\ SURGXPWA/SH DQG FRP SOIQWQDWILH 7KH $96 XVHVIWRZ Q VXUH IQWXP HQAFDMIRUHY $6-&
IHRWGVE\ HIXOWU EUHDAK WSH

7KH SUDPWEDCFRQVHT XHQFH LV WDVWKH VDP H LOAGHQWDSSHDLY GLLIHIHQW® IQ HDFK MVWP - $ YIFWP Z KR
UHFHYHG DFD@WRP VRP HRQH [P SHWRQDWQJ WH $XVWDADQ 70 2 I1IFH $72  ZDVVRGWH RZ HG DWW

GHEWDQG WDQV HULHG R D | LDXGXBIQADFFRXQWZ RX@ EH UHFRUGHG DVDQ P SHIRQDARQ VFDP E\
6FDP Z DWK DI DOH EL@QI RUILQDQADOFDP E\ 5HSRUE\ EHUGHSHQGIQI RQKRZ WH RSHUDRUFDWI RUVHY
WD EDQNWDQV HUFRP SOIQAE\ $) &$ 1L WH GIVSXWG Z IW WHUEDQN DQG Z RX@ QRADSSHDULQ

$X\3D\ 1 FADAD@EHFDXVH WH WDQVDRARQ Z DV DXWRUMHG + WH. GIG QRAHSRUNR 6FDP Z DWK EXWGIG
FRP SOIQ VR WHUEDQN WH LOAGHOADSSHDWY/IQ'$) &;  GDVD EXWORZ KHUH 1Q WH SXETE UHSRUAMQ 1LIXUHV
7KHH IV QR QDWRQDOM RQRP \ | RUIDXG LQ $ X\WDID WDADSSTHY FRQUMMAD DRLRW DIHQAHY UHIXOVRY/
DQG LQGXVW ERGHV Z KIEK P HDQVWDADQ FRP SDUVRQRI 1LIXUHV DRLRW VRXURHV LHT XILHV DWXP SWRQV
WDADUH LDUHD P DGH H STAW

2 QH YDUDE®! VP MQJ IIRP HYHY RQH Rl WHVH FOVMMLIFDWRQ M VWP V' QRQH UHFRWGVWHWSHRI
GHAHSWRQ XVHG VR FDUY RXVIKH [LDXG $ @1 UDXG LQYROHV GHFHSWRQ | RGRZ HG E\ DWDQVHURI

YDOH DQG [P SHVRQDMRQ D RUP [QDCBUHVHQAR] DV DWKVMG EDQN DJHQR. SOMRWP - RUIQGLYIGXDOR
P DQXIDAMUH WH YIPAP VDPARQ LV WH P RWBUHYDBIQWRIP  WDWGHAHSWRQ VBNHY XQQIQY

DFLRW IQYHR HOWURP DQFH SD\ P HQWHGILHAARQ DQG EDQN DQG JRYHUDP HOWP SHWRQDWRQ \FDP V
DONH <HWEHFDXVH HDRK VRXUFH FOWALIHVE\ SD\ P HQAP HRKDQMWP  \FDP RXWRP H RITHQRH

FDWMIRY  RUSLRGXPWA/SH LDWHUWDQ E\ WH P HWRG Rl GHFHSMRQ [P SHWRQDARQ LV FDSVMUHG RQOD
LOGUHA® P HDUHG DALRW VHYHUDGFDWAI RUHV 1Q HYHY. GDVIVHWTZKHUH LV QR 1L XUH 1Q DQ\

$XVADIDQ VRXUFH IRUKRZ P XFK 1LDXG LV IQMDMG WILRXJIK P SHIRQDARQ HYHQ WRXJK WD WH
YDUDE®I P RAMHBYDQWR XSVWHDP  SUHYHOARQ $ VB[ RORP \ WDWHARUGHG WH WSH Rl GHRHSWRQ
DRQIMGH RXWRP HZ RX@ P DNHWH VFDBI Rl [P SHWVRQDMRQ BIG | DXG P HDVXUDE®! | RUWH I LUMINP H QRQH

FXUHQWD GRHV

7KH DEVHQRH Rl DVKDUHG W[ RQRP \ LV QRWKQITXH VR $XVWDID 7KH2 (& V-XQH UHSRUA3 LRWIPAQJ
&RQUXP HWIURP ) IQDQADGBFDP VDQG ) DXG DGYDQFHV W RZ Q EURDG WSR®J\ VSDQQIQJ LOYHWR HQW
URP DQFH DQG FKDUW VFDP V Z KIFK GLLIHY/DIDIQIURP WH $ XVIADIDQ FOMLLEDMRQV 7KH SIREHIMRQ R
FRP SHWQJ Wil RQRP [HV LDIVHV D SURUTXHWMRQ Z RUM SXWIQJ VR WH Z RINQJ JUIRXS Z KHIH D VFDP FDXVHV
HP RARQDCRUSM FKR®JIFDAKDLP EXVQR SD\ P HQAY

P DGH LV IMWAMDVRP HWILQJ WH P HDVXUHP HQWDP HZ RN VKRX@ FDSWMUH' ( YHU $X\ADIDQ VRXUFH

LV EXIODURXQG | LQDQRDORW DQG RQ WDWGH IQWRQ QRQ SD\ P HQWKDLP IV IQYIME®!
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© KHHITWIXWHVIWRP Gl HHQWWRXUFHV GLYHUWH DQG Z K\

7KH GLYHW HOFH EHVE HHQ VRXUAHV P HDVXUQUD WH \VDP H SKHQRP HQRQ LV D GILHPAMAMRI WHUYDIGIW 7KUHH
FRP SDUVRQV DUH IQVAKPRYH

) WAMQYHR HOWDP BWHV 7KH 1 $6& FRP ELQHG ILIXUH | RUIQYHWR HOWADP GRWHVIQ ZDV

P IGRQ $&—: RUTZ IGHVIQGHSHOGHONMAP DM RI $33 1LDXG RWHV 1Q $ X\VADID | RU ZDVRYHU

EL@RQ DALRW DQFDWIRUHY 7KH JDS EHVE HHQ WHVH I LI XUHV LV SDUD H SGIQHG E\ GlLI HHQWIDXG WSH

GH LQMRQV DQG GLL I HIHQALH HIHQPH SHURGY EXVWMDOR UH GIFW WH | XQGDP HQUBGGL | HIHQPH EHVE HHQ Z KDW
YIFWP V/ IHSRUADQG Z KDAWQGXWM P RGH@QU AP DWAV 1 HWHUILIXUH LV Z LRQJ WH. DUH P HDVXUQU

G HHQWKIQIV DQG WH GMBQRH EHVE HHQWHP LVIQIRWP DWYH

6HFRQG FDUG | LDXG YIFAP FRXQW 7KH$%6 VXUH HMP DIMG LIRXJK® P LRQ $XVWDIDQV H SHUHQFAHG
FDUG [ LDXG 1Q $XV3D\ 1 HALHSRUMG P LQRQ LQ FDUG | IDXG ®WHV | RUFDBIQGDU DALRW D@
$XVIADIDQ IWXHG FDLGV ' IYIGIQ) WH W ILIXUHE\ WH YIEWP FRXQWP STHV DQ DYHWDIH ®WRI DIRXQG

SHUYIFWP D ILIXUH WDVWHHP V SOXVE®! EXWDQORVEH FRQIILP HG EHFDXVH $XV3D\ 1 HVWGRHV QRW
SXE@K SHUYIPAP GDVD -+ DYHIDIH ®AHVDIH®&Z HU VDA SHUIQAGHQW WHQWH $%6 YIPAP FRXQW
[P STHV DVRVBAFDLG | LDXG 1LIXUH Z HEDERYH Z KDWE XVBD\ 1 HALHRRUGV VXJJHVMQ) HWHUM QULEDQW

XQGHULHSRUAQJ VR EDQNV RUMI QUIFDQWP DEYDXH | LDXG WDWGRHV QR HQHUDWA FK DL HEDANV

7KILG VFDP YIPAP FRXQW YHU/XV LHSRUNFRXQW 7KH $%6 HVWP DG VFDP  YIPWP VIQ 7KH
1 $6& FRP ELQHG SISHIDH UHRWEHG UHSRUN | RUFDBIQGDU DRLRW | LYH GDV VRXUFHV IQFXGLQU
EDQN VXEP MG $) & GD 7KH 1 $6& ILIXUH LV QRAD YIFAP FRXQW VRP H YIPWP VUHSRUNIR P XGAS G
AKDQOHY DQG Z RX@ EH FRXQWMG P XGASGIWP HY  EXWHYHQ VBNQI WDWQWR DAFRXQMMKH JDS EHVE HHQ
HWP DWG YIEWP V DQG FDSWMUHG UHSRUV LV @I H HQRXJK VR FRQILLP WDWKQGHULHSRUAQJ LV VHYHUH DQG
WDVWKH FRP ELQHG SISHIDH GHVSIW W EUHDGW. GRHV QRWHVROH WH SLREGP

' RXE®I FRXQWQJ LQ FRP ELQHG I LIXUHV

© KHQWH 1 $6& FRP EIQHVGDW ILRP 6FDP Z DK 5HSRUBA EHU $) &; ~ &$5( DQG $6-& R SUIRGXFH
KHDG@OH DQQXDALIXUHY MY FRP ELQIQI VRXUFHV WDWARYHUVRP HRI WH VDP HIOAGHQW $ YIEWP Z KR
UHSRUN VR 6FDP Z DWK FRQWPW WHUEDQN Z KIFK IHHGVIQR $) &  DQG ®GIHV D 5HSRU&\ EHUFRP SOIQW
LV FRXQWG WUHH WP HV 1Q WH FRP EIQHG ILXUH 7KH 1 $6& KDV SXEQE® DANQRZ BIGIHG WL QRWQJ \WWDAW
FRP ELQHG |LIXUHV FRQIQ GXSTFDMRQV SHQGIQU | X@GHGXSTFDWRQ LI IDVAKPXUH 7KH EI@RQ ILIXWH
IRU WHUH RUH RYHUARMY WH WXH FRP ELOHG VRVBCE\ DQ DP RXQUINDWADQQRWEXULHQWD EH TXDQWLHG
7KH GILHAMRQRI WHEIDVIVNQRZ Q XSZDUG  EXVWMH P DI QWYGH LV QRW7KLY P DWW LQ SUDPWFH EHFDX\H
WH KHDGIDH FRP ELOHG [ XUH LV WH ROH WDWARQUXP HUDGYRFDWY SROAADQV DQG LHIXOVRY/ P R
UHDGLO AWM D NQRZ Q EXWKQT XDQWILDE®! XSZ DUG ELDV 1V WHUH RUH EXLGMQUR WH QXP EHUWDWGRHV P RWRI
WH Z RINIQ SXEQF GHEDWM
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+RZ RWHVDWH WHFRWGHG DQG Z K\ VIKH | LI XUHV DUH QRWFRP SDUDE®!
5HSRUMG ®W LT XUHV DARW GLL HHQW/RXUPHV P HDVXUH GLL HIHQWIMIQIV DQG WLV L LDUH® P DGH FGDU
ZKHQWH DUHAWG

$XV3D\ 1 HALHSRUN | LDXG RWHV1Q VRP H FDWATRUHVY DV WH JURW DP RXQARI WH | UDXGXBIQWADQVDRRQ
DQG 1Q RWHWY QHARI LHFRYHUHV 7KH 1.3 XUHV UHSUHVHOWH H SRVXUH IGHQWIHG DRLRW DOLHSRUAQ)
OVMMMRQVIQ D JLYHQ SHURG EXWEHFDXVH | LDXG LGHQWIHG DQG | UDXG RAFXUIQJ DUH QRVWIKH VDP H WIQJ
DQG EHFDXVH AKDLI HEDAV FDQ EH UMVROHG P RQW DI WIUWH RUJLODOADQVDPARQ  $X\3D\ 1 HAWRZ Q

P HWRGR®J\ QRWV WDWDRXDORWHVIQ DQ. SHURGP D\ UHDW VR H SRVXUHILRP  DQ HDUIHUSHURG $
VSINH 1Q D SDUAEX@UTXDUMUP D\ UH GPWLDXG WDWRAFXULHG VE R TXDUMY HDUTHUEXWZ DV RQO LGHOWIHG

DQG GIVSXWG UHFHQWD

6FDP Z DWK UHFRLEV ®WHY DV \WDMG E\ WH YIPWP DWKHWP HRI LHSRUAQJ -+ VRP HRQH LHSRUNV D

LQYHR HQWFDP ®W DQG OWUUHRYHWY/ WH 6FDP Z DK LHFRUG \WOVKRZ V 7TKHHIVQR
P HAKDQMP | RUXSGDWQJ UHFRUGY DIWIUVXEP MRQ 7KH ILIXUH IV DOR XQYHULIHG DYIEWP P D\ VAP DM
WHURW IOFRUHPD  SDUAEXDLD [Q FRP S®f FDVHVIQYROIQI P XGAS®! WDQVDPARQV RYHUWP H

$) &$ VUHP HG\ LI XUHV UHSUHVHQWZ KDWZ DV UHFRYHUHG WLRXJI K H WALQDOGELYSXW LHVROOWRQ QRW
Z KDWZ DV ®RWV7KH P L@RQ 1Q HP HAHV VHRXWHG 1Q VD WHP EXUHP HONLIXWH QRVWD BRW
ILIXWH DQG IMARYHY DQHFRP SOIONFDWI RUHY QRABIVWILDXG 8 MQJ IMDV D IUDXG BRW P HWIF Z RX@ EH

P HDQIQI B\

7KHS$%6 WXUH DVNV UHVSRQGHQW VR HVAP DM WHU®RW ILRP 1UDXG H SHUHQRHV 1Q WH SUHRHGIQU

P ROV 7KLV IQARGXFHV UIHFDGHURU SHRS®IP D\ QRWHP HP EHUWH H DPMDP RXQWSDUAEXDUD |RU
WP DBUGRWHV RUI RULQAGHQW WDARFFXUHG P ROWY EH RUHWH LOMUYLHZ - 7KH $%6 GRHV QRIWSXEDK
VHSDUDW ®W 1 LI XUHV | RULQGLYLGXDA LDXG WSHV P DNQJ IMGLLILEX®WR FRP SDUH Z W 6FDP Z DWK RUS$) &;
GDVId DWIKH FDWIRU. BIYHO

$Q KROHVADWHWP HQWRI HDFK P HVKRG
$XV3D\ 1 HAWFDLG | LDXG GDVD LV WH P RAMLHIDE®! VIQI B VHUHV 1Q WH $ XVADIDQ | IDXG GDVID VHW7KH
P DQGDRU LHSRUAQJ HT XILHP HQWWH FDUG VAKHP H UIHFRQADARQ DQG WH VIWKPMUHG WSR®J\
P DNH IMSUHAVH DQG FROUMMQURYHUWP H W YDIGIW SUREGP LV VFRSH QRWP HWRG MY DQ H FHBIOW
P HDVXUHRI Z KDWMP HDVXUHV Z KIEK 1V D VKUQNQJ SUIRSRUARQ RI VRVBOGLI MBOSD\ P HQWILDXG DV'SD\ P HQW
EHKDYIRXUVKLW DZ D\ [LRP FDUGV 7KH RQH P HWRGR®J LEDAFDYHDWZ RUK QRWQJ LV WH WP 1QJ JDS
EHVE HHQ | LDXG H| SRVXUH DQG 1 LDXG BW LHRRWGIQ)  1LIXUHVIRUDQ. JLYHQ SHURG LOFOXGH VRP H SURU
SHURG | LDXG DQG H FOXGH VRP H ILDXG QRW HWGAVSXWG  EXVIMLY IV D P LORUMXH | RUWHQG DQDOMY RYHU
DQOXDCBHURGY
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6FDP Z DK KDV JHQXIQH YDOXH DV DQ LOWI HQFH VRRADQG D SRRUUHSXVIMRQ DV D P HDVXUHP HQWRRODQG
ERW DWHWP HQW DUH GHVHUYHG W YDOXH LV VSHHG DQG ELHDGW! IMFDSWYUHV HP HUILQJ VADP WSHV | DVWMU

WDQDQ' RWHUMVRXUAH DQG WH VKHHUYRO(P HRI LHSRUN  HYHQ Z IWK DOMHUTXDOW @P MMRQV  SLRYIGHV
D UHDOWP H SIPVKUH RI Z KDALY DI THPWQ) FRQVXP HWY DALRW KXQGUHGV R VADP FDWAJRUHY W Z HDNQHW DV D
P HDVXUHP HQUWRRQAY | XQGDP HQWOWH W [ LIXURV DUH XQYHUWLLIHG WH VFDP FOWMLLEDWRQV DUH VHD
VHBRMG WH \VDP S®I LV QHWHUWDQGRP  QRUUHSUHVHOWMYH DQG WH SRSXOMRQ R LHSRUMUY LV VHD
VHOPWG LQ Z D\ VWDVELDV WH GDVD Vi VWP DAED@ \RRZ DUG FHURIQ GHP RJUDSKIFV DQG BW WDQIHV 8 Q)
6FDP Z DWK ®W ILIXUHVDVD SWR[\ IRUMREODP GWHV IQ $ XVADID SURGXFHV D 1 LT XUH WDWKQGHUAMDMY
WH WKH VRVIECE\ D | DRIRUWDWYDUHVE\ VFDP WSH DQG\ HDU

5HSRU&\ EHUSWRGXAHY EHWHAU TXDOWV LOGYIGXDOHARUGY WDQ 6FDP Z DWK W(H LGHOWN YHULLIFDWRQ DQG
VAXRMUHG LHSRUAQJ LHT XILHP HOW SLRGXAH P RUH UHIDE®I GOV SHUFDWH  EXVWWFDSVXUHY D QDULRZ HUDQG
P RWH VSHALLEF SRSXOMRQRI 1WDXG YIPWP V WRWH Z KR EHIHYH SROFH DRARQ LV SRWIE®G! DQG Z RUM
SXUXIQI Z KIFK WHZ VWRZ DUG KLIKHUG&RW FOVHY DQG EXMOHW ILDXG -WDGGV YRXP HVR WH 1 $6&

FRP ELQHG | LI XUH EXVWORWHSUHVHOWMYHOQHW

7KH$) & LVIIMRUSXISRVH Z IWIQ D FBDUD GH LOHG VFRSH W IQMAMWRQDOSRWMHYLHZ VXEP MRQ P RGHO
P DNHV IMIH P RUANLHIDE®! VRXURH | RUFRQIILP HG $33 1DXG | BZ 1QJ WURXIK WH EDQNQI i VMP  WGRHV
QRVWXI THUILRP WH VHD UHSRUAELDVHY WDWD! | HPAGFDP Z DWK RUS HSRU\ EHU W @ IMIMRQV DUH FRYHUDIH
QRQ EDQN FKDQQHY DUH DEVHQW DQG WP 1Q) WH @I EHVE HHQ LOAGHAWDQG $) & VXEP MMRQ P HDQV MY
QRVD UHDOWP H \RRO-WY DOR RSDTXH VR WH SXEQE WH$) & GRHV QRUSXEQK GHVEIGIG WIMMEV RI LW

RZ Q DQG W FRQMEXWRQ R WH 1 $6& FRP ELQHG ILIXUH IV QRAWELRNHQ RXVWHSDLDM®

7KH$%6 3HWRQDO LDXG 6XUrH KDV RQH P DRUMAHQIW RYHUHYHY RWHUVRXUFH WY WH RQO P HDVXUHRI
| UDXG WD LQGHSHQGHAR YIEWP  UHSRUAQI EHKDYIRXU 7KH HYHQWGHVRUSWRQ P HIKRGR®J\  DWNIQJ

Z KHWHUVSHALLE WIQJ V KDSSHOHG UDWHUWDQ Z KHWHUWH UHVSRQGHQWZ DV GHILDXGHG  FDSVMUHV

H SHUHQPHY WDWEWP VP D\ QRWKDYH LHFRIQMVHG DVIWDXG GIG QRWHSRUADQ Z KHUH RUZ HH VR

HP EDUDWHG \R GMVFRVH WILRXJK RI I IFALDARKDQQHY 7KLY P DNHV IVWKH P RWAWDAG P HDVXUH Rl SUHYDBIQRH
DYDIDE®! W Z HDNQHWHV DUH VWK PUDODWHUWDQ P HKRGRBILIFDODQOXDAWHTXHOR VR P ROV
SXEGDARQ @J H FOMRQ RI DJHG FDUH UHMIGHQW DQG UHP RWMIFRP P XQMHV DQG DJWRZ IQU P VP DK
EHVE HHQ WH VXUH V1UDXG WSH FDWI RUHV DQG WH WDSIGO HYROIQI GLI VBA DXG HQYLLRQP. HQW7KH

FDW RUHV Z HIH GHWL QHG | RUD GLIHHQWHLD RI 1 UDXG DQG DUH XSCDWG BRZ ®

$)&$ FRP SOIQW GDVD LV D XVH XCDFFRXQUIELDN P HDVXUH DQG D SRRUSUHYDBIQRH P HDVXUH : KDAMGRHV
Z H@VH SRVHWH JDS EHVE HHQ | LDXG BW DQG LOWAMWRQDOHGUHW WHWSHVRI 1LDXG WDWI HQHUDWA WH
P RWKQUHVROHG GIVSXWV WH IQWMWRQV WD HOHLDM WH P RAMFRP SOIQW DQG WH RXVWRP HV
DFKIHYHG WURXJK [RUP DCDGMGIEDMRQ : KDAMFDQQRWM®D RX VKRZ P XFK |LDXG IV RFEXUIQ) EHFDX\H
WH YDW\P DRUW RI | UDXG YIFWP V QHYHUUHDFK $) &$ 7KH VFDP FRP SOIQW1Q UHSUHVHOWD
|LDPARQ RI WH YIFWP \VWH $%6 HVWP DMV IRUWH \VDP HURXJK SHUIRG SHKDSV Rl WRWH
DIIHAMG
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© KHUH VIKH GDVD KRGV XS

' HVSIW WH @ MARQV GRFXP HQWG DERYH VRP H FRQFOMRQVILRP $XVIADIDQ | LDXG GDVD FDQ EH GLDZ Q
Z W UHDVRQDE®! FRQI LGHQAH  7UHQG GILHPWRQ LY P RUH UHIDE®! WDQ DEVROWM [ LI XUHV SDUAEXDUD Z KHQ

P X@S®! LOQGHSHQGHQWRXUFHV P RYH LQ WH \VDP H GILHPARQ DWKH VDP HWP H 7KH | DAIQ FRXQMUHWDLG

| LDXG RYHUWH SDWAGHFDGH UH GPW UHDCFKIS DQG 3-4 HIHPRYHOHW FRQILLP HG DRIRW$X\3D\ 1 HWS 96
DQG$) &$ GO 7KH GHFIDH IQ VFDP BWHVIQ DQG LV FROMMQADALRW \WH 1 $6& FRP ELQHG
SISHIDH WH $%6 YIEWP IVDWRQ DM DQG $) &$ FRP SOIQW  WUHH VRXUFHV WDWKVH HQWH® GLLIHUHQW
FRBPARQ P HWRGV DQG FRYHUGLI HIHOASRSXOMRQV : KHQWH D@P RYH VRRIHWHU WH LI QDAY ALHGIE®
HYHQ Z KHUH WH SUHAVH TXDQWP LV QRWOA WH VDP H BJILE WH UHYHUDAQ RWH UMQJ [QWH 1 $6&
FRP ELQHG ILJXUH Z KLBI 6FDP Z DWK LHSRUAWROP HV DD LV DOR D ALHGEE®I W QDOXDWKHP L[ RI 1LDXG LV

FKDQIIQI UIDWHUWDQ GIVDSSHDUQ)
*DSV 5HIRUPYV DQG :KDW -V :RUNLQJ

7KH 6FDP V3 UHYHQVRQ ) LDP HZ RWN

7KH6FDP V3UHYHOWRQ) LDP HZ RN 63) $PMSDWHGRQ ) HELKDU WH | LUMBU MDMRQ Rl WLV NQG
LQWH Z RUTS “WHT XLLHV HOAMAHV 1Q GHLI QDWAG VHRRU/ VR SUHYHQWGHWPWGIMXSWUHVSRQG VR DQG LHSRUV
VFDP V Z I AYICBHQD®HVRI XSWR P LGRQ SHURITHQRH 7KH LQMDOGHWI QDWG VHRRYY DUH EDQNV
WIBFRP P XQIFDARQV SLRYIGHLY DQG GLIMECSOMRIP VHUYEHV IQFXGIQI VRADCP HGID DQG SDIG VHDURK
DGYHUAMQU 3D\ P HQWHUYEH SLRYIGHWY DUH H SHPMG VR EH EURXJ KWQ QH WIQ @DH Z IW WH LRERXWRI WH
QHZ SD\ P HQWHUYLFH SLRYIGHUTEHQMQI WHIIP H Z IV VXSHUIDQOQXDARQ | XQGV DQG FY SVR DWHWH FKDQIHV
DOR | @JJHG DV ANHO | XWMUH GHVLI QDWRQV

)URP D GDW FRIPARQ SHY/SHARYH WH P RWINLI QUIFEDQWSLRYIMRQ LV WH P DQGDVRUY QWA HQFH VKDUQJ
REQIDAWRQ Y%DQNV DUH LHTXLLHG VR LHSRUAFRQILLP HG VFDP VR WH $ XVADIDQ &RP SHWARQ DQG &RQVXP HU

&RP P DMMRQ $&8&& |RUUHDOWP H GMMEXWRQ VR RWMHULQAMWRQY DQG STMRLP V 7KLY IV WH | LDAAP H
ALRW VHRRULQWM@ HQPH VKDUQJ KDV EHHQ ®U DI UHTXILHG IDWMHUWDQ YROQWU : KHWHUIMFERVHV WH
H MAQU J DSV Z L@IGHSHQG RQ VFRSH DQG H HRXVRQ IMELQGY GHVL QDWG VHRRU/RQD \R ILDXG P RYLQJ
WULRXJIK QRQ GHVLI QDWG FKDQOHY WD V RXWMGH WH VKDUHG SIFWH DQG WH XVH X@HW Rl WH GDD Z L@
WWUD RQ KRZ FROVMMOQUD HQWAHN UHSRUV

7TKHIP SGP HWMRQ WP HIDH KDV IWP HG XS EXWMKDV DR SXVKHG RXWDQG WH GDWAV P DIMAU 7KH

WP HZ RINZ DV SDWHG 1Q HDUD EXViH VXEMBOQWYH REQI DWRQV RQ WH WUHH GHMJI QDWG VHARDY/
QRZ RP P HOFHRQ 0 DK 7KH63) 5X®NVVENHHITHAWHDUIHU RQ  6HSWAP EHU Z W WH
WUHHVWHRARWY/IRWP DO GFMIQDWMGILRP -XO DQGWH 60 6 6HQGHU- SHIMMU Z KIFK UHT XILHV

VHQGHU- VIQP HAWDIHV VR $XVADIDQ UHASIHOW VR EH UHI MMUHG Z IW WH $XVADIDQ &RP P XQUEEDWRQV
DQGO HAD$XWRUW $&0 $ DIRFRP P HOFHVRQ -XO®

7KH KGN GHDOQ Z W P DQGDVRY IHSRUAMY DQG DPARQDE®! VADP  LOWM@IHQFH WH SLRYIMRQVP RW
UHBIYDQWR GDVD FRFARQ DIHVREHP DGHE\ 0 DUK Z W LQGXVM REQI DARQV\R FRP P HQFH E\

WHHQGRI 7UHDVXW LHBDVHG WH GLDI WX GV DQG VHARUFRGHV | RUFRQUXGIMRQRQD RQ 0 D\
Z W WH FROWXOIMRQ FRVHGRQWH  -XQH VR WH GHVBLOY VWOEHQJ) VHWIBIG DQG WV VRR
HDUD \R MGIHKRZ Z HOWH UHJLP H Z 1@7 RN LQ SUDPWAH  7KH FHQWDOSRIQWRUWLY SDSHUKRGV DQG LV 1L

DQ WIQJ IHQIRUHG WH UHSRUAQJ DQG LOW@I HQFH WKDUQJ REQ DARQV WDWZ RX@ P DMUD@ P SLRYH
| UDXG GDWD Z LOQRVWEH RSHIDARQDOXQWDO ~ DVIAKH HDUDHVW
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1 RQ EDQN GLILVIDCSD\ P HQWFK DQQHY
' LJMBCZ DEW DFFRXQWGIRU Rl WH$MD 3DALLE SD\ P HQW P DUINHWIQ %X\ 1RZ 3D\ / DMU
EHFDP H UHJ XOWG XQGHUWH 1 DWRQDOERQVXP HU&UHGIWB LRWPARQ $ PAILRP -XQH &U SWRFXUHQR
UHP DIQV DI QUIFDQAS33 [LDXG FKDQQHO &KDIQDOMY HVRP DWAG QHDLD
EI@RQ IQ FY SR $33 1DXG ®RWHV JREDD [Q 1 RQH Rl WHVH FKDQOH LV VXEMIPAIR UHSRUAQ)
REQ DMRQV FRP SDUDE®! VR WRVH RQ TFHQVHG EDQWV $V SD\ P HOWEHKDYIRXUWKLW VRZ DUG WHVH FKDQOHY
WH SRUARQRI 1LDXG WDWAW RXWIGH DQ. P DQGDVRUY LHSRUAQ) UHIIP HZ I@ILRZ XQBMW/63) GHMIQDARQ LY

H WQGHG EH\ RQG WH LOMDOMUHH VHRRY/

2 YHUHDV &1 3 [UDXG DVD UHIX@VRU DQG GDVID JDS
$XV3D\ 1 HAW GD VKRZ VRYHUHDV &1 3 1LDXG DV WH | DAMAI LRZ LQJ FDWIRU 1Q $XVADIDQ FDUG IDXG XS
1Q R P ICARQ QRZ WH VQI® @MU HWMERP SRQHQWSXV3D\ 1 HVKDV \WIWIG H STEIMD WDW
WHVH WDQUDPARQV RSHUDW RXWIGH $ XVADID V LHI XOWRY [LDP HZ RUN EHFDXVH RYHUAHDV P HIFKDQW DQG
DFTXULHYY DUH QRAWXEMPWR WH &1 3 0 W DWRQ) DP HZ RN 7KH GDVID RQ WLV [LDXG WSH LVVRXQG  WH
FDUG VAKHP H UHFRQAIDWRQ FDSWUHV IMDAFXUDWMO  EXVS XVADID KDV QR LHIXOVRY. BIYHUVR FRQAROVDW
WHVRXUH 3UHYHQARQ LYV @P WG VR FRQVXP HUHGXFDWRQ DQG SRWADQVDPARQ GHWIPARQ

7H®R DQG SOWRWP  GDVID EHI RUH VIKH 63)
3URUR WH 63) WBFRP P XQIFDWRQV SLRYIGHWY Z HUH LHT XILHG VR LHSRUATXDUMU® VR \WH $&0 $
RQVFDP FD@ DQG 60 6 ERFANHG XQGHUWH 7HBR -QGXW &RGH $&0 $ HQIRUAHP HOWDPARQ 1O
0 D\ DI DIQWE RIFH+ XE |RUIDIOQU VR VXEP WP DQGDVRY TXDUMUD LHSRUV EHVE HHQ DQG
GHP ROVADWV WDWHYHQ WLV @P WG REQI DARQ Z DV QRWKQLYHU/D® P HW3MWRWP GDVD Z DV FRQMEX\WMG
YROQEU® 7KH ) UDXG - QM@ HQFH 5 HASWRFDQ [ FKDQIH ) 5(  SIBVEHE HHQWH$) & DQG0 HIDZ DV
SRVIMYH EXWARYHUHG RQH SOMRLP  DQG RSHIDWG DV DWIDO7KH 63) FKDQIHV WH SRUMRQ JRIQU |RWZ DUG
WH KMRUFDOHARUG Rl QRQ EDQN GDVd UHP DIQV VSDUH

$ VSHALLE P HDVXUHP HOWSLREGP DWEFKHV VR WH WIBR GOV WDWGRHV H IMV7KH LI XUHV
WIBFRP P XQIFDARQV SLRYIGHY SXEQK DQG UHSRUN P HADIHV EGRANHG 85/ VIIGMHG VHQGHU- V YHULIHG
P HDVXUH DRAYIW DI DIQWAGDBEDVHV R DOHDG\ NQRZ QWUHDW 7KH TXDQAW\ Z KDAZ DV\VRSSHG QRWZ KDW
Z DV GHIYHUIHG DQG | RUFRQUXP HUKDLP  SXUSRVHV MY Z KDWHDFKHY WH FRQUXP HUWDWP DMAY $ \FDP

60 6 XVIQJ D IUHVK® UHIIMMUHG GRP DIQ QRW HWRQ DQ' EGRFNDMBDWHY WILRXJ K FODQ® DQG DSSHDWY1Q
QRQHRI WHVH P HWEV 7KH JDS LVFRP SRXQGHGE\ VFRSH WMBR 60 6 FRQARY DLH EXIO\SUP DU® DIRXQG
$SSTDWRQ VR 3HWRQ WD I LE DQG UHYHQXH SIRWIPARQ DQG GR QRAWRXWOHO VALHHQ 3HUWRQ R 3HIRQ

P HWDIHVIRUFRQUXP HUKDLP  7KH UHVX@\WY D GDV) VWHDP WDWADQ\VKRZ KLIK DQG UMQJ EGRANGQI DPRVIW
Z KI®! IHYHDO) QMBI DERXWHVIGXDOH SRVXUH 61QIDSRUHV 6KDUHG 5 HVSRQUELDN ) LDP HZ RINEHILQV\R
FKDQIHWIVE\ 1P SRQJ VSHALLE WIBR GXWHYV DQG Z W WHP  LHSRUAMQ) REQIDAWRQV $XVADADV63) Z L@
SOFH FRP SDUDE®! REQI DARQV RQ WBFRP P XQIEDARQV SLRYIGHY EXWDV'Z I WH EDQNQUI REQI DARQV
WHVH Z L@ORWSURGXFH D XVDE®! GDVID VHUHY XQUWOMH UHSRUAQ) SURYIMRQV DUH RSHIDWRQDAQ
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X MOQHW DQG 60 ( |LDXG
0 RWAGDD FRBPARQ P HKDQMWP VIRFXV RQ FRQVXP HUILDXG 9%XMQHW HP DIGFRP SURP MH LQYRIEH | LDXG
DQG SD\ P HQAHGILHPWRQ | LDXG VLD HWQJ VP DAEXVQHWHY DUH LHFRUGHG LQ 1 LDIP HQW EXVIMHUH LV QR
GHGFDWMG FRPARQ P HKDQMP TRUG0 ( 1TDXG QR VXUYH HTXLYDBIQMWR WH $%6 | RUEXVIQHWHY DQG QR
ZD VR HWP DM \VRVBGE0 ( 1LDXG BWHV IHIDE® / H ML H VIRXQGWDW Rl $XVADIDQ RU DQVOMRQY

LOYHVADRLRW M VR QIOH 1 LDXG VROMRQ WSHY EXWIKDAGDD UH GPW OU H | LQDQADAQMARQY LDWHUWDQ
WH VP DREXVIQHW VHRRU Z KHUH SLRSRUARQDCH SRVXUHP D\ EH KLIKHU

7KH@J 1Q GDVD | RZ V
0 RS X\VIADIDQ | LDXG GOV IV IHARVSHPRYH 0 RQMO® 6FDP Z DWK GDVKERDUG XSGDWV DUH WH
| DAMSXEQE GDVD DYDIDE®! EXWH GFWKH SUHYIRXVP RO $QQXDCBXV3D\ 1 HWDQG 1 $6& UHSRUV DULH
P ROMVEHKIQG E\ SXEGFDMRQ 7KH$%6 VXUH IVEREHHQ DQG P ROKVEHKIQG 7KH63) V
P DQGDRU UHDOWP H LQW HQFH VKDUQJ EHVE HHQ EDQNV DQG SOMRLP V Z L@DGGHW\VRP HRI WLV IRU
RSHIDARQDOGIMXSWRQ SXLBRWHV 7KH P I@RQ &RQILLP DMRQRI 3D\ HH FKHANVFRP SGMWG E\ 0 DUK

Z IV RQH EDQN UHSRUAQU DEDQGRQHG SD\ P HQW DIVWUQR P DWK UHVX@V DQG RI
WRVHP DWKHG VR $) & QAMG DFFRXQW  UHSUAVHQW D QHZ UHDOWP H GDVID\WHDP  \KDWGIG QRWSLHYIRXVO
H MWV

: KDWY Z RINLQJ DQG VKH SLRIWHW P DGH
SHSRUMG VHOP ®RWHV IHOILRP EIQRQLQ R EIQRQLQ D UHGXPWRQ RI DERXW RYHU
V¥ R\ HDW/ 6 SHALLE LOMDWYHY FROMEXWAG \R WL GLLHRAD

7KH 1 $6& I XVMIRQ FHWY ELRXJI KW RYHUDP HOWDQG LQGXVM VRIHWHUIQWP H @P WG VWMNIRUAHV 7KH [LUAVRQ
LQYHWR HQAWWFDP V IDQIRP $XIXWW R HELKDU IQYROIQ)  RUDQVDMRQV WHP RYHG RYHU
VFDP  DGYHUAVHP HQWDQG YIGHRVILRP GLIMICBMARLP V \RRNGRZQ  LQYHR HQWWDP  Z HEVIWAV
DQGGYHUMG  FRQUXP HUFD@IWRP NQRZ QVFDP QXP EHU/VR D UHFRUGHG Z DLQIQU -QYHWR HOWWDP
RV IHD 1Q FRP SDUHG\R 1$6& LHSRUMGD  GHRIQH LQ ®WHV1Q WH VHRRQG KDORI
FRP SDUHG R WH I LUMKDD FRUHVSRQGIQI VR WH SHURG DIVMUWH 1 $6& EHFDP H RSHIDARQDO 7KH
VHARQG | XVIRQ FHORQ WRE VFDP VIDQ ILRP 6HSWP EHU WR 0 DUK IOYROIQI  RUDQVDARQV
IOFOXGIQI * RRI®! 0 HD &RP P %DQN WH$) 3 DQG6((. WRRNGRZQRYHU  NRE VFDP Z HEVWVDQG
WHHUHGRYHU  SKRQHQXP EHW/IRUGIMXSMRQ $ WILG I XVIRQ FHGRQ URP DQFHVADP VIDQIRP X® \R
' HRHP EHU

7KHBFDP 6DIH$FARUG FRP P WHG P GRQWR &RQILLP DARQRI 3D\ HH &R3  LHTXWHG EIRP HWF
YHULIFDARQ | RUQHZ RQEOH DAFRXQURSHQLQIV DQG P DQGDWIG $) &; P HP EHUKLS | RUD@H Y8 DQG &2 %6

P HP EHW &R3 KDVEHHQXVHGRYHU P L@RQWP HVMOFH -X® 2 QH EDQN UHSRUMG P RUH\WDQ

SD\ P HQW DEDQGRQHG DIWUD QR P DWK UHVX@VZ W RYHU JRIQJ VR DFFRXQW DDHDG QAMG
RQWHS) &;
2 QWH FDLG IIDXGMGH WH) < $XV3D\ 1 HWGDVD \VKRZ LQJ D GHRIQH LQ VRVBAFDLG | LDXG | LRP P LGRQ

R P LCGRQ DQGWH GRP HAE &1 3 1LDXG DM UHDRKIQI UHARUG BZ V VXJ JHVW WDWFRQWRY Z IWILQ WH
$XVIADIDQ SD\ P HQW WDICDUH SLRGXAQJ LHVXAV $XV3D\ 1 HWWY/ DOR GDGIQI DQ IQGXMM Z IGH XSIWDGHRI
FDUG SD\ P HQWQ LDVAKPWUH ILRP 7US®I' (6 VR $GYDQRHG ( QFU SWRQ 6VBQGDLG R SWRIWDSK\ D WIRKQUIFDO
P RGHLOMVDARQ WDWSRVMRQV $ X\ADID DKHDG Rl JREDCSHHWY/ RQ SD\ P HOWA WP VHEXUW
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7KH QW LORUHDVH LV D FKHAN RQ RYHUAMBMOQJ SLRILHW / RWHV LRWH 1Q DIWUVE R

\ HDWRI D@ GUYHQE\ KLIKHUSHULQAGHQMRWHY DQG D ELRDGHUVSUHDG DRIRWVADP WSHY 7KH

GHP RJWDSKIF GDVD W@ D FRQFHWDIQ] WVRU BWHVDP RQJ ) LA DARQV $ XVADIDQV LIRVH R

P I@RQIQ DQG 1Q WH [ LUMKDO R @®W LHSRUV LIRVH DP RQJ ) IW\L DMRQV $ XVWDIDQV DQG
DP RQJ WRVH Z KR VSHDN ( QU@ DV D VHRRQG @QIXDIH 7KHVH JURXSV DUH QRUEHQI UHDFKHG

HIHPAYHO B\ WH FROARY WDWKDYH UHGXPHG ®WHV DP RQJ WH ELRDGHUSRSXOMRQ

&RPSDULVRQ ZLWK WKH %URDGHU $3%$& 5HJLRQ

2 YHUYLHZ

$XVIADID V | LDXG GDVD FRBPARQ LV P RUH GHYHBRSHG WDQ P RWRWHUS$3$& P DINHW 7KDAL SDUD EHFDX\VH
$XVIADID KDV EHWHMU UHVRXUPHG LHIXOVRY. LOVAIMWRQY SDURD EHFDXVH WH G DA WP HZ RIN KDV EHHQ
XSGDWAG P RUH UHFHQWD DQG SDURD EHFDXVH IQGXW ERGIHV @\H $XV3D\ 1 HADQG WH $) & KDYH EHHQ
RSHUIDWQJ | RUGRQUHUWDQ WHUHT XLYDBIQAN HOHZ KHUH $FLRW WH UHJLIRQ GLI IMBAFK DQQHY DFFRXQWRU
DIRXQG R IDXGBWHV DQG  IQYROHVQHZ HUSD\ P HOWP HWRGV GLIMIXY DW SD\ P HQADSSV
FYSW DQGY%L 3/ Q J®EDOUDXG DMBAN DMV IRVHE\ DERXW  1Q$3$& KXP DQ [QMDWG DWBFNY
IRWHE\ DQG RYHD@DWERN DMV LRVH E\ DIDOW  JWRZ W 1Q GLIMIOADQVDPARQ YRO(P HV

6\ QUHWE LGHQWA/ [ LDXG LQ $3$& LR lo)

6LQJ DSRUH
61QIDSRUH LV WH FRVHWS 3$ & FRP SDUDVRULQ WP VRI IQWMWRQDAQI IDVWAXPMUH 7KHO RQHVBU
$XWRUW Rl 6IQIDSRUH 0 $6 UHTXILHV GFHQVHG | LODQADAQVAMARQV VR LHSRUNLDXG GDVD WH 6LQJ DSRUH
3ROH) RUAH SXEQKHV DQQXDOFDP WIMIMEY DQG &RMERWDAYH 6KDUQJ RI 0 RQH / DXQGHUQI 7HURUMP
) LODQAQJ -QIRWP DMRQ  &DVHV &2 60 & OXQFKHGIQ$SUO HQDE®V | LODQRADAQWNMWROV\R | @J
PXVRP HY/ VXVSHAMG Rl VFDP | DAMAMRQ EURDGO DQDRIRXVR WHS$) & -Q RYHLD@FDP FDVHVIHD
EXVWKH P HGIDQ ®W SHUFDVH LRVH R 6 LOWH I LUMKDORI WH\ HDU WH \VDP H SDMAQ VHHQ 1O
$XVADIDV GD 7KH 6KDUHG 5 HVSRQUELDN ) LDP HZ RIN IQARGXFHG 1Q' HAHP EHU HWEEQKHG D
Z DWAU D@IDELDN P RGHIDRFDWQ) GRWHV EHVE HHQ EDQNV WBRV DQG FRQVXP HY FUHDWQU P DQGDWRUY
WGBR LHSRUAMQ RE@ DMRQV1Q WH SLIRFHW 61QJ DSRUHV GDV JDS LV 1Q WH QRQ EDQNDQG SOMRWP  \VSDFH
ZKHHH FRP P HUFH | LDXG GDVD UHP DIQV SUHGRP L[QDQWD SRIFH UHSRUMG LDWHUWDQ SOMRWP  LHSRUMG

-QGD
“QGID VI UDXG GDV KDV D LHSRUAMY @J SLREGP WDAP DNHV DU HO XQUXIVZE®! | RUWHQG DQDOMY
2 | [UDXG FDVHV LHSRUMG VR WH 5 HVHUH YDQN Rl -QGID EHVE HHQ $ SUCDQG 6HSWP EHU RQO

RFFXULHG GXUQJ WH \VDP H1IMADO HDU Z M WRVH FDVHV UHSURVHQWQI MWW RI WDW HDUV VRVBOLHSRUMG
®WHV 7KIVH WHP H@J P HDQV'5%-SXEQAKHG | LI XUHVIRUDQ JLYHQ\ HDUDUH SUHGRP LODQWD FRP SRVHG R
FDVHVIWRP  SURU\ HDW/ 7KH-QGIDQ &\ EHURUP H &RRUGIQDARQ &HWH RSHUIDWV D QDWRQDOHSRUAQ] SRUBO

EXWFRYHIDIH LV LOFROUMMQW LI VBCDULHVAKVADP V. JHQHUDWG DQ HVAP DG P LGRQ 1Q-QGDIQ
EDVHG RQ P HGID DQG LOGXVIM UHSRUAQ) LDWHUWDQ RI 1 LIEIDCP HDVXUHP HQW7KH 8 3—\M VWP SURFHWHV

RYHU  ELCARQWDQVDPARQV SHUP RQM HYHQ BZ |LDXG LDWAV WDQMDW LOVR LI QULLEDQUDEVROW GWHY
DQG WH LQ LDWAKXPMUH VIR WDRN WHP
DFFXUDMO 1V QRWQ SOFH
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0 D@\ VD
0 DO\ D IV QRWE®! | RUKRZ GLLHAD MIDNV P HDVXUHP HQWR LOMUHQARQ RXWRP HV %DQN 1 HIDUD
0 DD D WHTXILHG EDQW\R P SGP HQWEHKDYIRXUDCEIRP HWEVDQG LHSRUMGD  GHRGDH LQ | LDXGX®IQW
XQDXWRUVHG WDQVDPARQV LQYROLQJ P D& DLH DQG SKIVKIQJ 1Q WH SHURG DIWMULP SOP HOWMRQ 7KH
VHTXHQFH D VSHALLE FRQWRCP DQGDWG VSHALLE | LDXG WSHYWDANHG DQG D GHRIQH REVHUYHG DIMLZ DUG
LV VXIJHWYH WRXJIK IVROMQJ WH HTHPARI WH FRQARTLRP  RIHUFRQWMEXWQJ 1 DRRVY LY GLLI LEXOVS
IHHGEDAN @RS Rl WLV NQG GONQJ D P HDVXUHG LOMUIHARQ VR D P HDVXUHG RXWRP H 1V Z KDWAKH 63) LV
DWP SWQJ VR EXI@ 1Q $XVADID 0 DD\ VDV QP MMRQ LV WDWW GDVID UHP DIQV SUP DU® EDQN FHQME DQG
WH JURZ LQ) QRQ EDQN H Z DEBMVHPRUGRHY QRWDFH HT XLYDBIQAHSRUAQ) LHTXIWLHP HQW

+RQJ . RQJ
+RQJ . RQJ KDG WH KLJKHWSHUFDSIWD | LDXG RWHVIQ $3$ & 1Q 7KH+. 0 $ FR@®FW | LDXG WIMSMFV
[URP TFHOVHG EDQNV ) LODQADG-OW@I HOFH ( YDXXDWRQ 6KDUQJ 7RRO) 4 (67 OXQRKHG -XQH D@z VvV
EDQNV VR VKDUH LOM@I HOFH RQ DAFRXQW VXVSHAWMG Rl FUP LODOXWH D I XQPARQMP LOUVR WH $) &; EXWZ WK
P RHH@ WG RRW VHRRUUHDRK

-DSDQ
DSDQVIZ D WHIQKXP DQ IQWDMG DMBANVDQGD  LQFUHDVH LQ DXVRP DG I LDXG 1Q WILWDXG
UHSRUAQU LV 1 LDIP HQWG DRIRW UHJ IRQDOSRAFH | RUAHV Z W QR H | HAAYH QDWRQDAD J UHI DMRQ

BRXVIKHDVAAS LD DQG RKHUP DUNHW/
) RURWHU$3$& P DINHW -QGRQHVID 3KITSSIOHV 9HVQDP  7KDIDQG &DP ERGID DQG RWHLY/
WHUH LV QR VA VMP DAF SRSXOMRQ GIYHADXG P HDVXUHP HOWRI WH NLQG WH $96 SURYIGHV &DP ERGID
UHFRUGHG WH KLIKHWSURSRUARQ RI DSSURYHG | LQDQADOVHUYIFH DSSTEDQW LQYROHG Q 1 LDXG QHVE RUNVIQ
$3$&DW  7KH DEVHQPH RI GDV KDV RSHUIDWRQDCFRQVHT XHQAHV | RUS XVADID 6FDP QHVE RUNV VLI HWQU
$XVADIDQV | LHTXHQWD RSHUDWM ILRP WHVH MUVGIPARQY © KHQ VRXUFH FRXQW GDVD GRHV QRWH[ MWV
GIMUXSVRQ H | RUN WDWHT XILH FURW ERUGHULOWI HQPH VKDUQJ KDYH QRWIQJ VR VKDULH

7KH FLRW ERWGHUGDVID JDS

5HDOWP H SD\ P HQAMIDNDIHVDRIRW$6( $1 DIRZ P RQH VR P RYH DALRW ERUGHLY 1Q VHFRQGY - QW@ HOFH
DERXWIDXG UGIQJ WRVH DY GRHV QRWP RYH DADQ, WIQJ @NHWH\VDP HVSHHG 7KHH IV QR $3$&
HTXLYDBIQARI WH (8 V36'  1DXG UHSRUAQJ 1LDP HZ RUN DQG QR ELOWILDOGDVD VKDUQJ DIUHHP HOWRQ
|LDXG EHVE HHQ P RW\B3$ & FRXQWIHV HT XLYDBIQWR WRVH WDWH MADP RQJ ) LYH

(\ HV SDUgHWY/

7KHP RWWAI QUIFDQAGHYHESP HQWRQ WLV | LRQAL WH ELOWADADI IHHP HOWIQHG Q' HRHP EHU

EHVE HHQ $ XVIADID DQG WH 8 QWG 6V VR HABEQUK DQ LOMUIDIHQR : RINQU * LRXS VR &RP EDW
2 QIDH6FDP 2 SHIDWRQV 7KLY IVWH [ LUAM/RUP DCELMWUDCFRP P WP HQARI W NQG 1Q $XVADIDVKIMRUY DQG
LVDIP HG DWMHQIWHQIQI FRRSHUIDWRQ DQG ERRVAQI UHIIRQDAHM@HQRH 7KH 1 $6& KDV DOR EHHQ EXIEHQ)
UHDMRQWKLSV Z I FRXQWLEDUADI HQAHV 1Q 7KDIMQG 9LHVZDP  WH 3KITSSIOHV DQG 0 DO\ D &RRSHUIDMRQ
FRX@ DOR GHHSHQ ELMMDD EHVE HHQ $ X\WDID DQG WH P RUH GHYHBRSHG P DUNHW LQ WH UHIIRQ VXK DV

6LQIDSRWH Z KHIH WH IOWAMMRQDAQ LIDVAXKRMUH LV FRVHWAIR $ XMADIDV 7KH 61QJDSRUH $XVWADID' LJMRO

(FRQRP \ $JUHP HOWMWLIQHG IO RIIHY D SRWQADCEDFRNERQH | RUWLY DAKRXJK IMGRHV QRWDGGUHW
| UDXG DQG VFDP VVSHALIFD® IWHWREQKHV P HRKDQIMWP VI RUGLI MIOADGH DQG GOV FRRSHUDWRQ RQ Z KIFK D

| UDXG LW HQPH DULDQI HP HQWERX@ EH EXLOV7KHVH DUH XVH XOMSY EXWGR QRVW HWERQVANWM WH
i WP DAE WBQGDUEMHG UHDOWP H H FKDQIH RI 1 UDXG LOWIGR HQPH WDVIKH FLRW ERUEHUQDWH R WH
SIREGP X®P DW® LHTXILHV
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$VIMH SOARLP BIYHOWH ) -5( SIRWEHE HHQWH$) & DQGO HVD GHP RQMADWG Z KDWARW VHRRU
LOWAI HQPH VKDUQJ FDQ DRKIHYH Z KHQ GDVD | &Z V DRLRW LOVMAMWRQDCERXQGDUHY 7KH SIRWHIDE®IG

P HP EHUEDQN\V VR VXEP IMWFRQILLP HG VFDP [OW@IHQFH\R WH$) &;  Z KIFK WHQ VKDUHG IWZ IWK 0 HVD | RU
FROWQMWENHGRZ Q DQG DFFRXQWXVSHOMRQ 7KH UHVXOZ DV VLI QULLIFDQWHP RYDCRI VFDP FRQMQWULRP

) DFHERRN DQG-OWIWDP D GILHPAIQMUYHQURQ LQ WH RUIIQDWRQ @\ HURI 1LDXG WDWOR EDQN DPWQ) DBCQH
FRX@ DFKIHYH 7KHP RGHOVQRZ EHQI H WQGHG XQGHUWH 63) VP DQGDWRY LOWMI HQFH WKDUQJ
REQIDWRQV EXVAMHP DIQVWH RQD | XQPARQIQJ H DP S®I LQWH $3$& UHIIRQRI Vi VWP DAWE UHDOWP H GDV
H FKDQUH EHVE HHQ | LQDQADAQWAINMWRQV DQG D P DNRUGL MICS@MRLP

&2 60 -& 1QB6LQIDSRHDQG) -1 (67 1Q+RQJ . RQU UHSUAVHQMWH FERVHVALHI LRQDCHT XLYDBIQW \R WH $) &;

P RGHO EDQN VR EDQN LOW@I HQFH \KDUQJ P HAKDQMP VZ IW LHIX@WRY EDANQU 1 HWHU\ HKDV D
IXQPARQIQJ HTXLYDBIQWRI WH ) 5( SLEBW FLRW VHRARUGIP HOMRQ 0 DO\ MDV%OQN 1 HIDUD O DD\ VD KDV
VENHQ WH P RMGILHPADSSURDAK VR XMQJ GDVD ILRP VSHALLE LOWMUYHQWRQV VR P HDVXUH WHIUH | HRWEXWINLY
VP HDVXUHP HOWRI RXVRP HV IDWHUWDQ LOM@I HQFH VKDUQU 7KH JDS EHVE HHQ Z KDWY WK QLED®
SRWE® DVGHP ROWMDWG E\ WH) -5( SIBRW DQG Z KDALY IRXWOHO SUDPWAHG DRUIRW WH UHIIRQ UHP DIQV
OUH

6XPPDU\ 2EVHUYDWLRQV IRU WKH :RUNLQJ *URXS
) LYH SRIQW DUH Z RUK FDUY LQJ LR WH Z RINQJ JURXS V GHIEHIDARQV

) LANS XVAADID V | LDXG GDVD L EHWMAUWDQ IMIY RIWQ JLYHQ FLHGIWRU EXWDAOR P RUH TP WG WDQ W

LV RIWMQ SUIHVHOWMG 7KH P XGMVRXUH P RGHOSLRYIGHV P RUH WIDQI X@MRQ WDQ P RWAFRP SDUDEG!

MUVGIPARQV %6<WIMH VRXURHV DUH QRWZ HOIOWA LDMG WHUP HWRGV SURGXFH QRQ FRP SDUDE®! | LI XUHV

DQG WHURXVEXW DUH | LHT XHQWD FAWG Z IMRXVWKH FDYHDW WDWKH XQGHUDLQJ

P HWRGR®J\ IHTXILHV 8 QGHLOHDW WLV MW D VWX PMUDCETRG VSRWQR VRXUAH LHFRUGY WH WSH R

GHFHSWRQ LOYROHG \R [P SHVRQDMRQ WHP RMAFRP P RQIRWP Rl GHAHSWRQ XVHG R LQWDM | LDXG
VP HDVXUHG RQO IQGILHAD DQG IRULP SHWRQDARQ BIG FDVHV WH DXWRUMHG XQDXWRUVHG @OH

WDWRLI DQIVHY WH HQWH GDVD VWY SDUAD VHVE\ WH RI I HQGHULDWHUWDQ WH YIEWP 7KLY SRIQV\R

D FDVH | RUEHWAULOWMI LDARQ RI [ LDXG GDVD FRBIFARQ  Z KHWHUWURXJIK D VKDUHG QDWRQDO

W[ RQRP \  DMQI®I SRIOARI DIJUHIDWRQ Z I SLIRSHUGHGXSTFDMRQ RUDI UHHG LHSRUAMY WQGDUGEY DRIRW

DIHQAHY VR WDVWKH P XGVRXUPH P RGHO! IH@V D FRKHUIHQWQDAWRQDCSLEVUH LDWHUWDQ D

VHARI QRQ FRP SDUDE®! [ LDIP HOW

6HARQG WH FRIPARQ P HWRGV Z HUH EXLOVRUD GLLI HIHQWIDXG HOYILRQP HQWS$X\3D\ 1 HWWZ DV GHMIQHG \R
P HDVXUH XQDXWRUVHG FDUG | LDXG DQG GRHV VR Z HD6FDP Z DWK Z DV GHMIQHG \R

FRGPWFRQVXP HULQW@I HOFH DALRW D Z IGH IDQIHRI VADP WSHV DQG GRHVWDWZ HD 7KH $%6 VIXUrH Z DV
GHMJIQHG R P HDVXUH FUP H YIFWP [VDARQ DQG LV WH P RWAYDIG SUHYDBIQRH P HDVXUH DYDIDE®! 1 RQHRI
WHP Z DVGHMIQHG VR P HDVXUH $33 1LDXG WILRXJK GLIIVBCZ D@BW FUY SVR RUYAL 3/ 7KH63) LV WH [ LUAV
DWHP SVWR EXIQS GOV FREPPWRQ REQI DARQV DURXQG WH FXULHQAIDXG HQYILRQP. HQWEXWA VXEVWBQWYH
REQ DARQVGR QRWRP P HOFHXQWD 0 DUK DQG WH GHVBIBIG UX®NV DQG FRGHV Z HLH VWORXWRU
FRQUXGIMRQ DV DWP 1G
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7KILG WH QRQ EDQN GLIMICSD P HQUWHRRULY WH OU HVAKQP HDVXUHG VSDH ' LI IMBCZ DABW
FJ S\R SD\ P HQADSSV DQG %l 3/ DUIHQRZ P DWAUDA LDXG FKDQQHY Z W QR P DQGDVRY LHSRUAQY
UHTXLILHP HQW FRP SDUDE®I VR WRVH RQ EDQNV 7KH JRYHUQP HQWKDV WL QD@IG WDW63) FRYHUDIH Z LQEH

H WQGHG R SD\ P HQWHUYIEH SURYIGHW 1Q @H Z W WH QHZ SD\ P HQWWHUYLEH SURYIGHUTEHQMQ) LHILP H
Z IV VXSHUDQOXDUWRQ DQG R SVR DWHWH FKDQIHV DOR | QUJHG XQWOKDAKDSSHQV WKLY JDS Z LFRQWOXH
R IWRZ

) RXUK WH [P SIRYHP HOWHHQ 1O DQG LV UHDCDQG HYIGHQRHG EXWMKDV QRAEHHQ
VXWBIQHG 7KH 7DUHAQ 6FDP V5 HSRUMKRZ V RWHY UMQI DIDIQ 7KH IXVIRQ FHTY &R3

DQG WH 6FDP 6D H $FFRUG HDFK KDYH P HDVXUDE®! RXVWRP HV 9/6XVWKH GDVID \KRZ VFUP 1QDO
RSHIDARQV DGDSWQJ  1HZ HU KLIKHU YDOXH LOAGHQW Z IW GVSLRSRUARQDW P SDRARQ \VSHALLLE YX@HDEGH
JWRXSV  DQG WDWSDWALD LHT XLLHV GLLI HHQAHVSROWHVILRP WH FROARY WDWHGXPHG ELRDG EDVHG

BWMVIQ DG

) LW WCH | LDXG VLD HAQJ $ XVADIDQV RUILODWAV O H® RXWGH $XVADID 1Q MUVGIEWRQV Z W | DUGM/
P HDVXUHP HQWQI IDVAKPMH 7KH' HAHP EHU $XVIADID 8 6 EIOWILDY RINQU JURXS IVD P HDQIQIIXO
WIS VRZ DUG DGGLHWIQI WH VRXUFH HQG RI WH SLREGP  $ EURDGHUUHILIRQDCP LQIP XP \MQGDLG DIUHHG
WILRXJIK $6($1 RU$3( & Z RX@ H \WQG WDARILE DFLRW WH P DINHW Z KHUH WH SLREGP VP RW/

FROFHOWDWG DQG BDWP HDVXUHG
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6RXUAHV

$XV3D\ 1 HW 3D\ P HQW WDXG 6VIMIMFV -DOXDY VR HFHP EHU 3D\ P HQW WDXG 6VIMXMEV -XO

VR -XQH $XVIADIDQ 3D\ P HQW WDXG 5HSRUV
1$6& $&&& 7DUHWQI 6FDP V5HSRUV 0 DUK 7DUHWQJ 6FDP V5 HSRUV 0 DUK
1$6& 6FDP 6VIMIMEY' DVKERDUG
1$6& -QYHWR HQWEFDP ) XVIRQ &H®) LODCEHSRUNO D\ -RE 6FDP ) XVIRQ &HT) LQDCE HSRUW
0 D
$XVIADIDQ 96X UHDX Rl 6VIMIMEY 3 HWRQDO) LDXG 6XUH 0 DUK 3HU/RQDO WDXG
0 HWRGR®J\

$XMADIDQ ) LODQADCRP SOIQW $XWRUW  $ QXD HYLHZ
$&: RUBZIGH * REDO D 6FDP VFRSH5HSRUV

&KDIQDOWY &U S\R &UP H5HSRUV

/H V1 H V5 IMNBROMRQV  $3$& &\ EHUFUP H5HSRUV 7UKH&RWIRI ) LDXG $3$& WG,

BXP VXE -GHQWA/ ) LDXG 5HSRUN

1-&( $PWP [JH ) UDXG Y%DLRP HWU

$XVIADIDQ 9DONQI $WRADARQ 6FDP 6DIH $FFRUG GRAXP HOWMRQ &RQILP DARQRI 3D\ HH LRARXW
XO

$XVADIDQ 3D\ P HQWV 3OV &R3 0 LBMRQH 5HSRUNO DURK

6FDP V3 UHYHQUWRQ) LDP HZ RIN$FW &W 63) GUDIWXGN DQG VHARUFRGHV | RUFRQUXGIMRQ
7UDVXU 0 D\ 63) GUDIWDZ SDFNDJH DQG SRVMRQ SDSHU 7UHDVXU 1 RYHP EHU

')$7 $XVADID 8 6 EL@MDQ RINQJ * LRXS VR &RP EDA2 QUDH 6FDP 2 SHIDWRQV ' HAHP EHU

2(& 3URWPWQ &RQVXP HW/ILRP ) LQDQADGBFDP VDQG ) DXG -XQH &RQUXP HU) [QDQFH 5IWN
0 RQWRU 0 DUK

' )$7 6IQIDSRIH $XWADID' LIMI FRQRP \ $JUHHP HQW

© 7: $33)WDXG $ * REDBFDP GHP IF ' HAHP EHU

' HRIWM ) RUHFDWAQJ WH SIVHRI 3X\K 3D\ P HQWSFDP V ' HRHP EHU

0 RUGRU-QM@HQAH  $MD 3DALLE 3D\ P HQW 0 DUINHWE HSRUN-DQXDU

* REDCBQW6FDP $@DOFH 63) &RQUXGEQR $\WHWP HOW' HAHP EHU

$XVIADIDQ -QMMWM Rl &UP IOR®RJ\ &\ EHUFUP H 1Q $XVIADID XQH

&RP SDQ\ VSHALLE GO FDVH WXGIHV DQG DGGMRQDOVRXUAHV VR EH IQFRISRUIDMG | RERZ LQJ Z RUINQJ
JURXS LQSXW

3WHSDUIHGE\ $U D9HHUO DQKDV -XO®
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