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8 QGHUMDQGLQJ 3D\ P HOWL HVEZ RWN 51N

“QMUFRQQHAMG GLJ MBOHVE RUNV SRZ HUP RGHUQ SD\ P HQW' $ QU B WDQVDPARQ FDQ LOQYROH P XSG
SDUAHV SOMRWP V DQG SLIRRFRY SDWMQU WILRXIK RUJIQDARQ DXWHQAWFDAWRQ FEDUQ) DQG VHWBP HOW
&U SWRIWDSK\ LV SDUDP RXQUQWH YHULLIFDARQ DXWHOWFDMRQ RI LGHQWAHY SIRWIPARQ RI GDVD
FRQILGHWDON  DQG HVXUQJ LOWI UW

$ARW$3$& GIMIZ DBW RSHQ EDONQJ DQG UHDOAP H SD\ P HQWA VWP V DUH Z LGH® XVHG DQG GHHS®
LOMIUDWG 7KHVH A VMP VUHD RQ SXELE NH\ FU SVRILDSK\ VR HODE®! VHREXUH FRP P XQIEDWRQV + RZ HYHU
WHVH SD\ P HQWA VWMP \/ KDYH \ HVIR LQFRUSRUDWA UIVMBBQRH VR TXDQMP FRP SXWQU DWEFNV

+ HH DUH VHYHUDOHDOZ RUG H DP SGV Z KHUH WH UMNV DLUH FBDU

e 5HDOAP HSD\ P HQW DQG GLJMICZ DAW VXFK DV WRVH XMQJ 6IQIDSRUHV) $67 RU7KDIDQGV
3WRP SVBD  LHO RQ$3-6 WDWKVH SXETE NH FU SVRILDSK\ DORUMKP \V/WDWDUH QRWITXDQUWP  UHVIMBQW
6: 37 P HADIHV Z KIGI QRWADU LQJ I XQGV GILHAD XVH DXWHQWFDMRQ SURVRFRE WDWT XDQUMP
FRP SXWL FRX@ HYHQUXDE EUHDN

o ' LIHHOWARXQMHVIQWH $3$& UHILRQ DUH DWDURXVWRIHV Rl SUHSDUQJ IRUTXDQWP \VDIH
A EHUWHPXUW 1Q SD\ P HQW 1DAQJ FRP P RQ FKDEBIQIHV VXAK DVBUIDR R SVRIWDSKIE Z HDONQHWHY
KHWILRI HOHRXV M VWP V' DQG WH XL HOWOHHG | RUFRRUGLODWG VWDW LHV 1Q DGRSWQJ TXDQUXP
UHMMBQWAY SVRILDSK\  Z IWK WH DGGHG UMN WDWKQHYHQ SURI UMW FRX@ BDYH VRP H FRXQWHV
EHKIQG

o  UBRANFKDIQ QHVE RUNV Z KIEK XVH GLIWBOLI QDMUHV FRX@ EH
H SEIWMG 1L DWBFNHYY FDQ GHUYH SUYDWM NH\ VILRP H SRVHG
SXEQENH\V :  DIW FRX@ EH GLDIQHG RUAMDQVDPARQV [ RUHG

e /RQ @HGDWWRHG IRUFRP STDQRH RUDXGIMBXLBRVHV
P D\ EHH SRVHG LQWH I XWWUH HYHQ LL HQPY SWG
VHEXLHO VRGD,

o 7KHXSVWDP DQG GRZ QWMDP P SDFWIQ
7UDWXU &IRW YRWGHU &DKIBZ DQG
) RUHFDWQI DQG/ LTXIGW 0 DQDIHP HQWDUH QRW
FXUHOWD LOFOGHG LQ P RAH IRUNV

7KHP RP HOQAMFIENHG |RUP H
Z DV U-DOMQJ VKDL Z HZ DIW
XQUOTXDQWP VD UHDONV VKH
GDP DJHZ L@D@HDG EHGRQH

© HFDQQRWDI | RUG
VIKDWGHD\
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KDWAH-QGXWU 1 HHGVWR' R

3UHSDUQJ IRUTXDQWP WUHDW LHTXILHVP RUH
WDQ XSGDWRJ HORY SWRQ WP HDQV UHWIONIQJ
KRZ Z HSWRWP\GDD YHUI\ IGHQWN DQG P DIQWIQ
WXVAIQ D SRAWTXDQMP Z RUG b

BWISV HYHU RUI DQLVDARQ VKRX@ FRQVGHULQFOXGH

0 DSSIQUI KRZ DQG Z KHH HOFU SWRQ LV XVHG

IOFXGQJ 1Q YHQGRUM WWP V

UXIEHQ) D FY SVRIWDSKLE LQYHQRY VR LGHQAN

Z KIFK Y SWRIWDSKLE DWHW H MADQG DUHP RW

YXQHDE®!

7UDOVMRQIQI VR TXDQWP VDIH DORUWP VVXFK DV

3RV XDQMP &U SVRILDSK\ 34 & Z KIFK DIHQRZ

WEQGDUGIVHG E\ WH 1 DARQDCQMMWM RI 6VBQGDUGY DQG

7THKQR®I\ 1-67 IQWHS6

( QDEQQI Vi VWP VR VXSSRUNAY SVRJ LDSKIE DILON VR WDWQHZ

DORUMP VFDQ EH WDSIG® DERSWG LQ WH HYHQWMDWH MAQI DORUWP VDUH FRP SURP IVHG
5HYLHZ LQU VXSSTHUFRQWDRW DQG SURFXUHP HQWSLRFHWHV VR LOFOXGH QHZ. H SHREMRQV
LHOWG \R WH TXDQWP VDIHP LIUDMRQ VXFK DV UHTXHVAQ) YHQGRU/VR SLRYIGH D

&U SVRIWDSKIE %@RI 0 DMUDY &2 0

8 SGDAQU SRIFHY RQ GDVD LIMMQUWRQ DQG VHRXUH® GHBMQU GDVD WDWY QR BQIHUQHAHWDU
UXITHQI) FLRW | XQPARQDOMDP VVR P DQDJH UMN FRP STQFH RSHIDWRQV DQG VHRXUW
FROPAYHO DV Z HODV SIRGXPADQG FTHQW DAQ) \VRRY

QP DQ\ FDVHV VP S LFDARQ FDQ EH KHSI XO5HGXAQJ) WH QXP EHURI GUDR SURGXPWIRHV DQG
FROVROGDWQ) VHRXUW QI LDVAKPWUH FDQ DFFHBADWM UHDGIQHW DQG BZ HULP SGP HQIMRQ UMV 960N/
IP SRUBQUIR UHFARI QVH WDVIKLY WDQMMRQ LV QRWDE D\ VD RQH VR RQH DORUWP  LHS@AHP HQW-Q \RP H
FDVHV R DQUVDVMRQV Z L@QHHG VR UHWION HOALH SLRAHWHV VR P DIQWIQ VHRXUW Z IMRXWKQGHLP 1QIQ)
XVDELQN RUPXWRP HUH SHUHQFH b

. KDWWR ([ SHFW $ 3D\ P HQW 3LRI HMLRQDOV/ HQWb

b

1HZ UHIXOWUTXHMRQY HJ : KDW\ RXUSRIR RQKIUQI TXDQMP \DIHSWRYIGHY b
5HIXOMRQVDQG 5XOVZ LGDGEDSW TXDQWP \DIHZ I@FRP HVR EHH SHAMG LQ QHAE RN
KBV DQG JRYHLOP HONHIXOMRQVb

UYXGIHNZ LOKLUW TXDQMP \DIHXSIWDGHVZ I@HTXILHIXQAQ) \RP HR! Z KIFK Z LQFRP H
IURP SD\ P HOW SURWMRWb

EXWRP HY/Z L@GHP DQG W SURFXUHP HWDQG SHTXHWY RUSURSRVDY 5) 3V Z I@IQFOX(GH

TXDQMP \DIHUHTXILHP HQW SDUAEX@UD JRYH.QP HOWFTHON

&DVH LQ 3RIQW7KHO RQHEU $XWRUW R 6IQIDSRUH 0 $6 DOHDG. LHTXILHYILQDQADO
LOWAMMRQY VR HVXUH YHOGRW P HHARMOQIHIWA EHVHRXUW WEBQEDUEY  Z WK FHIMLFDWRQV VXFK
DV&6$ V&\ EHJ( WHMD® DQG &\ EHJ7UMAP DNV 61P LMUH SHABMRQV Z LOEHONHD IRU
TXDQMP \DIHU-DAQHW



O 2E zAEx 3 10" ¢x0zA3Ja RcARO ™ ¢x 0zA3 X (E3A«cx E3A 1Az .. 4

7RRYY 7KDWEXSSRUM XDQVXP 5 HMMHQFH

4 XDQWP VDIHFU SVRIWDSK\ 1V QRWD VIQI XDUVROMRQ EXWDWHUD FREFWRQ RI A SVRRIUDSKIE VRRY DQG
P HWRGVDIP HG DWDGGUHWIQI YDURXY DVSHPW Rl WH WUHDW SRVHG E\ TXDQWP FRP SXWQJ 7R
HI1HPAYHO P DQDIH WL WDQVMMRQ RQ D @I H VDB MY HWHQADOR FROMGHUWH Vi VWP GHSHQGHQRHV

Z WIQ SD\ P HWSLRAHWHV 7KH P RWADGYDQPHG DQG UHDG\ P HWRG VR WBUNP SOP HOWQJ 1Q WH VKRUN
WP V3R XDOWP &U SWRIWDSK\ 34 & 7KHVH DORUMP V DUH VSHALLED@ GHVLI QHG VR UHVMAT XDQUXP
DWEA\V DQG FDQ EH LQWAT UDWAG LOVR H MAQU LI LDVAKPMIUH Z I FDUH XCBOQQIQ] $GEMRQDM RWHU
VROMRQV DUH HP HULQJ Z KIFK FRX@ HQKDQPH UMM@HORH VRP HRI Z KIFK DUH TXDQWP  HQDE®IG DQG VRP H
VXSSRUMQGHUAMDQGIQ] WH RSHIDARQDCHBP HQWRI [P SGP HOWQJ 34 &

7KHVH IQFO(GH

o 4XDOWP . H ' MMEXWRQ 4.' XVHVTXDQWP P HAKDQIEVVR VHRXUHNA H FKDQIH RSHQLQJ
SRWIELDAHV | RUXGMD VHRXUH FRP P XQIEDWRQ QHVE RNV WRXJIK IWLHT XLUHV VSHADOVHG LQH IDVAXPXUH

o 34 & WWWKIW FDQ SURYIGH DXVRP DARQ R VXSSRUARU DQVDMRQV 1Q EHQFKP DINQJ WH P SGP HQEMRQ
Rl 34 & SORUMP V VR WH FDQ XQGHUAMQG WH LP SDRWR FRP SXVIMRQDODQG QHVE RN SHURWP DOFH

( DAK BSSWRDK FRP HV Z IW GLTHHOABGIYHY RI P DV(UW FRWVDQG SHURWP DOFH 34 & WHP DIQVWH P RWV
SWWRAMDARSMRQ | RUGHS® P HOWRCGD  DQG Z LQEH DGRSWG DADLI H VDB EXWMHWH TXDQMP  QDWYH
VROWMRQVMIQDAKRZ WH I XWUH Rl VHEXUW FRX@ HYROH

' XUQI WHWDQUMRQ K\ EUG P RGHY WDWRP ELQH FOVWFDCDQG TXDQWP VDIH DORUWP VP D\ EH
DSSTHG  \ HWKHUDGGHG FRP SGf IW VXK DVP DQDILQJ VE R VHWRI NH V QHIRWDWQ] SUIRVRFRY DRIRW
i WP V RUKDQGIQU | DLERYHUVHRXUHD® P XVWEH FDUH X@ P DQDUHG VR DYRIG LQARGXAQ] 1UHWK
YX@HWDELDAHV b
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7KH 5ROH RI (3$%$ DQG -QGXVWU\ &ROODERUDWLRQ

7KH (P HULQJ 3D\ P HQW$WRADARQ $MD (3$$
KDV HABEQAKHG WH 4 XDQXP 6DIH &U SVRILDSK\
© RUINQJ * LRXS VR VXSSRUNHDGIOHW DRIRW WH
HARV VWP 7KLY JLRXS EUQIVVRI HWHUEDQNV
ILOMAKY QHVE RUNV 1QI LDVAKXPMUH SLRYIGHWY/
FOHQW DQG UHI XOVRUY/ VR | RAMUD VKDLHG
XQGHUARQGIQI DQG SLRP R FRRUSIQDMG DPARQ
b

7KH LOMQGHG RQIRIQJ |RFXVIRUWH Z RINQJ
JWRXS Z I@EH

e ' HYHBRSIQI LRDGP DSV DQG EHWSLDRWH IRU
P LJUDMRQ \RZ DUGV TXDQWP VDIH SD\ P HQW

o BXSSRUMY IOMRSHDELDN DQG R SVR DILOW/

o —GHOW\ QI SIDPAFDOMMSY IRULP SOP HOMRQ
DFLRW YDUHG EXVIQHW P RGHY DQG
MUVGIPARQV

e 3WRYIGQI DSOMRWP |RUNQRZ BIGIH VKDUQJ
DQG HQIDIHP HOWZ W JRYHUDP HQWDQG J&REDO
SDUHWY/

o &UDWQI WP SOWV DQG UHVRXUAHV VR JXIGH
RU DQVDMRQV LQ VHEXUQD EXGIHWIQYHR HQW
RUH HFXWYH DSSWRYDODV Z HGDV LDMQJ
LOMODCDQG H WLQDCDZ DUHQHW

(3$$ VIRDAY R HQVXUH WH $3$& SD\ P HOW
LOGXVM LV SUHSDUHG EHIRUH TXDQWMP  \WUHDW
P DMUDDH $QQP HOAY HAHQMDO:  IWRXWW
LOFROMMONDGRSWRQ FRX@ Z HDNHQ VHRXUW
DRLRW LOMURRQQHPAMG QHVE RUNV DQG GHD\ WH
WDQVMRQ R 34 &

7(/1 $ 6725<

VWD QDUDWYH QRAREVAD SURMFW:  KHQ SUVHOWQJ VR WH & 6XIW RUYRDUG \ RX VKRX@ RITHUP RIH
WDQ D VP S® EXGIHAWHTXHWY SURYIGH D FRP SHIQJ WRY $ TXDQWP \DIHSWRIWDP 1V QRARADQ
7 XSIWGH IWUSUAVHIN DQ LOYHWR HOWLQ WKW 7KH QDUDWYH \KRX@ FODUD RXWICH WH
DWRADWG UMY FRW DQG Z KDALY DWWENH FTHQMDIHN 1LGXADY GXW DQG ELDQG UHSXVMRQ ,Q
D ®QGWDSH ZKHH HORY SWRQ DQG DXWHQAFDMRQ DUH HAWHQADO DGGLHMQI TXDQMP UMW LV
RXADO7KHDWN P XWWKRZ Z KDWARX@ EH ®W/Z KDWADQ EH JDIQHG DQG Z K\ WLV LREXQJ LQYHWR HOW
QRWH SHQVH SD\ VI RUMWHD LQ UMIHQAH DQG FUHAELDNV
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4 XDQMP UHDGIOHW LV ERW. D GH HQWLYH QHFHWIW DQG D VAWDWAI LE RSSRUMQIW 2 |1 LIEIDAQWARQV 1Q WH
8 QMG 6VIWAV 6IQIDSRWH ( XURSH DQG $XVIWDID KDYH DOHDG\ W QDG WDWSRVTXDQP FRP STDQFH
Z LOEH LHTXWLHG

) RUSD\ P HOWSLRYIGHY WHWP HVR SUHSDUHIVQRZ 7KLY LQMDWYH SUHVHQW D YDOXDE®! RSSRUMXQIW VR

P RGHUQ H 1O IDVWAKAMUH VP S@\ SIRGXPWRI THUQIV DQG HQKDQRH WKWKURXI KRXWINH YDOXH FKDIQ

4 XDQMP VDIH W VWPV Z LOWHUYH DV WH EDFINERQH Rl WH QH W HOHUDARQ R SD\ P HQWROMRQY 7KH\ Z L@
SIRWPAQRVRQO GV DQG WDQVDRARQY EXVDAR WH FRQILGHQRH WDWKQGHLSLQV GLI MBCHARQRP 1HV

$RRW WH $VD 3DALLF HIIRQ JRYHUOP HQW DUH DOHDG VHWQJ WH SDFH 7KHO RQHVBY $XWRUW R

6LQJ DSRUH KDV IWXHG JXIGDORH RQ TXDQMP VDI H UHDGIQHW $X\VADIDY A\ EHWHREXUW DI HQAHV KDYH VHAD
FGDULRDGP DS \R P LJUDM E\ -QGDDQG$6($1 QDWRQVDUH EHILQQQI VR LRGRXWIXDQWP \VDIH
QHVE RUNV LQFOXGIQU &KIQD DQG -DSDQ Z KR DUH LOYHWAQ) KHDYLO 1Q QDWRQDOT XDQWP SLRIWDP P HV

7KRVH Z KR DWHQGHG RXUZ RUINVKRSV XQGHUMDQG VIKH X LI HQR

7KH QH WWAMS LV HQVXUQJ VIKH ELRDGHUSD\ P HQW LOGXWW. VKDUHV
VKLY UHFRI QMRQ

a ..«k3R..” " «MAIX zA 4 0«0 3KO(J
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7KW\ RXADARUSD, P HOW DQG SIRWRWQI EXVRP HYY CDVD @HY DVWIMH KHDUARI WKDWAKMVA XDQUWKP  UMN
WUHDWIQV WL SIRWFARQ - QRWIIVIQ WH CMBIQW XWLH EXVWMILRXIK WH FKRIFHV Z HP DNH\RGD

' HD\ LQJ DRARQ FRX@ H SRVH VHOVMYH FXVWRP HULQIRUP DMRQ HURGH FRQIIGHQRH 1Q SD\ P HQWWHUYIEHV
DQG QMUY WLJIHUZ IGHUFRQUHT XHQPHV VXFK DV UHSXVIMRQDAGDP DIH Vi MP LF UMWY LHIXOWRU
SHQDOHY DQG | LQDQADARWHY &RXQMHVIQ WH $3$& UHIIRQ KDYH D XQIT XH RSSRUMQIW VR VBNH WH BDG

IO TXDQMP VDIH IQQRYDARQ QRWMVAIQ WIFKQR®J\ GHYHBRSP HOWEXWQ KRZ VHREXUW DQG UHM@HQRH DUH
HP EHGGHG DRLRW SD\ P HQW

© W JURZ QI JRYHUQP HQWWXSSRUNVUHI LRQDCFRMERUMRQ SLRILWDP V' DQG HQI DI HP. HQWQ IQMODARQDO
WIQGDUG VHWIQ)  WH UHIIRQ LV Z HOBRVMRQHG VR VWHQIWHQ GH HQPHV DQG VDI HI XDUG GLI VD@ GHSHQGHQW
HARQRP HV $PWQJ QRZ Z I@KHS SD\ P HQAHFRV VWP V SUHSDIH | RUHYROLQI FRP STDQRH LHTXILHP HQW
DQG P DIQWIQ D FRP SHWAYH HGIH 1Q D JREDOGLI MICSD, P HOAHQYILRQP HQWZ KHUH VHRXUW 1V QRQ
QHIRWDE®! -Q HWHQPH Z H DUH DSSURDAKLQJ D FUMFDAMQRMUH UHI DUGIQI TXDQWP  \WIFKQRBJ\

3UHSDUQJ |RUD SRWTXDQMP Z RUTS LV QRWRP HWIQJ VR EH SRWBRQHG 0 LJUDARQ R TXDQWP \DIH

R SVRIWSK\ VARP SG{ DQG Z LGORWEH DMP S®I VRIVE DUH SDWK  MIHT XILHY FRRUGLODWG LOGXVL Z LIGH
DPARQ 3D\ P HOWSURI HWIRQDE DQG WINHKRGHW 1Q WHVH LHILRQV P XWWZ LD WDQVMRQ [LRP DZ DUHQHW
VR DPARQ VR SIRWPVHFRQRP [F DQG | LODQADOWEELDN [LRP WH P SHQGIQI TXDQMP WUHDW

AYe N © O8iPe3°8@a =~ ! “eu ©°© NaN ¢-Na@ oP
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EAR..«3

7KH IROORZLQJ LQGLYLGXDOV KDYH DFWLYHO\ FRQWULEXWHG W
ZKLWHSDSHU DQG DUH OLVWHG DV DXWKRUYV
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Ve
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7KH (PHUJLQJ 3D\PHQWYV $VVRFLDWLRQ $VLD (3%$$ JUDWHIXOO\
RI WKH 4XDQWXP 6DIH &U\SWRJUDSK\ :RUNLQJ *URXS DQG LWV L
OLVWHG DXWKRUV GLUHFWO\ VKDSHG WKH FRQWHQW RI WKLV S|
H[SHUWLVH LQVLJKWV DQG VXSSRUW b

7KLY ZKLWHSDSHU UHSUHVHQWY WKH RXWFRPH RI D FROODERUL
FRPPLWPHQW RI SD\PHQWYVY DQG VHFXULW\ SURIHVVLRQDOV WR |
WKH ILQDQFLDO HFRV\VWHP b

$FNQRZOHGJIJHG &RQWULEXWRUV
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7KHPHUJLZD\P H QMWW RFL WL RIBSLV
DOHDGRQVRFLDRULGRQRY IEXVYQHVYHV
WKBHVLBDFLISF\PHQMWRRV\VWKFEOXGLQJ

EDQNV LVVXHUV DQG WHFKQRORJ\ SURYLGHUYV

(3$$ KRVWGELVFXVVLROVOMDQNNQG &2 17$&7 86
QHWZRUMLYHQVWBWRYLGRPBBEHUXLWK

LQVLIJERNMOAK IOXHER®MLFQGAHIXODWLRQ

DQG UHSUHVHQWLQJ $3$& LQ LQWHUQDWLRQDO PV

7KHFRPPXQDWSOLMKWRLEEGSD\PHQWYV
FROQOHMEXVLQHR/SSRUWXQR@EE VLY HV
LQQRYDWRRRBURWHKHLQDQRUIDBOHQWV m
ODQGVFDSH DQG OLYHV HYHU\ZKHUH
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